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General 


XINHUA Views Kohl's Visit to Moscow 


OW'1412112192 Beijing XINHUA in English 
0841 GMT 14 Dec 92 


[“Round-Up”: “Kohl's Visit to Moscow”} 


[Text] Bonn, December | 3 (XINHUA)}—German Chan- 
cellor Helmut Kohl, adhering to his original plan, 1s to 
visit Moscow on Tuesday and Wednesday for talks with 
Russian President Boris Yeltsin despite the internal 
problems Russia is now facing. 


Kohl's visit to Moscow, the first by a German chancellor 
after the breakup of the Soviet Union, as well as a return 
visit for Yeltsin's trip to Bonn a year ago, shows how 
much importance Bonn and Moscow have attached to 
their mutual relations. 


Before his departure, Kohl said he would continue to 
give support to Russia, a country that was on its way 
toward difficult reforms. 


Even before the disintegration of the Soviet Union, 
Germany started to revise its policy to it, by inviting 
Yeltsin to visit Bonn in November of last year and 
treating him as a head of state. 


Both sides expressed hope to continue to enhance the 
cooperation between the two countries in political, eco- 
nomic, and cultural areas. 


Yeltsin, during his visit, promised that an autonomous 
republic for German descendants would be set up at the 
riverbank of Volga. The issue, plus the debt owed by 
Russia to Germany, amount of aid to Russia and polit- 
ical relations, were the existing problems the two coun- 
tries were confronted with. 


In addition to these problems, some questions left over 
by history also raised up with the development of the 
relations, which included compensation for Soviet vic- 
tims forced to do labor by Nazi troops during the Second 
World War, rehabilitation for those in the post-war 
Soviet occupied zone and return of arts plundered by 
both sides during the war. 


Officials from the two countries had frequent contacts 
and tended to come to an agreemeni on these problems 
during the past year. 


In October, German Foreign Minister Klaus Kinkel 
visited Moscow making preparations for Kohl's visit. He 
said his country would continue to provide assistance to 
Russia in the fields of politics, economy and technology 
because these two states had common interest in the 
international affairs, as well as common obligations to 
Europe as a whole. 
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During his visit, Kinkel asked for clarifications of the 
World War II leftovers, and Russian Foreign Minister 
Andrey Kozyrev made it clear that all the doors were 
wide open. 


Germany has been thankful to the former Soviet Union 
for its revision of its Germany policy, thus making the 
German unification achieved smoothly. So it has been 
offering a great deal of economic assistance to that 
country. 


According to figures revealed by the Finance Ministry, 
Germany has given the former Soviet Union 80 billion 
marks (about 53.3 billion U.S. dollars) in aid since 1989, 
accounting for 55 percent of the West total. 


Kohl is expected to make an announcement during his 
visit to Moscow, the weekly magazine DER SPIEGEL 
reports in the issue to be published on Monday, that 
Germany will abandon the balance of | 7.6 billion marks 
(about |1.7 billion U.S. dollars) debt the former Soviet 
Union owed to a Berlin Bank, and pay a compensation of 
! billion marks (about 660 million U.S. dollars) to the 
relatives of the victims who did forced labor during the 
Second World War. 


The public opinion here believes, Kohl is unlikely to 
make any promise of new loans or any new government- 
guaranteed export program to Russia. 


According to a report from DEUTCHE PRESSE- 
AGENTUR, Yeltsin will promise that Russia will com- 
plete its troop withdrawal from the eastern part of 
Germany by June 30, 1994, half a year ahead of the 
original plan. 


In return, Germany will pay off 5 billion marks (about 
3.33 billion U.S. dollars) of the troop withdrawal 
expenses in 1993, and increase house building spendings 
for the returned Russian troops from 7.8 billion marks 
(about 5.2 billion U.S. dollars) to 8.3 billion marks 
(about 5.5 U.S. dollars). 


In Kohl's opinion, good-neighborly relations between 
the two countries 1s of great importance to the whole 
Europe. And the two states need each other in the 
political and economic fields. 


During Kohl's visit, a comprehensive solutio.. «{ the 
World War II leftovers is possible, lending strong 
impetus to closer relations between Germany and 
Russia. 


United States & Canada 


MOFERT Official Views U.S. Trade Ties 


OW 1512122292 Being XINHUA Domestic Service in 
Chinese 0933 GMT 15 Dec 92 


[By correspondent Zhang Yijun (1728 4135 0193)) 


[Text] Beiying. 15 Dec (XINHUA)}—A high-ranking offi- 
cial from the Ministry of Foreign Economic Relations 
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and Trade [MOFERT] said today: The Seventh Session 
of the Sino-U.S. Joint Commission on Commerce and 
Trade [JCCT], which is scheduled to be held on 17 
December, will mark the beginning of the normalization 
of bilateral economic and trade ties between PRC and 
the United States. 


JCCT sessions are convened regularly each year by the 
governments of the two countries. They are also the 
countries’ most important mechanism for bilateral eco- 
nomic and trade consultations. 


It is understood that U.S. Commerce Secretary Barbara 
Franklin will lead a large delegation to attend the coming 
regular session, which will be the first session since 1989. 
Franklin will co-chair the meeting with Li Lanqing, 
Chinese minister of foreign economic relations and 
trade. 


In an interview with our correspondent, the official, who 
is in charge of Sino-U.S. trade under the MOFERT, said: 
China attaches great importance [shi fen zhong shi 0577 
0433 6850 6018] to this meeting and the Chinese dele- 
gation is confident of a successful meeting [you xin xin 
ba hui yi kai hao 2589 0207 1800 2116 2585 6231 7030 
1170). 


The official said: During the two-day meeting, the two 
sides will discuss issues such as trade promotion and 
U.S. business investment in China. 


He said: During the past few years, despite the many 
difficulties faced in the development of Sino-U.S. eco- 
nomic and trade relations, the two countries maintained 
the momentum of development in bilateral trade and 
reciprocal investment and technological cooperation. 


According to Chinese customs statistics, the volume of 
trade conducted between China and the United States 
reached $14.2 billion last year, or an increase of 20.6 
percent over the previous year. In the first 10 months of 
this year, bilateral .rade reached $13.1 billion, with 
exports registering $6.36 billion and imports $6.76 bil- 
lion—all of which show relatively large margins of 
growth compared to the same period a year earlier. 


By the end of September of this year, U.S. businessmen 
had invested in some 3,900 projects in China, which 
involve contracts worth $6.34 billion. leading all other 
foreign investors in China. 


However, the MOFERT official said: Some problems 
and potential dangers still exist in the bilateral economic 
and trade ties and the two sides should handle them ina 
serious way. He said: The issue of most-favored-nation 
treatment, which is currently affecting bilateral eco- 
nomic and trade development, will be one of the issues 
put on the agenda in the coming session. China hopes 
that the JCCT will play an active role in this issue to 
ensure that the development of bilateral economic and 
trade ties will not be affected by any non-trade factors. 


The session will also explore ways to expand bilateral 
trade, such as using a foreign buyer plan with the U.S. 
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Commerce Deparment to launch activities, using the 
possibility of restoring cooperative projects under the 
bilateral TDP [Trade and Development Program], and 
using some measures for the relaxation of U.S. restric- 
tions on high-tech exports to China. 


Regarding the issue of Sino-U.S. textile trade, the official 
said, China hopes to enhance cooperation with the 
United States and to properly handle the issue of trans- 
shipment of textile products and cases involving 
searches conducted on Chinese-invested organizations 
in the United States. 


Informed sources said that while the JCCT session is 
under way, a signing ceremony for the contract of a U.S. 
AT&T project in Changchun also will be held in Beijing. 
According to the contract, ihe U.S. company will sell 
27,000 program-controlled switchboards at a cost of $4 
million to Changchun in Jilin Province. 


The MOFERT official! said: It is hoped that the Chinese 
and U:S. sides will jointly strive to turn the JCCT session 
into one that is full of achievements to further promote 
the development of bilateral economic and trade rela- 
tions and lay the foundation for the work of the next 
JCTT session. 


Clinton: No Need To Revoke PRC’s MFN Status 


OW'1512053192 Beijing XINHUA in English 
0512 GMT 15 Dec 92 


[Text] Washington, December 14 (XINHUA}—U.S. 
President-Elect Bill Clinton said today that he did not 
think it necessary to revoke the most-favored-nation 
(MFN) trading status for China if progress continues on 
human rights and other issues. 


He made the remarks at an economic conference in 
Little Rock, Arkansas, after he was reportedly urged not 
to revoke MFN for China. 


During the presidential campaign, Clinton lashed out at 
President George Bush's China policy and declared his 
support for congressional bills imposing conditions on 
the extension of China’s MFN. 


He also told the afternoon session of the Little Rock 
conference that “I don’t want to isolate China for 
political and economic reasons, I don’t want to dislocate 
any industries here.” 


Central Eurasia 


Russian Envoy: No ‘Serious’ Problems With PRC 


CM 1412200492 Beijing XINHUA Domestic Service in 
Chinese 1313 GMT 14 Dec 92 


[Text] Being, 14 Dec (XINHUA)}—A very important 
joint declaration on the basic principles governing Sino- 
Russian relations and a score or more documents on 
bilateral cooperation ir specific areas are expected to 
result from the first Sino-Russian summit, which will 


FBIS-CHI-92-241 
15 December 1992 


take place in a few days, according to Russian Ambas- 
sador to China I.A. Rogachev. 


He told a press conference today on President Boris 
Yeltsin’s forthcoming visit to China that the achieve- 
ments in bilateral ties, including those made in border 
talks, have “created favorable prerequisites for the suc- 
cess of the summit.” After Yeltsin's visit, Sino-Russian 
relations will enter “‘a completely new stage,” he said. 


In Beying, Yeltsin is scheduled to hold talks with the 
Chinese Communist Party general secretary, Jiang 
Zemin, President Yang Shangkun and Premier Li peng, 
Rogachev said. “Bilateral cooperation on resolving 
major international problems will be an important 
topic,” he said. 


Calling China a “very important and very close” 
neighbor of Russia, the ambassador noted that the two 
countries “have now absolutely no serious big prob- 
lems.” As Russia and China are two nuclear powers in 
the world and are permanent members of the UN 
Security Council, their exchanges and cooperation “con- 
siderably influence” the Asia-Pacific region and global 
peace and stability, he said. 


President Yeltsin has said “more than once” that rela- 
tions with China is “a priority” in the Russian foreign 
policy, “for this corresponds to our national interests,” 
Rogachev noted. As the Chinese leadership shares the 
same view, “this makes us look into the future optimis- 
tically. 


Asked whether ideological differences will affeci rela- 
tions between the two countries and particularly their 
leaders, the ambassador referred to “a feature of the new 
Russian-Chinese relations” as being “free from any 
ideology” and based on non-interference and respect for 
the peoples’ choice. 


“I have no doubt that there will be very good personal 
relations between President Yeltsin and China's leaders. 
Such mutual understanding and relations will be estab- 
lished a few days from now.” 


On whether Russian arms sales to China will be dis- 
cussed during the visit, Rogachev said that while there 
are “no special points in the itinerary,’ military cooper- 
ation forms “an integral part of our general relations.” 


Asked whether Russia, which 1s talking with South-East 
Asian nations on arms sales, will consider selling arms to 
Taiwan, Rogachev said “there is no doubt we shall not 
sell any military equipment to that province of China.” 


He disclosed that one of the score or so bilateral agree- 
ments to be signed during the visit concerns cooperation 
on building a nuclear power station. He did not rule out 
the possibility of China providing financial assistance to 
Russia, but said it “won't be a big figure.” 
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Chernomyrdin Elected Russia’s Prime Minister 
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[Text] Moscow, December 14 (XINHUA)}—The Russian 
parliament today approved President Boris Yeltsin's 
choice of Viktor Chernomyrdin, a 54-year-old energy 
chief, to become prime minister. 


The parliament last week had rejected Yegor Gaydar, 
Yeltsin’s first choice, because it blamed him for soaring 
inflation and falling production associated with his free- 
market reforms. 


Yeltsin had proposed Gaydar, Yuriy Skokov, Cherno- 
myrdin and two others to the parliament for an initial 
vote. 


Skokov won the most votes from the deputies, with 
Chernomyrdin finishing second and Gaydar third. 
Under a compromise worked out with the parliament on 
Saturday, Yeltsin selected one of those three for the final 
vote by the parliament. 


Thus Chernomyrdin, deputy prime minister in charge of 
the oil and gas industry, became the only nominee. 


Chernomyrdin was approved by the country’s supreme 
legislature by a vote of 721 to 172, exactly 200 votes 
more than necessary. 


The newly elected prime minister declared he was in 
favour of deepening reform—but not at the expense of 
reducing people to poverty. 


In a speech to the congress of people's deputies in which 
he formally accepted his election as new head of govern- 
ment, Chernomyrdin said: “Il am for reform. | am for 
deepening reform.” 


He added: “I am for a government that will do that 
together with the people, the president and the con- 
gress.” 


Soon after the parliament approved Yeltsin's nomina- 
tion of Chernomyrdin, Gaydar, who has been acting 
prime minister for more than six months, told reporters: 
“| will of course resign and will not return.” 


‘Roundup’ Views Election 
OW 1512065092 Beyineg XINHUA in English 
0523 GMT 15 Dec 92 


{“Roundup”™ feature] 


[Text] Moscow, December 14 (XINHUA)}—The Russian 
Parliament Monday [14 Dec] overwhelmingly approved 
Viktor Chernomyrdin as new prime minister in what 
observers here widely regard as a compromised choice 
made by Russian President Boris Yeltsin and the parlia- 
ment 


The solution to the outstanding issue of appointing a 
new prime minister came after a long and heated row 
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between the executive authorities and the legislature 
which began to intensify last week and triggered a 
political crisis in Russia. 

On June 15, Yeltsin appointed 36-year-old economist, 
Yegor Gaydar, as acting prime minister. However, the 
Russian Parliament refused to confirm Gaydar’s nomi- 
nation, saying that he had no real economic experience 
and lost contact with the reality of life. 


The Seventh Congress of the Russian People’s Deputies, 
which opened on December |, again firmly rejected 
Yeltsin-nominated Gaydar although Yeltsin insisted that 
Gaydar was the best and the only candidate for the post 
of prime minister, who he believed would push through 
his government’s radical economic reform policies. 


After the parliament's rejection, Yeltsin asked the people 
to show their support for the government reform drive 
and prepare for a national referendum in order to decide 
who will have the final say over the nomination of prime 
minister: The president or the congress? 


On December 12, Yeltsin and Russia's legislature 
reached a compromise to end the country’s political 
crisis. Under the nine-point agreement, Yeltsin will 
present several candidates for the post of prime minister 
while the parliament suspends implementing amend- 
ments aimed at limiting the power of the president. 


On Monday, the last day of the seventh congress, legis- 
lators finally approved Chernomyrdin as prime minister 
after Yeltsin dropped Gaydar as nominee for the pre- 
miership. 


Chernomyrdin, a 54-year-ol ‘ deputy prime minister in 
charge of the oil and gas industry, was approved by the 
country’s supreme legislature by a vote of 721 to 173, 
exactly 200 votes more than necessary. 


Observers held that it is wise for the executive and 
legislative branches to settle their confrontation in a 
compromising way. 


They pointed out if the congress failed to confirm a new 
prime minister, the issue would remain unresolved until 
next April's Eighth Congress of Russian People’s Depu- 
ties. By then, Russia would encounter another political 
crisis, they said. 


Congress of Russian People’s Deputies Ends 
OW 1412213792 Beijing XINHUA in English 
2120 GMT 14 Dec 92 


[Text] Moscow, December 14 (XINHUA)}—The Seventh 
Congress of the Russian People’s Deputies ended here 
today with Viktor Chernomyrdin elected as new prime 
minister, ITAR-TASS reported. 


After the election, Chernomyrdin, who will succeed 
Yegor Gaydar as Russian prime minister three months 
later, said that he will be for the deepening reform. 
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Speaking about the results of the congress, parliamentary 
chairman Ruslan Khasbulatov said the congress “said 
‘yes’ to reform and turned it to solve people's problem.” 


The Seventh Congress of the Russian People’s Deputies 
opened on December |. The eighth congress will be held 
in April 1993. 


Right after Viktor Chernomyrdin was elected head of the 
government, President Boris Yeltsin's Press Secretary 
Vyacheslav Kostikov said that although Yegor Gaydar 
will undoubtedly quit the government, the president will 
continue to use the counsel of this eminent economist 
and experienced politician. 


Russian Military Group Leaves Jilin for Home 


SK 1512080092 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 14 Dec 92 


[Text] After satisfactorily winding up its friendly visit in 
Jilin Province, the delegation of the Russian Pacific 
Border Military District, headed by Lieutenant General 
(Bagdanov), commander of the district, left Changchun 
for home by train on the evening of 12 December. Zhou 
Zaikang, commander of the provincial military district, 
and responsible comrades of the provincial departments 
concerned saw the delegation off at the railway station. 


The delegation highly praised the province for its 
achievements in persistently conducting reform and 
opening to the outside world. Commander Zhou Zaikang 
and Deputy Commander Zhang Qizhen held talks with 
(Bagdanov) on managing the border areas linking Jilin 
Province with the Russian Federation, developing 
border trade between two sides, promoting the pros- 
perity and development of the economy in both coun- 
tries, and safeguarding the border peace. 


Northeast Asia 


Japanese Emperor's Party Marks PRC Visit 
OW 1412131292 Beying XINHUA Domestic Service in 
Chinese 0340 GMT 10 Dec 92 


[By correspondent Liu Wenyu (049! 2429 3768)] 


[Text] Tokyo, 9 Dec (XINHUA)}—Japanese Emperor 
Akihito and the empress today held a tea party at the 
Imperial Palace in honor of personnel who had accom- 
panied them during their visit to China and people from 
relevant departments. 


More than 200 people attended the tea party. They 
included Michio Watanabe, Japanese deputy prime min- 
ister and minister of foreign affairs, and Chief Cabinet 
Secretary Koichi Sato. 


Chinese Ambassador to Japan Yang Zhenya and his wife 
attended the tea party as invited guests. Other guests 
included staff members from the Chinese Embassy. 
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In his speech, Foreign Minister Watanabe again congrat- 
ulated the emperor and empress on their successful visit 
to China in late October. He said that the historic visit 
would certainly have an important impact on the further 
development of good-neighborly aid friendly relations 
between China and Japan. 


During the tea party, Emperor Akihito expressed satis- 
faction with the outcome of his visit to China. He 
thanked people in relevant departments for the hard 
work they had done in connection with his visit. 


During the tea party, Emperor Akihito and the empress 
smiled pleasantly as they recounted the happy moments 
of their visit to China. Emperor Akihito specifically 
thanked Ambassador Yang Zhenya for the hospitality 
accorded him by the Chinese Government. 


PRC-ROK Talks Aim at ‘Forging Closer Ties* 


HK1512032792 Beying CHINA DAILY in English 
IS Dec 92 p 2 


[Report by staff correspondent Wang Yong: “Talks Aim 
at Forging Closer Ties With ROK” ] 


[Text] Increased collaboration could place China and 
South Korea at the helm of the Asian economy by the 
turn of the next century, a senior South Korean official 
said yesterday. 


Ho Seung, the ROK’s assistant minister of foreign 
affairs, explained that China's high technology and rapid 
economic growth should be naturally aligned with his 
country’s experience in industrialization. 


He spoke at the first session of the Sino-South Korean 
Joint Commission on Economic, Trade and Technolog- 
ical Cooperation, which opened in Being yesterday. 


Trade analysts said the chaos which has sent the econo- 
mies in Eastern Europe and the former Soviet Union to 
their knees and the mired Uruguay round of world trade 
talks are pushing South Korea to cement its footholds in 
the Asia-Pacific region. 


“We expect our investment in China will soar this year 
and bilateral trade will more than double the 1991 
figure.” Ho said. 


Tian Runzhi, assistant minister of foreign economic 
relations and trade (Mofert), said China is pursuing 
more South Korean investment in capital- and technol- 
ogy-intensive sectors 


In the past, 90 percent of the investment from South 
Korea has ended up in small projects in the processing 
sector, Tian said. 


“We welcome South Korean businesses to invest in 
transportation, telecommunications, energy, petrochem- 
icals, electronics, and water conservation fields.” he said. 


He said a number of large projects involving South 
Korean investment in China are being negotiated. 
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South Korea’s pledges of investment in China stand at 
$469 million, channeled into 728 projects. 


Analysts said South Korea is likely to secure more 
projects in China if it provides more financial support. 


Tian said one of the urgent tasks facing the two countries 
is in banking cooperation. 


The People’s Construction Bank of China is said to be 
applying for establishment of a representative office in 
South Korea. 


“We need capital, technology, and equipment systems 
from South Korea in building up our infrastructure,” 
Tian said. 


He added that the two countries, which established 
formal diplomatic relations in August, should push for 
direct links in terms of both trade and investment. 


His remarks were interpreted by analysts as a call to 
bypass Hong Kong, which has bridged entrepot trade 
between South Korea and China. 


China is planning to hold an investment forum in South 
Korea early next year to brief South Korean businesses 
on investment opportunities in China’s Yangtze River 
Valley. 


While touting increased South Korean investment in 
China, Tian complained that South Korea has installed 
import barriers too high for China. 


China's exports to South Korea in the first 10 months 
this year rose a puny 10 percent over the same period in 
1991, to $1.9 billion. 


But China's imports rocketed 129 percent to $1.8 billion. 


Tian predicted that China's trade surplus with South 
Korea will virtually end this year. 


He urged South Korea to reduce what he called “unrea- 
sonably high” tariffs on Chinese imports. 


Nanjing Army Leaders Receive DPRK Army 
Group 

OW 1212112992 Nanjing XINHUA RIBAO in Chinese 
27 Nov 92 pi 


[Report by correspondents Ma Xinmin (7456 2450 
3046) and Qiao Jianping (0829 1696 1627): “Korean 
People’s Army Goodwill Tour Group Arrives in Nan- 
jing—Political Commissar Liu Anyuan Meets General 
Chon Chae-son, Delegation”’] 


[Text] Lieutenant General Liu Anyuan, political com- 
muissar of the Nanjing Military Region, had a cordial 
meeting with members of a goodwill tour group from the 
Korean People’s Army [KPA] led by General Chon 
Chae-son, deputy chief of the General Staff of the KPA, 
at the Jinling Hotel yesterday evening. 
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Majcr General Liu Lunxian, deputy commander of the 
Nanjing Military Region, and Mejor General Pei Huail- 
iang, deputy chief of staff ox the Nanjing Military 
Region, attended the meeting. Major General Liu Yujie, 
deputy director of the General Staff Department, who 
was accompanying the tour group, also attended the 
meeting. 


Political Commissar Liu Anyuan said: China and Korea 
are close neighbors linked by mountains *-. rivers. The 
tour group's visit brought to us the profound friendship 
of the Korean people and army. Nanjing. a place that 
President Kim Il-song has visited in the past, now 
witnesses a renewed friendship with our Korean com- 
rades-in-arms, thereby making us feel even more inti- 
mate. We have fought the same battles in the same 
trenches. Our friendship, which is cemented v ith blood, 
can never be broken. Through joint efforts by »oth sides, 
this friendship will definitely be further consolidated 
and developed. 


Gen. Chon Chae-son said: The warmhearted hospitality 
offered by the leading comrades, as well as by the officers 
and men, of the Nanjing Military Region demonstrates 
the militant friendship the peoples of Korea and China 
have shared over a long period of time. Nanjing, a 
famous city with a longstanding history, has scored 
Significant achievements in socialist construction. We 
were deeply impressed with these achievements while 
visiting the Changjiang Bridge and the Confucius 
Temple. We sincerely hope that the fnendship between 
Korea and China will last forever. 


Wang Hewen [3769 6320 2429], Sun Changhe, and other 
responsible individuals from concerned Nanjing Mili- 
tary Region departments were present at the meeting. 


The KPA goodwill tour group arrived in Nanjing from 
Beijing by plane yesterday afternoon. Political Com- 
missar Liu Anyuan, Deputy Chief of Staff Pei Huailiang. 
and other officials welcomed them at the airport. The 
Korean comrades-in-arms will visit an infantry. division 
of the Nanjing Military Region today. 


Southeast Asia & Pacific 


Yang Voices Regret on Indonesian Earthyuake 


8K 1512093992 Beijing China Radio International in 
Indonesian 0830 GMT 15 Dec 92 


{Text! President Yang Shangkun yesterday sent a cable 
of condolences to Indonesian President Suharto fol- 
lowing a severe earthquake in the East Nusatenggara 
province of Indonesia. In his cable, President Yang 
Shangkun said: On behalf of the Chinese Government 
and people as well as on my own behalf, | would like to 
extend my deepest regret to Your Excellency and the 
people living in Maumere, East Nusatenggara province. 
who were hit by a severe earthquake last Saturday which 
has caused serious human casualties and property 
damage to the local people. 
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20th Anniversary of New Zealand Ties Marked 
OW 1512110792 Beijing XINHUA in English 
0840 GMT 15 Dec 92 


[Text] Wellington, December 15 (XINHUA)— 
Confidence in developing friendly relations and trade 
between New Zealand and China has been the highlight 
of a reception given by Chinese Ambassador to New 
Zealand Li Jinhua here tonight. 


Addressing the reception to mark the 20th anniversary of 
the establishment of diplomatic links between the two 
countnes, New Zealand Deputy Prime Minister and 
Minister of External Relations and Trade Don 
McKinnon said the Sino-New Zealand relations and 
bilateral trade and exchanges would advance “from 
strength to strength” and New Zealand would benefit 
from the rapid economic growth of China and China's 
process of “liberalizing its economic activities.” 


Exchanges of visits by senior leaders of New Zealand and 
China have also benefited the two countries, McKinnon 
said, adding that the visits including those by Vice- 
Premier Zhu Rongji, State Councillor and Foreign 
Affairs Minister Qian Qichen and Minister of Foreign 
Economic Relations and Trade Li Lanqing, had helped 
provide wonderful opportunities for traders of the two 
countries. 


Also attending the reception were New Zealand Attor- 
ney-General Paul East, Minister of Agriculture John 
Falioon, Minister of Defense Warren Cooper, and Min- 
ister of Youth Affairs Roger McClay, members of the 
Parliament from both the ruling National and opposi- 
tion Labor Parties, top executives of ministries and 
celebrities from all walks of life, totaling 150. 


Relations between New Zealand and China date back to 
some 200 years ago, shortly after New Zealand was cited 
by a Dutch navigator and expeditioner. However, the 
past 20 years have seen spectacular progress in devel- 
oping the bilateral relations, trade relations in particular. 


The total trade volume between the two countries 1s 
expected to reach 800 million NZ dollars (432 million 
U.S. dollars) this year, 100 million NZ dollars (53 
million U.S. dollars) more than last year and 160 times 
as much as 20 years ago. 


Toasting at the reception, Li Jinhua said China’s ongoing 
efforts to speed up its reform and opening to the outside 
world “will undoubtedly open an even brighter future for 
the broad cooperation” between China and New 
Zealand. “A strong and thriving China will not only 
benefit the Chinese people, but also be conducive to the 
peace and stability of the Asia-Pacific region, and the 
world at large,’ the ambassador said. 
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Singapore Invests in Suzhou, Jiangsu Province 
OW 1512055792 Beijing XINHUA in English 
0414 GMT 15 Dec 92 


[Text] Singapore, December 15 (XINHUA)}—Singapore 
investors have signed 47 joint-venture contracts with 
China, investing 78 million us dollars in Suzhou city, 
east China's Jiangsu Province, by the end of October 
1992. 


When Senior Minister Lee Kuan Yew and Deputy Prime 
Minister Ong Teng Cheong visited Suzhou last October, 
an idea of building a Singapore model industrial park in 
50 scuare kilometres area between Suzhou and Wuxi 
ca*ie Out, according to visiting mayor of Suzhou Zhang 
Xinsheng said here today. 


Singapore's investment is only 3 percent of the total 
foreign investment in Suzhou, the mayor said. 


The Suzhou mayor is expected to discuss the details on 
the cooperation between Suzhou and Singapore during 
his visit. 


The mayor said that he wanted to learn more from 
Singapore experience both in developing the economy 
and keeping social stability. He also likes to meet more 
businessmen to find new trade and cooperation oppor- 
tunities. 


He called on Ong Teng Cheong yesterday and he will call 
on Senior Minister Lee Kuan Yew on Friday [18 Dec]. 


The mayor and other four officials arrived here on 
Sunday [13 Dec] for a one-week visit at the invitation of 
Deputy Prime Minister Ong Teng Cheong. 


Suzhou is a 2504-year-old city. Its total output value of 
industrial production this year is expected up to 20.5 
billion US dollars, ranking the fourth in the top cities 
after Shanghai, Beying, and Tianjin in China. 


During his stay here, the mayor will visit the urban 
development board, the port authority of Singapore, 
Johong Industry Town, and Singapore Telecom. 


Philippine President Receives Fujian Governor 


OW 71512103592 Beijing XINHUA in English 
1020 GMT 15 Dec 92 


[Text] Manila, December 15 (XINHUA)}—President 
Fidel Ramos today hoped to develop friendly relations 
“dated back to several centuries” between the Philip- 
pines and China for mutual benefits of the two countries. 


In receiving a visiting Chinese delegation headed by 
Fujian Governor Jia Qinglin, Ramos said his govern- 
ment faces emergent tasks of solving the power crisis and 
developing energy industry where “China has strong 
capability.” 


Besides, China enjoys high technology in the construc- 
tion of bridges, highways and expressways, he said. 
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On his part, Governor Jia hoped to promote economic 
and trade relations between the two countries on the 
basis of equality and mutual benefits, saying economies 
of both sides are highly complementary. 


The eight-member delegation, invited by the Philippine 
interior and local government department, arrived here 
this afternoon for a five-day visit. 


During their stay in the Philippines, Governor Jia and 
his delegation will confer with former President Corazon 
Aquino, Senate President Neptali Gonzales, House 
Speaker Jose de Venecia and Chinese-Filipino leaders. 


Thailand's Chuan Meets PRC Friendship Group 


OW 1512111892 Beying XINHUA in English 
1089 GMT 15 Dec 92 


[Text] Bangkok, December 15 (XINHUA)}—Prime Min- 
ister Chuan Likphai today said his government plans to 
promote economic cooperation between the northern 
provinces of Thailand and southern provinces of China, 
especially in the field of tourism. 


Chuan Likphzi made the remarks while meeting with the 
delegation of the Chinese People’s Association for 
Friendship with Foreign Countries led by its President 
Han Xu. 


Chuan Likphai said at the meeting that he has met with 
many Chinese delegations during the past one month, 
which has not only promoted the friendly relationship 
between Thailand and China, but also further promoted 
understanding between the two countries. 


Briefing Chuan Likphai about the recent economic 
development of China, Han said China is gearing all 
efforts to reform and opening to the outside world in 
order to have fast economic developement. 


Han and his party arrived here last Wednesday at the 
invitation of the Thai-Sino Friendship Association for a 
week-long visit. 


Near East & South Asia 


Israeli Foreign Minister Calls for Improved Ties 
OW 1512055392 Being XINHUA in English 
0451 GMT 15 Dec 92 


[Text] Tokyo, December 15 (XINHUA)—Visiting 
Israeli Foreign Minister Shim'on Peres has called for 
better relations between Israel and the People’s Republic 
of China, KYODO NEWS SERVICE reported today. 


“We are trying to improve our relations with China, not 
just between government but also between peoples,” 
Peres said in an interview with KYODO on Monday [14 
December]. 


Peres told the Japanese news agency that Israeli Presi- 
dent Hayim Herzog would go to Bering next week and 
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that Israel looked forward to a reciprocal visit to the 
Jewish state by Chinese President Yang Shangkun. 


Herzog’s visit, scheduled for December 24 to 30, will be 
the first visit to China by an Israeli head of state. 


“Undoubtedly the president represents the people more 
than the povernment,” Peres was quoted as saying. 


Peres arrived in Tokyo on Monday for a four-day official 
visit for talks with Japanese leaders. 


West Europe 


Sino-German Technology Committee Ends Meeting 


OW'1512002292 Beijing XINHUA Domestic Service 
in Chinese 0859 GMT 10 Dec 92 


[Text] Bonn, 9 Dec (XINHUA)}—The Sino-German 
Joint Committee for Scientific and Technological Coop- 
eration concluded its |ith meeting in Bonn on 9 
December. The two sides unanimously agreed to initiate 
a new stage of development in scientific and technolog- 
ical cooperation between their countries. 


Delegations from the two sides attended the two-day 
meeting. Zhu Lilan, executive vice minister in charge of 
China's State Science and Technology Commission, and 
Hoelmann [name as received], [words indistinct] of 
Germany's Ministry of Research and Technology, led 
their respective delegations. 


The two sides reviewed progress made by their countries 
in Cooperative projects since the last meeting. They also 
formulated cooperative plans for the next stage and 
spoke highly of the achievements made by the two 
countries in scientific and technological cooperation. 


Chinese Ambassador to Germany Mei Zhaorong hosted 
a reception following the signing of the minutes on 9 
December. During the meeting, Zhu Lilan presented an 
award for international scientific and technological 
cooperation to Professor Jordan [name as received], 
former president of Germany's Institute of Aviation and 
Space Technology. The 2ward was given on behalf of the 
State Science and Technology Commission to commend 
his remarkable contributions toward promoting Sino- 
German cooperation in science and technology related 
to civil aviation. 


Zhejiang Governor Meets Upper Normandy Group 
OW 1512003792 Hangzhou ZHEJIANG RIBAO 
in Chinese 1 Dec 92 p 1 


[Article by correspondent Feng Feifei (7458 5481 5481): 
“Ge Hongsheng Meets With Upper Normandy Delega- 
tion From France”) 
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[Text] A delegation from the upper Normandy region, 
headed by Anthony Lufnak [name as received], 
chairman of the regional assembly, arrived in Zhejiang 
yesterday morning on a goodwill visit at the invitation of 
Zhejiang Governor Ge Hongsheng. Governor Ge Hong- 
sheng had a cordial meeting with members of the dele- 
gation at the Zhejiang Xizi Guesthouse last evening. 


On behalf of the Zhejiang Provincial Government. Ge 
Hongsheng extended a warm welcome to the cistin- 
guished visitors. After briefing them on Zhejiang’s situ- 
ation, Ge Hongsheng said: Accelerating the pace of 
reform and opening up and establishing a socialist 
market economic system is the objective of China's 
economic development. In the next three years, Zhejiang 
will continue to reduce the number of mandatory plans 
and enliven the operation of enterprises by giving them 
greater autonomy. Meanwhile, government departments 
in Zhejiang will also change their functions. 


The governor added: Zhejiang will continue to open 
wider to the outside world. It 1s hoped that Zhejiang and 
upper Normandy will cooperate closely in the future. 
The governor ~ pressed the belief that the delegation’s 
visit will pron.ote Zheyiang-Normandy exchanges and 


cooperation. 


Chairman Lufnak said that, as far as people in the upper 
Normandy region are concerned, the establishment of 
friendly ties between his region and Zhejiang in 1990 
was a very good choice. He said: Zhejiang has a beautiful 
natural environment, and its people are strongly aware 
of the need to open up Zhejiang to the outside world. We 
Westerners are shocked by the success you have achieved 
in your economic construction. The Normandy region 
and Zhejiang share many similarities. In addition to 
exchanges in the spheres of science and technology, we 
still can find other ways of cooperation. 


Leading members of relevant provincial authorities were 
present at the mecting. 


Latin America & Caribbean 


Ecuadoran Foreign Minister Meets PLA Group 


OW 1412140492 Beijing XINHUA Domestic Service 
in Chinese 1155 GMT 10 Dec 92 


[Text] Quito, 9 Dec (XINHUA}—Ecuadoran Foreign 
Affairs Minister Paredes said here today that Ecuador 
watches China's economic development very closely and 
hopes that China will achieve even greater successes in 
its economic development 


Paredes made the statement during a meeting with a 
delegation of the General Logistics Department of the 
Chinese People’s Liberation Army [PL A] headed by Lt. 
Gen. Liu Mingpu, deputy director «1 the General Logis- 
tics Department. 
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Paredes said that the present Ecuadoran-Chinese rela- 
tions are very good, and the two countries should con- 
tinue to promote economic cooperation, technical 
exchange, and contacts in other areas. 


During the meeting, Lt. Gen Liu Mingpu said he hoped 
the delegation’s visit would help promote the friendship 
and cooperation between the peoples and armed forces 
of the two countries. 


The six-member delegation of the Chinese PLA General 
Logistics Department arrived here yesterday for a six- 
day goodwill visit at the invitation of the Ecuadoran 
Ministry of Defense. 
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PRC Investment in Latin America Increasing 


OW0912102792 Beijing XINHUA in English 
0947 GMT 9 Dec 92 


[Text] Hangzhou, December 9 (XINHUA) —China’s 
investment in Latin America is increasing, according to 
officials who have just attended a national symposium 
here today. 


China began to set up firms in Latin America in 1962. By 
now, the number of Chinese-funded firms in the region 
has surpassed 80, which are located in 17 countries and 
regions and are involved in various industries. 


The symposium, sponsored by the Ministry of Foreign 
Economic Relations and Trade, was aimed at studying 
strategies for more investment in Latin America. 
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Political & Social 


Released Dissident Bao Said Recuperating at Home 


HK1512051592 Hong Kong MING PAO in Chinese 
15 Dec 92 p 8 


[Text] News from Beijing: Beijing intellectual Bao 
Zunxin, who was released from prison last month, is 
presently recuperating at home and catching up on his 
reading. Later, he will resume his research on China’s 
cultural history and make a living by writing academic 
articles. This historian also stated that he is comforted by 
the fact that “*he has a clear conscience.” 


While in prison last year, Bao Zunxin had an operation to 
remove a colic polyp, but another one has grown and will 
have to be removed soon. In addition, traditional Chinese 
doctors said that his liver and stomach are out of equilib- 
rium, so he has to take medicine. Meanwhile, his high 
blood pressure is being treated with medicine as well. 


The 54-year-old Bao Zunxin was an assistant researcher 
at the Institute of History of the Chinese Academy of 
Social Sciences. He was also one of the organizers of the 
Beijing intellectual circle during the 1989 student pro- 
democracy movement, and was arrested following the 4 
June incident. In August 1989, he was formally dis- 
missed by the Chinese Academy of Social Sciences. 


Bao Zunxin said that the Chinese Academy of Social 
Sciences “broke his heart,” but that he would not seek 
employment with the academy again. He is not in a 
hurry to find a job at the moment, but will resume his old 
profession of carrying out academic research—research 
on China’s cultural history, and will also write articles to 
make a living. 


While in prison, Bao Zunxin’s family made ends meet 
with the help of some friends. His eldest daughter is now 
working, and while his wife does not earn much, they 
manage to get by. 


Bao Zunxin’s original prison term was five years, but he 
was given an early release last month. However, he is still 
unable to go abroad. 


Daily Carries ‘Pen Talks’ on Deng’s Theory 


On Reforming Personnel System 


HK1212081192 Beijing RENMIN RIBAO in Chinese 
27 Nov 92 p § 


[“Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory on Building Socialism with 
Chinese Characteristics” by Hu Zhenmin (5170 2182 
3046): “Carry Out the Spirit of the 14th Party Congress, 
Speed Up Reform of the Personnel System”’] 


[Text] The 14th CPC National Congress made the 
important decision to speed up reform of the personnel 
system in view of the overall situation related to the 
acceleration of reform and construction. We should 
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profoundly understand the realistic significance and 
far-reaching impact of this important decision by further 
emancipating the mind, changing ideas, closely inte- 
grating intensive development of economic and political 
structural reforms, realistically doing a good job in 
reforming the personnel system, and making the neces- 
Sary contributions to promote and ensure a greater 
victory for socialism with Chinese characteristics. 


Speeding Up Reform of Personnel System Is Urgently 
Required by Developments in the Situation 


No personnel system grows out of arbitrary designs or 
exists in isolation. The personnel system in China was 
gradually established and developed in the process of 
establishing a fundamental socialist economic and polit- 
ical system as well as a highly centralized and unified 
economic and political structure following the birth of 
New China. This kind of personnel system once played 
an important and positive role in consolidating new- 
born state power, unifying the country’s politics and 
economy, completing the task of socialist transforma- 
tion, and systematically launching a large-scale eco- 
nomic construction. However, as the socialist endeavor 
grew, its various flaws and defects also surfaced gradu- 
ally. And they are particularly illustrated in the following 
aspects: The connotation of the concept of “state cadre” 
and job definitions are not clear enough, and, in effect, 
several work positions allow for both “work and man- 
agement,” making it imperative to turn group after 
group of employees into “cadres,” a move that not only 
inflates the ranks of cadres but also creates many com- 
plicated ‘“‘cases related to position.”” Management 
powers are too centralized, so much so that “state 
cadres,” regardless of industry, department, or unit, are 
subjected to direct and unified administration by party 
committees or party organizations of the central govern- 
ment, regions, or principal superior departments or in 
accordance with the principle of management by the 
higher two or even three levels (changed to supervision 
of one level below after 1984) based on the positions 
assumed by “state cadres.”’ This has led to excessive and 
stifling control and supervision. The management 
methods are obsolete and unitary, with people who may 
have vastly different work assignments, training require- 
ments, and growth processes in different industries and 
sectors all basically subjected to uniform administration, 
assignments, and control by the state in line with the 
unitary model of administering party and state cadres as 
long as these people are in the cadre category. This is not 
only detrimental to sound growth, outstanding perfor- 
mance, and the rational utilization of all types of talent, 
but also creates many “complicated and interlocking” 
social contradictions. Cases of unsound management 
systems, ill-defined job responsibilities, ambiguous sys- 
tems of merits and demerits, easy job entry and promo- 
tion but no provision for dismissal and demotion, the 
phenomenon of eating from the same big pot “regardless 
of performance,” lifetime tenure, cadre positions and 
treatment for leaders, as well as the use of “personal 
decisions” on employment matters are very widespread. 
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In the two decades preceding the Third Plenary Session of 
the 11th CPC Central Committee, while readjustment and 
improvement of this personnel system were carried out in 
several instances, they failed to fundamentally eliminate 
the inherent flaws of this system because of our belief for 
years that a socialist planned management system should 
impose a highly centralized management system on the 
economy, politics, culture, and society, and particularly 
because of erroneous “leftist” influence in the party's 
guiding ideology in the late 1950's. This situation was 
incompatible with the demands of reform and opening up 
as well as with the demands of socialist modernization and 
construction, hence reform became a necessity of history. 


Since the Third Plenary Session of the 11th CPC Central 
Committee, the party Central Committee made a series of 
important decisions and adopted several major steps to 
reform the personnel system in view of the general pattern 
related to reform, opening up, and socialist modernization 
and construction. At the same time, organizations and 
personnel departments at all levels have also achieved 
many important results by carrying out broad and inten- 
sive experiments and explorations. For instance, the cor- 
rect guideline on making the ranks of cadres more revolu- 
tionary, younger in average age, better educated, and more 
professionally competent has been carried out; fairly big 
breakthroughs were made in eliminating the de facto 
system of lifetime tenure for leaders; initial reform of the 
cadre management system was carried out by appropri- 
ately delegating authorities on cadre management and 
thereby granting lower level organs and units more deci- 
sionmaking powers on employment matters; many locali- 
ties and departments followed the principle of fair compe- 
tition and employment by merit in the selection of cadres 
and achieved good results in the open recruitment of 
ordinary cadres and leading cadres of a certain level; the 
unitary appointment system is being discarded in 
appointing cadres; the socialist democratization of person- 
nel-related work has been developed and perfected and the 
long-standing opaque and crude methods applied in per- 
sonnel-related work have been shattered as cadres are 
selected and tested by relying on the collective wisdom of 
the people; exchanges of leading cadres and the prevention 
of conflict of interests has been carried out in a guided and 
Organized manner, the cadre training system has been 
reformed by promoting the standardization and systemati- 
zation of cadre training work and effectively enhancing the 
quality of cadre ranks; a system for reserve cadres has been 
established and is continually improved upon in order to 
prepare the necessary personnel for the normal replace- 
ment of old by new cadres and ensure the continuity of the 
party's correct line; an experimental civil service system 1s 
being carried out in some departments of the State Council 
in order to accumulate experiences for the comprehensive 
promotion of a civil service system. 


However, it should also be noted with a clear head that 
in the 14 years since the Third Plenary Session of the 
llth CPC Central Committee, the personnel system 
reform that we have carried out may have brought about 
many important results, but they can only be classified 
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mostly as departmental or singular explorations and 
experiments and have not been well coordinated and 
linked up with one another. Even successful reforms 
await further promotion and popularization. Judging by 
the current situation, a new personnel system which is 
consistent with the establishment of a socialist market 
economy and the development of socialist democratic 
politics is far from having taken shape. In the process of 
shifting from the old to new system and from old to new 
operational mechanisms, certain contradictions and fric- 
tions and even mutually restrictive actions will inevi- 
tably occur. This situation is extremely incompatible 
with the pressing demand to speed up the pace of reform, 
opening up, and modernization. 


Speed Up Overall Coordinated Reform of Personnel 
System According to the Needs of Socialist Market 
Economy 


The 14th CPC Congress report pointed out that the 
reform we are carrying out seeks to fundamentally 
change the economic system which restricts the develop- 
ment of China's productive forces and to establish a new 
socialist economic system which is full of life and vigor, 
and at the same time, carry out corresponding reform in 
the political system and other systems in order to achieve 
China’s socialist modernization. The personnel system is 
an important component part of the various systems 
related to the state economy, politics, science and tech- 
nology, culture, and others; it is also an important 
Organizational guarantee for the operation of these sys- 
tems. It is decided by the different systems which it 
serves, and at the same time, it exercises an important 
counter effect on the operation of different systems. 
Hence, guided by Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and by 
the party’s basic line, it is necessary to sum up and 
absorb earnestly experiences from history; borrow and 
absorb correctly useful management methods from 
abroad; draw up overall plans in the light of prevailing 
conditions in China; make comprehensive plans; engage 
in bold experiments and explorations; accelerate com- 
prehensive coordinated reform of the personnel system 
in a guided, planned, and systematic manner; gradually 
set up and perfect classified management systems and 
effective merit mechanisms which are compatible with a 
socialist market economy and socialist democratic poli- 
tics and which are also suited to the different characters 
and features of organs, enterprises, and institutions; 
gradually make personnel management scientific, dem- 
ocratic, and legalistic; promote and ensure the acceler- 
ated pace of reform and construction; and provide an 
effective systematic guarantee in order to allow the 
various talents in different industries and sectors to 
mature soundly, excel, and fully demonstrate their skills, 
thereby bolstering the vitality and vigor of state and 
party organs as well as society as a whole. 


The central link to the establishment of a socialist market 
economic system 1s changing the operational mechanisms 
of state-owned enterprises, particularly large and medium 
enterprises, and steering enterprises toward the market in 
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order to bolster their vitality and enhance their quality. We 
should gradually set up a vibrant and vigorous personnel 
system for enterprises by revolving around this central 
link. It is necessary to change the method where the 
administrative ranking of state organ cadres is applied to 
management personnel in enterprises, erase the distinction 
separating cadre status from worker status, and uphold as 
well as perfect the system of appointment by merit in 
response to the demands of establishing a new socialist 
market economic system. At the same time, it is necessary 
to carry out coordinated reform satisfactorily and perfect 
the system of competition and merit in order to upgrade 
the quality of personnel and boost the vitality of enter- 
prises effectively. 


As reform of the cadre and personnel system in enter- 
prises cannot be carried out in isolation, it should be 
promoted in harmony with reforming the labor system, 
distribution system, and other aspects of enterprises. 
The crucial issue at the moment is to delegate authority 
related to the reform of the enterprise personnel system 
to enterprises in genuine adherence of the principle of 
separating government from enterprises so as to realisti- 
cally ensure that enterprises will enjoy the right of 
personnel management, the right to distribute wages and 
bonuses, and the right to set up internal organs. At the 
same time, enterprises should be allowed to engage in 
bold experiments in accordance with prevailing condi- 
tions and to gradually set up a personnel system which ts 
suited to the development of a socialist market economy 
and which also possesses distinct features. 


Party and state organs at all levels assume important 
leadership responsibilities in the course of carrying out 
reform, opening up, and modernization endeavors, and 
the effectiveness of their undertakings and administration 
will have a very big impact on reform and construction. 
Hence, it is necessary to closely integrate reform of the 
administrative management system with organizational 
reform; promote civil service system in state administra- 
tive organs as soon as possible by revolving around efforts 
to change functions, rationalize relations, streamline orga- 
nizations and reduce personnel; and raise efficiency, seize 
experimental efforts to introduce regulations governing 
party organ personnel in party organs, and form a per- 
sonnel management system for other state organs and mass 
organizations, one which is similar to that relating to civil 
servants but has its own distinctive features. A concrete 
scientific and standardized system governing the recruit- 
ment, examination, rewards and punishments, promotion 
and demotion, and the mobility of cadres should be set up 
gradually to manage all kinds of cadres. In recruiting 
cadres, it is necessary to uphold the principle of “openness, 
fairness, competition, and ‘merit’ in implementing a 
system which integrates examinations with probationary 
periods. Party committees and organs at all levels should 
set up a sound and scientific post standard, introduce a 
strict system of post responsibilities, and use actual work 
achievements as the fundamental basis for testing, 
assessing, and employing cadres. Delegate responsibilities 
according to grade in line with the management authority 
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of cadres; perfect the examination system; insist on exam- 
ination and assessment methods which integrate the views 
of leaders and masses, quality and quantity, and ordinary 
and regular results; and decide rewurds and punishments, 
wage increases and decrease, and post promotions and 
demotions according to test results. Reform and perfect a 
system where nominations, appointments, examinations, 
and hiring are based on the distinctive features of each 
type of cadre, and perfect the system related to dismissal 
and resignation. In selecting and appointing cadres, it is 
necessary to observe the principle of open democracy and 
selection by merit, attach importance to achievements, 
appoint the best qualified person, and reverse the closed, 
opaque method. Gradually promote and perfect the dem- 
ocratic assessment of leading cadres by carrying out dem- 
ocratic assessment of bureau-, department-, and section- 
level cadres of party and state organs, as well as mass 
Organizations within a given scope. Carry out inspections 
of organizations on this basis, with the results of demo- 
cratic assessments and inspection by the organization 
serving as the main basis for deciding the promotion or 
demotion or rewards and punishment for cadres and 
integrate this with guidelines where cadres can move up or 
down. It is necessary to promote further the system of 
exchanging cadres and avoiding conflict of interests. 
Expand cadre exchanges both horizontally and vertically, 
between organs and enterprises, between departments, and 
between economically developed and economically under- 
developed regions. A system dealing with conflicts of 
interest should be introduced in party and state organs 
along with the promulgation and implementation of the 
regulations governing state civil servants as well as party 
organ workers. Whatever the cadre management system, it 
should contribute to the formation of a mechanism which 
will allow for promotion and demotion, appointment and 
dismissal, survival of the best and elimination of the 
mediocre, one which will provide rewards and punish- 
ments for cadres and which will mobilize their initiatives. 


It is necessary to gradually set up a personnel system 
which complies with the special features of an institu- 
tion. Institutions which operate like enterprises should 
set up personnel systems similar to those in enterprises. 
Other institutions should integrate structural reforms 
related to education, science and technology, literature 
and arts, health, sports, journalism, publications, and 
others, and establish a personnel management system 
consistent with the different unique features based on 
the different laws and on the growth of various talents in 
order to give full play to the intellect and skills of various 
talents. In particular, it is necessary to improve the 
management of scientific and technological personnel 
and endeavor to allow everyone to fulfill his or her 
potential. It is necessary to foster the concept of “science 
and technology as the primary productive force’ and 
“respect for knowledge and talents,” adopt some special 
policies in the light of prevailing conditions in order to 
bring about the rational mobility of scientific and tech- 
nological personnel and promote the direct integration 
of science and technology with commodity production. 
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Establish and perfect a mechanism to facilitate the 
mobility of talent. To this end. it is necessary to carry out 
a series of related reforms in society, the most important 
of which at the moment are the following: 1) Actively 
cultivate the market for talent. That is, grant units 
decisionmaking power on employment matters and 
ensure that employing units select and hire their needed 
personnel from society and dismiss, for various reasons, 
undesirable employees in line with the relevant state 
regulations; grant individuals the right to select their jobs 
and ensure that they resign from their jobs and accept 
selection and recruitment in their new units in accor- 
dance with relevant state regulations. Seize efforts to 
establish an organization which facilitates the mobility 
of personnel at all levels and categories, and assumes 
responsibility for storing, training, job introduction, 
management and distribution of unemployment insur- 
ance funds and other undertakings related to personnel 
mobility. Draw up regulations concerning the mobility 
of personnel, set up and perfect a supervisory and 
arbitration system, and have relevant departments pro- 
tect the legitimate rights of units and individuals to 
“select each other” according to the law, mediate and 
arbitrate personnel-related disputes arising from the 
mobility of personnel. 2) It is necessary to set up a social 
insurance system concerning unemployment, old age, 
and medical benefits; to endeavor to promote reform of 
the urban and rural housing systems; and to change as 
soon as possible the system where employment, old age. 
medical benefits, and housing are under the uniform 
administration and management of enterprises. 


On Opening Economy Further 


HK1212082392 Beijing RENMIN RIBAO 
in Chinese 7 Dec 92 p 6 


[Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory on Building Socialism with 
Chinese Characteristics” by Yang Qixian (2799 0796 
0341): “It Is Necessary To Open Still Wider to the 
Outside World”} 


[Text] Invigorating the economy internally and opening 
up to the outside world represent the two most funda- 
mental aspects inseparable from economic reform in 
China, and they are also an important illustration of the 
effort to build socialism with Chinese characteristics. To 
speed up the pace of economic construction and growth 
in China, it is necessary to change the closed economy of 
the past into an open economy. 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, China has made great advances in opening 
up to the outside world. By the end of 1991, it has used 
roughly $80 billion in foreign capital, set up more than 
30,000 “foreign-invested” enterprises, brought in much 
advanced equipment and technology, and expanded the 
total volume of imports and exports by more than five 
times, which, when calculated in renminbi, is equivalent 
to some 35 percent of the GNP for that year. This shows 
that foreign economic relations are now an important 
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component part of China’s national economy and have a 
not insignificant role in boosting China’s rapid economic 
growth in the past decade. However, when compared 
with some of the world’s developed and more developed 
States or regions, the opening up of China is insufficient 
and its advances have been uneven. In terms of regions, 
the level of opening up in coastal provinces and cities is 
higher, while that of the vast hinterland is very inade- 
quate; in terms of industry, certain labor-intensive 
industries have absorbed more foreign capital, while 
capital- and technology-intensive industries have fewer 
foreign capital inputs, and certain industries like com- 
merce, foreign trade, transport, finance, and insurance 
have basically not opened up to this day. In terms of the 
depth of opening up, some foreign-related economic 
structures and management methods in China today 
have still some way to go to comply with ordinary 
international standards, a gap still separates foreign 
exchange rates and market rates, while exchange rates 
are still unable to float promptly according to the market 
and the supply and demand situation. In order to adapt 
to the endeavor to establish a socialist market economic 
system in the 1990's and promote the economic growth 
of China more satisfactorily, it is necessary to seize on 
the fairly peaceful international environment at the 
moment and the opportunities presented by ongoing 
economic structural readjustments in many countries, 
make full use of one’s own advantages and existing 
foundations, focus on the entire world, raise the pace. 
and raise the opening up of China to a new level. 


1. It is necessary to expand the scope of regions opened to 
the outside world actively to gradually form a multilevel 
and multichannel pattern of opening from all directions. 


Simultaneous with efforts to do a good job with open 
coastal regions, it is also necessary to step up the pace of 
opening up to the outside world in border regions in the 
north, west, and southwest, as well as in the hinterland 
provinces and autonomous regions. The focus is the 
opening up and development of Shanghai's Pudong region 
to serve as the dragon head that will bring about the 
economic takeoff of the Chang Jiang Delta, as well as the 
entire Chang Jiang Valley, and rapidly build Shanghai into 
the “Hong Kong” of the mainland and turn it into an 
international economic, financial, and trading center. 
Speed up the opening up and development of Guangdong, 
Fujian, Hainan, and the Huanpo Strait region so that some 
places in these regions will reach the economic level of the 
world’s more developed states and regions in 20 years. 
Actively promote endeavors to open up the border regions 
of the hinterland, and, in particular, those areas with 
traditional foreign trade activities should be opened up as 
soon as possible. Some provinces and autonomous regions 
in the hinterland should also seize efforts to widen their 
opening up, especially the provincial and regional capitals 
here, which should implement the same policies as in 
coastal regions in absorbing foreign investments. The 
economic and technological development zones, as well as 
the new and high tech development zones in various 
localities, should be operated effectively and seriously, 
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while efforts should be made to attract more foreign 
participation in development and investment undertak- 


ings. 


2. It is necessary to broaden further the doinains and ways 
of using foreign capital in order to absorb more foreign 
capital and technology to serve the economic construction 
of China. 


It is necessary to continue bolstering the construction of 
all kinds of capital facilities, improve the foreign invest- 
ment climate, perfect foreign investment policies, and 
strengthen legislation related to foreign economic rela- 
tions in order to provide foreign investments with more 
convenience and more effective legal guarantees. Adopt 
more flexible means as well as rational regional and 
industrial preferential policies in order to attract more 
foreign investments 1 China and foreign operation of all 
kinds of enterprises; endeavor to steer foreign capital 
primarily toward the technological upgrading of some 
key industries and some big and medium-sized state- 
owned enterprises in order to contribute to the strength- 
ening of China’s economic foundation, as well as pro- 
moting the rational transformation of the operational 
mechanisms of enterprises. Regarding projects and prod- 
ucts boasting a big scale of foreign investment and new 
technology, it 1s possible to open up the domestic market 
appropriately in order to steer foreign investments more 
effectively toward expansion into capital-intensive and 
technology-intensive industries and thereby raise the 
technological level of China’s products and their com- 
petitiveness in domestic and foreign markets. It is nec- 
essary to gradually break up certain “restricted areas” 
barred to foreign investment and selectively allow for- 
eign operations in industries like commerce, transport, 
foreign trade and finance, insurance, tourism, and prop- 
erty in China. At the same time, it is necessary to expand 
foreign investments and transnational operations by 
Chinese enterprises actively, and explore and develop 
foreign projects contracts and labor cooperation in order 
to enhance further harmony between China's economy 
on one hand, and the world economy and international 
market on the other hand, and effectively bring about the 
rapid development of China's economy and the 
improvement of its overall economic quality. 


3. It is necessary to deepen the reform of the foreign trade 
system earnestly and establish as soon as possible a new 
foreign trade system which is compatible with the devel- 
opment of a socialist market economy and which also 
complies to international trade standards. 


The foreign trade system and import-export manage- 
ment methods which existed in China are vastly dif- 
ferent from internationally accepted practices. Even 
though substantial reforms have been carried out in the 
past decade, they are still incompatible with further 
demands to expand opening up to the outside world. As 
the scale of China's foreign trade expands, particularly 
with the imminent resumption of its signatory state 
status to GATT, it is necessary to reform China's foreign 
trade system seriously according to international trade 
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standards. The important point is that it is necessary to 
perfect the macroeconomic management of relevant 
laws, policies, and taxation system, and scale down and 
gradually abolish import-export subsidies and adminis- 
trative methods related to examination and approval. 
Regarding the handful which cannot be fully abolished 
within a given period of time, it is necessary to improve 
their management methods and enhance their transpar- 
ency as much as possible. Actively promote reform of 
foreign exchange management methods and further 
expand and invigorate the foreign exchange regulatory 
market in order to set up a unitary currency floating 
system as soon as possible. It is necessary to explore and 
develop new scopes for foreign trade, expand the scale of 
imports and exports further, and raise the proportion of 
exports in China's economy in line with the principle of 
market diversification. Qualified industrial and com- 
mercial enterprises as well as scientific and technological 
units should be granted more management autonomy to 
engage in foreign activities, while restrictions on foreign 
activities by enterprises should be relaxed correspond- 
ingly so that a big number of backbone enterprises and 
enterprise groups can gradually mount the big stage of 
the international market and serve as a solid force in the 
Chinese economy's march toward the world market. 


Naturally, we should also fully recognize and expect that 
the implementation and expansion of opening up to the 
outside world 1s both an opportunity as well as a chal- 
lenge to China, and it is possible that it will deal a big 
blow to us in the following two aspects. These must be 
dealt with and treated positively and cautiously. 


1) Economic challenges and blows. Because China's 
economic strength, technological level, and management 
methods still have some way to go to match world 
advanced levels, the efficiency and performance of the 
entire economy is visibly less than adequate. Furtiicr 
opening up to the outside world and acting according to 
international trade standards will cause a large number 
of enterprise to lose the protection accorded by the 
traditional foreign trade structure and regulations. In 
particular, it is possible that some traditional and newly 
emerging industries with fairly high technological con- 
tents may be placed at a disadvantage in international 
competition, and this will bring a certain degree of 
difficulty to some industries and enterprises. 


However, on the other hand, our further opening up will 
definitely be reciprocated, and this will contribute to our 
taking advantage of mutually beneficial conditions, 
expand the export of Chinese commodities steadily, 
achieve international market diversification, speed up 
the pace of advanced technological importation, obtain 
more valuable information, and promote China's eco- 
nomic growth more effectively. In particular, pressure 
from this kind of international competition could force 
us to face the international market, readjust irrational 
industrial structures, enterprises structures, and product 
mixes, and realistically accelerate the process of eco- 
nomic structural reform and the transformation of oper- 
ational mechanisms in enterprises so as to bolster the 
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vitality and vigor of China's economy as soon as possible 
and to strive to move it away from passivity and seize 
the initiative in international market competition. 


2) Ideological and political challenges and blows. The 
principal concerns of the people are that, because of the 
expiinsion in opening up to the outside world, the 
commodity economy or market economy is bound to 
grow tremendously, followed by stronger concepts in 
favor of the pursuit of money and of enjoyment among 
the people, and this may bring a rise in unhealthy trends 
and corruption; with the expansion of opening up to the 
outside world and the entry of all kinds of people from 
outside, some decadent things from the West may enter 
China; with the importation of foreign capital and tech- 
nology, the share of the nonsocialist public ownership 
system will gradually increase. If these are not handled 
well, they could bring all kinds of negative effects to 
China. We should not turn a blind eye to these nor 
should we refrain from eating for fear of choking. 
Instead, we should carry out concrete analysis and seek 
truth from facts by adopting different countermeasures 
according to different circumstances. 


In short, just as Comrade Deng Xiaoping has stated: “An 
important factor behind China's stagnation and back- 
wardness for a very long time was its self-isolation. 
Experiences have shown that shutting our doors to carry 
Out construction cannot succeed. The development of 
China cannot be isolated from the world.’ While the 
four cardinal principles form the basis of nation- 
building, reform and opening up is the way to a strong 
country. We should open the national gate wide, further 
expand opening up to the outside world; establish broad 
economic ties with the countries of the world: actively 
engage in foreign economic and technological coopera- 
tion and exchanges; vigorously bring in foreign capital, 
technology, and advanced management experiences, 
develop an export-oriented economy, and take part in 
international market competition. Only by so doing will 
it be possible to carry out China's socialist moderniza- 
tion and construction in a faster and more effective way. 


Further Discussions of ‘Democratic Legal System’ 


Second Discussion 


HK1112125492 Beijing FAZHI RIBAO in Chinese 
19 Nov 92 p 2 


{Commentator’s article: “Building Democratic Politics, 
and Promoting Development of Market Economy— 
Second Discussion on Deng Xiaoping’s Thinking on the 
Democratic Legal System”, “First Discussion on Deng 
Xiaoping’s Thinking on the Democratic Legal System” 
was published in the Political & Social section of the 10 
December China DAILY REPORT, beginning on page | 9] 


[Text] The 14th CPC National Congress further defined 
the building of democratic politics with Chinese charac- 
teristics as the objective of political structural reform. 
This is also Comrade Deng Xiaoping’s consistent 
thinking. 
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Reforming the political structure and building demo- 
cratic politics with Chinese characteristics are the inev- 
itable requirements for deepening economic structural 
reform. Since the Third Plenary Session of the | lth CPC 
Central Committee initiated economic restructuring, 
great and historic changes have taken place in Chinese 
society, thus enabling China's modernization to take a 
great stride forward. The universal implementation of 
the contract responsibility system on a household basis, 
with remuneration linked to output in the rural areas has 
changed the traditional pattern of agricultural economic 
behavior, pumping new vitality into the rural economy. 
The reforms conducted in cities in such areas as expan- 
sion of enterprise decisionmaking powers have enabled 
enterprises to become relatively independent economic 
entities. Particularly since the 14th National Congress 
set the objective of establishing a socialist market 
economy, social and economic entities are increasingly 
required to be of an independent, creative, and flexible 
nature. These numerous changes in economic behavior 
require us to further develop socialist democracy and 
make it commensurate with the changes. thus promoting 
the continued development of democratic politics. 


Reforming the economy and developing democracy in 
political terms are two heroic undertakings in building 
socialism with Chinese characteristics. During the last 
14 years, under the guidance of Comrade Deng Xiaop- 
ing’s thinking on democratic legal system, remarkable 
achievements have been scored in building democratic 
politics and the democratic system with Chinese charac- 
teristics has taken shape. This includes: The people's 
congress system; the Communist Party-led multiparty 
cooperation, the political consultative system: the 
regional national autonomy system, the system of broad 
basic-level democracy based on mass participation, the 
democratic system within the party in power, and the 
democratic supervision system including legal, adminis- 
trative, mass, and media supervision. The people's con- 
gress system is the foundation for China's democratic 
politics. Just as summarized by Comrade Deng Xiaoping 
when he said: “Ours 1s a people's congress system,” 
which represents the will of the masses of people and 
their power as masters of their own destinies. Further 
improving this fundamental system to enable it to play a 
greater role is necessary not only for building democratic 
politics but also for promoting economic reform, 
ensuring the socialist orientation of reform, and safe- 
guarding the state's long-term political stability. 


It is necessary to further improve the people's congress 
system, better strengthen the legislative and supervisory 
functions of people's congresses and their standing com- 
mittees in accordance with the requirements set by 
Comrade Jiang Zemin tn his report to the 14th National 
Congress. People’s congresses at various levels must 
serve the establishment of a socialist market economic 
structure by conscientiously performing their sacred 
functions using the powers entrusted to them by the 
constitution; make particular efforts to seriously study 
the various legal phenomena and relations in the market 
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economy, accelerate legislation; improve the legal system 
commensurate with the market economy as quickly as 
possible, provide legal protection to the establishment of 
the socialist market economy; and better embody the 
role of democratic politics in promoting the economic 
base as the superstructure. The essence of the supervi- 
sion of other state organs by people's congresses in China 
is supervision by the people. It is a vivid portrayal of 
China’s democratic politics. Administrative, judicial, 
and procuratorial organs at all levels must subject them- 
selves to supervision by people's congresses. Party com- 
mittees at all levels must assist people's congresses in 
exercising the right to supervise. It is necessary to ensure 
the implementation of the party's basic line of “one 
center, two basic points” and the unity of the state's legal 
system by supervising the work of the organs of state 
power according to law. 


The 14th national congress also pointed out: Further 
improving the people's congress system and bringing the 
role of people's deputies into better play is the marked 
characteristic of China's democratic politics. People’s dep- 
uties at all levels must: Maintain close ties with the masses; 
conscientiously perform their duties in accordance with 
the “Law on Deputies”; discuss and appraise the work of 
government departments, people's courts, and people's 
procuratorates, and promote administration according to 
law, strict law enforcement, and clean government 
building so as to create a sound environment for the 
development of the socialist market economy. 


At present, China is in the historical stage of develop- 
ment in which it is not only necessary to change the old 
econorec structural pattern which is not congruous with 
the development of social productive forces and estab- 
lish a new socialist economic structure. It is also very 
badly necessary to reform some links of the superstruc- 
ture which are not congruous with the market economy. 
In reforming the political structure and building Chi- 
nese-style democratic politics with the improvement and 
strengthening of the people's congress system as the main 
content, it is necessary to follow the thinking of Deng 
Xiaoping, the chief designer of reform, in that: “We 
should ensure the democratization of the party's and the 
state’s political life, economic life, and the life of the 
whole society” so as to “promote the smooth develop- 
ment of modernization.” 


The ship has started sailing toward the new era of socialist 
market economy. We are convinced that we can surely 
“build a democracy which is higher and more real in 
political terms than the democracy in capitalist countries. 


Third Discussion 
#K1112144092 Beying FAZHI RIBAO in Chinese 
a ! 


2 vice G 4 a ] 


[Commentator’s article: “Doing Two Types of Work 
Simultaneously’: A Strategic Policy Decision Which 


FBIS-CHI-92-241 
15 December 1992 


Radiates With the Brilliant Rays of Dialectics—Third 
Discussion on Deng Xiaoping’s Thinking on the Demo- 
cratic Legal System™} 


[Text] When drawing up the theoretical framework for 
building socialism with Chinese characteristics, Com- 
rade Deng Xiaoping, the general designer of China's 
reform, opening up, and modernization, took serious 
account of the importance of the legal system. On the 
basis of profoundly summing up the international com- 
munist movement and the historical lessons since the 
founding of New China, he analyzed the basic conditions 
for achieving socialist modernization and ensuring the 
country’s long-term stability and tranquility and, 
through a number of expositions, he explained the stra- 
tegic position of forming the legal system in the new 
period. The idea of his which bears the most prominent 
representation is the one on “doing two types of work 
simultaneously.” 


“Paying attention to construction on the one hand and to 
the formation of the legal system on the other” and 
“paying attention to reform and opening up on the one 
hand and curbing all kinds of crimes on the other” are 
Strategic policy decisions which radiate with the bril- 
liance of dialectics. As early as | January 1980, Comrade 
Deng Xiaoping had already noticed the mutual reliance 
of various aspects (including economy and law) in mod- 
ernization and their comprehensive balance. He said: 
“In building a powerful, modernized socialist country, 
there are many tasks and things to do and all kinds of 
tasks are reliant on others. For example, there are 
mutually reliant relations between economy, education, 
and science and between economy, politics, and law. We 
cannot see to one to the neglect of others.” “All aspects 
need a comprehensive balance and no aspect should be 
treated independently. But, in conclusion, economic 
construction should be taken as the center.” This is a 
viewpoint which regards modernization as a system, 
namely the unity of contradictions made up by internal, 
contradictory factors according to a certain order and 
structure; a viewpoint opposed to “concentrating on one 
thing only” and also opposed to the theory of equilib- 
rium, which makes no distinction between major and 
minor aspects. This viewpoint laid a theoretical founda- 
tion for the proposition of the strategy of “doing two 
types of work simultaneously.” 


In 1982 Comrade Deng Xiaoping explicitly pointed out: 
“We must have two hands, one for upholding the policy 
of opening up to the world and invigorating the domestic 
economy and the other for resolutely cracking down on 
criminal economic activities. Without the hand to crack 
down on criminal economic activities, not orily is the 
policy of opening up to the world bound to fail, the 
policy of invigorating the domestic economy will also 
fail.” 


In 1986, he further pointed out: “We must have two 
hands in carrying out the four modernizations, it will not 
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do to have only one hand. Having two hands means that 
one is for carrying out construction and the other for 
building the legal system.” 


Comrade Xiaoping’s idea of “doing two types of work 
simultaneously” was included in the report to the | 3th 
CPC National Congress in 1987, making this idea a 
consensus of the entire party. This was the first time in 
the history of the party and the People’s Republic that 
the formation of the legal system was raised to the 
Strategic height involving the ov<c‘all situation of 
socialist modernization, thus displaying to the world the 
Chinese Communists’ great intention and strategy to 
move ahead toward the goal of building a country with a 
socialist legal system. 


Guided by the idea of “doing two types of work,” in the 
course of China's deepening reform and opening up since 
the beginning of the 1980's, it has strengthened the forma- 
tion of the socialist legal system: a legal system with the 
constitution as the core has initially taken shape, various 
aspects of the country’s political, economic, and social 
lives, as well as various links in democracy and dictator- 
ship, have gradually entered the orbit of legal manage- 
ment; and the struggle against all kinds of criminal activ- 
ities has never been relaxed, thus stabilizing economic and 
social order. Practice has proved that the strategy of 
“doing two types of work simultaneously” is a magic 
weapon ensuring the smooth development of economic 
construction, reform, and opening up as well as prolonged 
social stability and tranquility. 


Despite all these, however, a small number of leading 
cadres in some localities still lack a dialectical under- 
standing of the relations between economic construction, 
reform, opening up, and the formation of the legal system. 
It is often the case that ill-advised actions are taken. 


Some comrades say that it is impossible to balance reform 
and opening up on the one hand and cracking down on 
crimes on the other. This is like a “tug of war,” in which 
one side will finally be pulled over to the other side. At the 
mention of curbing crimes, people will shirk and reform 
will be affected; or it will be the other way round. Con- 
trolled by this idea, they cannot make a judgment on the 
concrete practice of “doing two types of work simulta- 
neously” and thus fluctuate in what they do. 


Some other comrades become anxious when they see 
that fraternal regions are making rapid economic devel- 
opment and achieving good results in reform whereas 
they themselves do not have good measures. Therefore. 
they “run the red light” and take this as a way to become 
prosperous. Thus, they have become the protectors of 
illegal operations in the economic field and the “regions 
under their jurisdiction” have become the headquarters 
and originators of counterfeit and poor quality products. 
But they still think themselves clever and assume the airs 
of officials who have made their localities rich. 


All this suggests that there is still much work to do in 
turning the strategy of “doing two types of work simul- 
taneously” into the ideological weapon for all ievels of 
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leaders in guiding various local departments’ work: 
“Comrades have yet to make efforts.” 


The 14th CPC National Congress set the goal of forming 
the socialist market economic system and, at the same 
time, proposed “paying much attention to the formation 
of the legal system.” This has provided a new, broad 
arena for “doing two types of work simultaneously” and 
has also set higher demands for it. At a time when the old 
structure 1s being replaced by a new one, a certain degree 
of loss of control and imbalance have appeared in social 
behavior and social mentality. The deepening of reform 
will cause a more profound adjustment in the relations 
between various social circles. Obstacles and objective 
risks do exist. Motivated by interests, some people will 
violate the law, commit crimes, and risk danger in their 
desperation. Society's ability to withstand all this is, toa 
certain extent, determined by the operation and perfor- 
mance of the social regulatory functions of law. Let us 
understand Comrade Xiaoping’s idea of “doing two 
types of work simultaneously” more conscientiously and 
more profoundly, master the ideological essence of dia- 
lectical materialism contained in this idea, and learn 
how to “play the piano”—an art which requires a high 
degree of coordination between both hands. As long as 
we coordinate our two hands well and use them properly, 
we will let the world enjoy a sonata of the new era which 
can stop the passing clouds! 


Cultural System To Undergo ‘Major Restructuring’ 
HK1512031692 Hong Kong THE STANDARD 
in English 15 Dec 92 p § 


[By S.L. Law] 


[Text] China's cultural establishment will see a major 
restructuring after March's annual session of the 
National People’s Congress (NPC) as part of the mea- 
sures to streamline government structures. 


The need to make government more efficient was stated 
in a report presented by party chief Jiang Zemin to the 
14th party congress in October. 


The planned moves are believed to get rid of red tape 
rather than to cut the bases of those leftist ideologues 
who are in power. 


Sources from the Cultural Ministry said the powers of 
administering film and publishing industries, which 
rested with separate organs under the State Council, 
would be transferred to the Cultural Ministry. 


A state culture commission is planned to strengthen 
central control over all areas of the country’s cultural 
affairs, the sources said. 


“The expected inclusion of film and publishing indus- 
tries into the Culture Ministry is actually a reverse of the 
changes introduced in 1986,” a source said. 
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Film was transferred from the Ministry of Culture to the 
Ministry of Radio and Television in 1986 making it the 
Ministry of Radio, Film and Television. 


In the same year, the Press and Publication Administra- 
tion was established which took away the power of 
overseeing the publishing industry from the Culture 
Ministry. 


“Under the restructuring plan, the Press and Publication 
Administration was established which took away the 
power of overseeing the publishing industry from the 
Culture Ministry. 


“Under the restructuring plan, the Press and Publication 
Administration will be dissolved while a press and 
publication bureau will be set up under the Culture 
Ministry. 


“On the part of the Ministry of Radio, Film and Televi- 
sion, it will still be responsible for overseeing the coun- 
try’s radio and television stations as before 1986,” the 
source said. 


However, another source said China's national televi- 
sion station, the Central Television Station, would be 
detached from the radio and television ministry and 
become an institution directly under the State Council 
enjoying a status similar to the Xinhua News Agency and 
the Chinese Academy of Social Sciences. 


Analysts said the restructuring of the cultural establish- 
ments was in line with the trend of streamlining the 
government structure. 


Similar reform proposals to the economic and trade 
setups have been reported. 


Reports had said the high-powered Economic and Trade 
Office (ETO), which was under the leadership of Vice- 
Premier Zhu Rongji, would be transformed into a state 
commission to strengthen macroeconomic controls. 


It was said the Ministry of Foreign Economic Relations 
and Trade, which had lost much of its power to the ETO, 
would see a 70 percent reduction of its manpower. 


It is also speculated that the Commerce Ministry would 
become a department under the ETO or the State Eco- 
nomic Commission if its proposed transformation was 
approved by the NPC session in March. 


Journal Banned for Pro-Democracy Articles 


HK1512114092 Hong Kong MING PAO in Chinese 
15 Dec 92 p 8 


(“Special article” by staff reporter Lin T sui-fen (2651 5050 
5358): “WEILAI YU FAZHAN To Cease Publication for 
Publishing Articles Calling For Political Democracy”) 


[Text] The official Beijing magazine WEILAI YU 
FAZHAN [FUTURE AND DEVELOPMENT] is likely 
to be banned for publishing an article by Xu Liangying, 
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an intellectual, which called for political democracy. Xu 
Liangying stressed freedom of speech, publication, and 
the press in his article. 


A friend has quoted Xu, saying that economic reform 
should be coordinated with political democratization. 
This is what he has always maintained. Xu pointed out 
that a change is being effected in China’s economic 
reform. Although the practices of abusing power for 
personal gain and corruption among officials are ram- 
pant, the authorities have banned such reports in the 
press in recent years for the sake of stability. 


Xu contributed an article on political democracy, 
stressing that China must respect human rights; practice 
rule by law; and guarantee freedom of thinking, speech, 
publication, press, association, and peaceful assembly, 
which are all conducive to the success of economic 
reform. 


Xu Liangying, 72, who was a research fellow with the 
Chinese Academy of Sciences Natural Science Research 
Institute, has retired. He studied physics during his early 
years and joined the CPC revolutionary work before 
1949. Influenced by Einstein's concept of hating evil like 
an enemy, he developed a character of straightforward- 
ness and daring to speak. 


WEILAI YU FAZHAN, a magazine of the Institute for 
Research on China’s Future under the China Science 
Society [organization name as published], generally pub- 
lishes articles on science and technology. The latest issue 
carried a number of articles on reform by intellectuals, 
among them two written by Xu Liangying and Yu 
Haocheng, both of which touched on political reform. 
Yu Haocheng’s article had a subtle tone, but Xu 
Liangying remarks were sharp. Other articles focused on 
economic reform. 


It has been reported that the China Science Federation's 
party group held discussions behind closed doors urging 
the magazine to stop publication. No official decision 
has been made, as the group is still awaiting approval 
from the Administration of Press and Publication. 


Actually, there is a story behind the publication of these 
articles in WEILAI YU FAZHAN. It so happened that 
Xu Liangying, encouraged by a friend, contributed the 
article to a new Hong Kong magazine in May. As the 
Hong Kong magazine later was not published, the arti- 
cles were spread from one place to another and were 
eventually carried in WEILAI YU FAZHAN in Bejing. 
Even Xu and Yu were not aware this had happened until 
their articles were published in the magazine. 


Xu Liangying said that he did not expect the articles to 
be published in domestic periodicals, and he expressed 
his gratitude to WEILAI YU FAZHAN for publishing 
his article. In view of the fact that the magazine was 
coming under great pressure for carrying his article, he 
said: “Actually, there is nothing wrong with demanding 
reform and democracy!” 
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Yu Haocheng, another intellectual who also dared to 
speak, placed his hopes on China's reform. He urged the 
authorities to implement the system of separating the 
functions of the party from those of the government, 
ensuring freedom of press and association, and honoring 
democratic rights proposed at the | 3th Party Congress. 
Yu Haocheng also appealed to the National People’s 
Congress [NPC] to establish a Constitution supervisory 
committee parallel to the NPC Standing Committee to 
supervise the enforcement of the Constitution. He had 
made such a proposal a decade ago, but it was not 
accepted at that time. 


Yu Haocheng, 66, a jurist who had assumed the office of 
director of the publishing house under the Public Secu- 
rity Ministry, has been engaged in the theoretical 
research of democracy, the legal system, and human 
rights. He advocates political structural reform and lived 
under surveillance for a year and half after the 4 June 
incident. Later, he applied for permission to take a trip 
overseas but has not yet received a reply from the 
authorities. 


Yu Haocheng was formerly executive director of the 
China Law Society and vice president of the Chinese 
Constitution Society, but he was removed from these 
offices after the 4 June incident. He was not even invited 
to attend the recent discussions held in Beijing on the 
revision of the Constitution. 


Premier Li Peng on Inspection Tour in Guangxi 


HK1512113892 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 10 Dec 92 


[Excerpts] While making an inspection tour in our region 
recently, Premier Li Peng pointed out: With the vast 
southwestern region behind and Southeast Asia in front, 
Guangxi has a marked geographical strong point. Giving 
full play to its role as a sea outlet for the vast south- 
western region is of important strategic significance to 
speeding up the pace of reform, opening up, and eco- 
nomic construction of Guangxi and even the entire 
southwestern region. 


From 2 to 9 December, after concluding his visit to 
Vietnam, accompanied by autonomous regional party 
Secretary Zhao Fulin and regional government 
Chairman Cheng Kejie, Li Peng conducted an inspection 
tour of Nanning, Beihai, Guilin, and other places. With 
Liu Huaging, vice chairman of the Central Military 
Commission, he also conducted an on-the-spot inspec- 
tion of a new airport in Guilin which is under construc- 
tion. They also held meetings with relevant departments 
to specially discuss the issue of the airport. [passage 
omitted] 


As a region bordering Vietnam, Guangxi’s trade with 
Vietnam has been developing very rapidly in recent 
years. During the inspection tour, Li Peng stressed: A 
peaceful international environment is of vital impor- 
tance to China’s reform, opening up, and economic 
construction. We attach importance to good-neighborly 
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and friendly relations with our neighboring countries. 
On this basis, we must develop economic and technolog- 
ical cooperation with them. He added: Sino-Vietnamese 
trade complements each other's needs. Guangxi must 
make full use of this to develop its trade with Vietnam. 
While developing border trade, it is necessary to attach 
importance to product quality, and prevent adulterated, 
fake and inferior-quality products from undermining the 
prestige of our export products. [passage omitted] 


During his discussion with leaders of the autonomous 
region, Li Peng emphasized: The 14th CPC National 
Congress was an important meeting of profound signif- 
icance. In particular, it put forth the idea of establishing 
a socialist market economic system. The establishment 
of market economy is beneficial to arousing the enthu- 
siasm of various quarters, and effectively tapping natural 
resources. Of course, macroscopic regulation and control 
must not be neglected. In the course of implementing the 
spirit of the 14th CPC National Congress, Guangxi must 
study ways to develop socialist market economy in light 
of its practical conditions, and formulate a strategy for 
development which is in line with its reality. While 
emancipating our minds, we must also seek truth from 
facts. Under the prerequisite of increasing economic 
efficiency, we must speed up the pace of development. It 
is necessary to strengthen construction of basic facilities, 
including transportation and others, so that Guangxi can 
become a sea outlet of the vast southwestern region as 
early as possible. In this regard, the key lies in speeding 
up the completion of the Nanning-Kunming railway 
project. It is necessary to grasp the work of supporting 
the Nanning-Kunming railway project as a matter of 
primary importance for invigorating Guangxi's 
economy. With Guilin in the north and Beihai in the 
south, Guangxi is rich in tourism resources. In the course 
of developing tourism, it is necessary to attract both 
foreign and domestic tourists. While developing high- 
grade facilities, it is also necessary to develop medium 
and low-grade facilities to meet the demands of various 
kinds of tourists. 


While talking about Guangxi'’s economic development, 
Li Peng pointed out: Due to historical and other reasons, 
Guangxi’s economy is comparatively backward com- 
pared with other parts of the country. But compared with 
its past, it has achieved considerable development, and 
since the Third Plenary Session of the 1 1th CPC Central 
Committee in particular. He continued: Guangxi has a 
fine geographical position, and its coastline ts long. It is 
rich in natural resources. Army and civilians in the 
region unite as one, and various nationalities live in 
harmony. Guangxi has broad prospects, and promises 
high hopes of success. Encouraged by the spirit of the 
14th CPC National Congress, it can definitely achieve 
still greater development in the 1990's. 


During their stay in Guilin, Comrades Li Peng, Liu 
Huagqing, and others also inspected the site of the air 
disaster which occurred on 24 November, and listened to 
a report on the accident. 
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Those who accompanied Li Peng on the insr ection tour 
included responsible persons of the relc.ent State 
Council departments. They were: Luo Gan, He Chunlin, 
Dan Ziyu), Zhao Weichen, Zhou Ping, Zheng Hongye, 
Jiang Zhuping, and Liu Wenjie. 


Tours Nanning Suburb 


Ha !412154492 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 9 Dec 92 


[Excerpts] (Gan Shufen), a 34-year old resident in (Nanx- 
iang) village in the Nanning suburb of (Tingzhixiang), 
never dreamed that, on the morning of 5 December 1992, 
Li Peng—who had just returned from a visit to Vietnam— 
would appear on her doorstep for a visit. 


With a minimum of civilities, frank and sincere conver- 
sation followed the handshaking. Premier Li Peng 
inquired: What is the main occupation of your house- 
hold and how are you doing? (Gan Shufen), a short 
female rural party member with a junior high school 
education, was full of wit and energy and answered 
loudly: Over the last few years, thanks to the party's 
reform and opening-up policy, we have been actively 
involved in diversified household production, breeding 
pigs, fish, and ducks, and have had a good life. [passage 
omitted] 


The premier was full of smiles and asked: How much is 
the annual income for the whole household? 


(Gan Shufen) said nonchalantly: About 27,000 yuan, and 
we expect it to increase in the future. 


Li Peng then turned to speak to Regional Chairman 
Cheng Kejie: Her income is even higher than yours as 
chairman! Upon that rematk everybody burst into 
laughter, and the surrounding crowd who were watching 
also laughed loudly. [passage omitted] 


Guangxi Regional CPC Secretary Zhou Fulin, who was 
accompanying Li Peng, told (Gan Shufen) not to be 
hesitant before the premier and to put forward any of her 
opinions or requests. The quick-minded (Gan Shufen) 
said: Will the premier write an inscription for us to 
encourage us and many other people to get rich more 
quickly? Good, Li Peng said, and turned and wrote the 
following characters with a brush: Develop the economy, 
get rich through labor. The inscription gave much food 
for thought, and warm clapping and laughter reverber- 
ated throughout the house. 


Qian Qichen Attends Zhi Gong Dang Congress 


OW 1512094192 Beijing XINHUA in English 
0911 GMT 15 Dec 92 


[Text] Beijing, December 15 (XINHUA)}—The Tenth 
National Congress of the China Zhi Gong Dang (“Public 
Interest Party”) opened in the Great Hall of the People 
here today. 
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According to Yang Jike, vice-chairman of the Central 
Committee of the party, the congress will hear a work 
report, putting forward the party's program for the 
coming five years, revise and approve the new party 
Constitution, and select a new Central Committee. 


Qian Qichen, member of the Political Bureau of the 
Ceniral Committee of the Communist Party of China 
(CPC), attended the opening of the congress and read a 
message of congratulations on behalf of the CPC Central 
Committee. 


He said that the China Zhi Gong Dang, with a history of 
patriotism and revolution, is a close comrade-in-arms of 
the Communist Party and has co-operated and fought 
side by side with the Communist Party. 


It has mobilized and united returned Overseas Chinese, 
their relatives and Overseas Chinese to make contribu- 
tions to China’s reform and open policies as well as the 
country’s modernization. 


The China Zhi Gong Dang has 11,200 members at 
present. 


Ren Jianxin at Supreme Court Building Ceremony 
OW 1212135592 Beijing XINHUA in English 
1241 GMT 12 Dec 92 


[Text] Beijing, December 12 (XINHUA)}—The Supreme 
People’s Court of China laid the foundation for its new 
court building here today. 


China's Supreme People’s Court, which is designated to 
try influential cases, has had no standard court buildin; 
for a long time, and cannot undertake trials with many 
listeners. 


“This is not in agreement with the status of a supreme 
judicial organ of a country, and cannot meet the require- 
ments of the country’s reforms and opening to the 
outside,” said Ren Jianxin, president of the Supreme 
Court. 


“A court building is also one of the symbols of a 
country’s legal construction,” Ren said at the founda- 
tion-laying ceremony. 


The project, with a construction space of 15,482 square 
meters, will include eight courtrooms, the largest of 
which can hold 500 listeners. The court building will also 
provide rooms for criminal suspects, witnesses, lawyers 
and reporters. 


Besides a meeting room for judicial committee, a library 
and rooms for foreign visitors will also be included in the 
court building. 


Up-to-date facilities for recording, video recording, 
safety, consultation service and monitoring will be 
installed in the barrier-free building, which is planned to 
be completed by the end of 1994. 
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Ren Jianxin Outlines Political Science, Law Work 
OW 1412151892 Beijing XINHUA in English 
1432 GMT 14 Dec 92 


[Text] Beijing, December 14 (XINHUA}—China has 
decided to strengthen the role of political science and the 
law in providing legal guarantees and services for the 
development of the socialist market economy next year. 


Other tasks for 1993 include a renewed crackdown on 
criminal activities which threaten public security, 
focusing on theft and further implementation of the 
comprehensive map>yement of public security. 


This list of priorities was outlined today by Ren Jianxin, 
a member of the secretariat of the Central Committee of 
the Communist Party of China (CPC) and the newly 
appointed secretary of the Political Science and Law 
Committee, speaking at the national meeting on political 
science and law which opened today. 


According to Ren, in 1993 efforts will be made to 
conscientiously carry out the policies of the 14th CPC 
National Congress, further strengthen and improve the 
political science and law work of the country, strengthen 
the people's democratic dictatorship and crack down on 
hostile forces and various criminal activities, provide 
multi-channel legal services to develop the socialist 
market economy and guarantee the smooth implemen- 
tation of reform and opening to the outside and China's 
modernization. 


Ren said that China enjoys a stable social order and the 
country’s public security condition is better than last 
year, as a result of efforts at various levels in protecting 
social stability. 


He called on political science and law depzrtments at 
different levels to take effective measures and severely 
crack down on various criminal activities and create a 
better social environment under the new situation and in 
the drive of building socialism with Chinese characteris- 
tics. 


Ren pointed out that a firm crack down on economic 
crimes is not only a need in deepening the battle against 
corruption and in enhancing the building of clean gov- 
ernment, but also an urgent need and a legal guarantee 
for carrying on the reform and opening drive and devel- 
oping the socialist market economy. 


The secretary stressed the need to take strict measures to 
prevent various economic crimes such as fraud, tax 
evasion and smuggling. 


More than 100 officials in charge of political science and 
and legal work in 30 provinces, municipalities and 
autonomous regions, government departments and the 
People’s Liberation Army participated in today’s 
meeting. 
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The meeting was presided over by State Councillor 
Wang Fang. who is also a member of the Political 
Science and Law Committee under the CPC Central 
Committee. 


National Public Security Conference Ends 
OW 1512003892 Beijing XINHUA Domestic Service 
in Chinese 0849 GMT 11 Dec 92 


[By RENMIN RIBAO reporter Mao Lei (3029 4320) and 
XINHUA reporter Zhou Lixian (0719 4539 2009)) 


[Text] Being, | | Dec (XINHUA)}—Speaking at today’s 
closing session of the national conference of directors of 
public security departments and bureaus, Wang Fang, 
state councillor and vice chairman of the Central Com- 
mission for Comprehensive Control of Social Order, 
said: Public security organs at all levels should seriously 
study the basic laws of the socialist market economy, 
hasten reform of public security work, move swiftly to 
adapt public security work to the socialist market 
economy, and provide greater protection for the market 
economy. 


Wang Fang said: The 14th national party congress out- 
lined a host of new tasks in public security work, thus 
opening up broad prospects for progress in such work. 
Many new occurrences and problems will inevitably 
arise during the course of building a socialist market 
economy. To achieve this end, we must further emanci- 
pate our minds, renew our concepts, discard outmoded 
and impractical notions, constantly broaden our avenues 
of thinking, and advance steadily, while maintaining and 
enriching the fine traditions of public security work. 


Regarding the means of expanding public security work 
in building a socialist market economy, Wang Fang said: 
In practice, we should continuously explore new things 
and follow courses that people never dare attempt. He 
also said emphatically: Public security organs are draco- 
nian organs charged with onerous law enforcement tasks. 
The degree of strictness in law enforcement is directly 
proportional to the development of the market cconomy. 
Even if we enforce laws leniently, we should not act 
willfully. He maintained: Public security organs and 
cadres should not be allowed to do business or run 
enterprises, they may not hold concurrent jobs or serve 
as shareholders in companies or individual business 
outlets. They should not involve themselves in economic 
disputes. These interdicts are correct, and their issuance 
is geared to the new situation in which the market 
economy is growing rapidly. We must seriously enforce 
them. 


Wang Fang aiso made some proposals regarding reform 
of the public security system, public security work, and 
the management system for public security forces, as well 
as the buildup of relevant leadership bodies. 


Minister of Public Security Tao Siju also spoke at the 
conference. In an overview of 1992 public security work, 
he said: Since the beginning of this year, the Ministry of 
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Public Security and public security organs in various 
localities have intensified their efforts in various fields— 
safeguarding stability and battling against crime—in the 
general interest of reform, opening up, and economic 
construction. They have .mplemented numerous reform 
measures by dismantling traffic checkpoints, simplifing 
reexit formalities for citizens on private overseas trips, 
and improving the management of special trades and the 
process of reviewing and approving architectural designs 
and fire prevention facilities. These measures have gen- 
erated good social effects. The ministry and related 
organs have also conducted many positive and useful 
explorations in quite a few areas. Some Iccalities have 
implemented organizational reforms on an experimental 
basis. All localities have adopted some measures to 
improve and reform public security work in light of their 
realities. 


He noted: This year has witnessed mental emancipation 
in the public security sector, substantial progress in 
reform, and remarkable success in various fields of work. 


In what amounted to an ereJication of dangerous crim- 
inal gangs that had tyrannized local villages. more than 
100,000 assorted criminal gangs across the country were 
reportedly broken up during the first 10 months of this 
year. Efforts were focused on some crime-ridden areas 
and sections of traffic routes. The authorities of Yunnan 
Province eliminated serious criminal forces that engaged 
in drug smuggling and gun-running operations in areas 
around Pingyuan Street. Nationwide, more than 3,000 
kg of heroin were seized from January through October. 
During the same period, over 200,000 prostitutes and 
visitors to brothels were arrested. Since late September. 
the country has achieved notable success in confiscating 
illegal guns ard ammunition. Thus far. more than 
160,000 assorted guns have been confiscated. Of these, 
more than |,200 are military weapons. 


Speaking on the need to further emancipate the mind 
and to accelerate reform of public security work, Tao 
Siju said emphatically: In conducting public security 
work, we should enthusiastically explore new things, 
boldly implement them, and strictly enforce relevant 
provisions formulated by the central authorities and the 
Ministry of Public Security. Reform, opening up, and 
economic development are crucial for improving public 
security work. 


Regarding the basic ideas for next year’s public security 
work, Tao Siju urged public security organs at all levels to 
further emancipate their minds, to seek truth from facts, 
and to actively study new circumstances and problems 
pertaining to the construction of a market economy. He 
urged them to perform these tasks under the guidelines of 
the 14th National Party Congress. He also asked them to 
intensify and deepen reform of public security work, to 
improve various aspects of their work, to continue to focus 
On maintaining social stability, to improve their ability to 
fight crime in the new situation, to adamantly eradicate 
social ills, to champion the cause of justice, to protect the 
people, and to make better and greater contributions 
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toward maintaining good social order for reform, opening 
up, and economic constructior. 


Wang Fang at Judicial, Security Meeting 
OW 1512135292 Beying XINHUA Domestic Service 
in Chinese 1116 GMT 14 Dec 92 


[By reporters Zou Aiguo (6760 1947 0948) and Zhang 
Sutang (1728 1372 1016)} 


[Text] Beying, 14 Dec (XINHUA)}—A national meeting 
on judicial, procuratorial, and public security work 
opened in Beijing today. As the principal tasks for 
judicial, procuratorial, and public security departments 
in 1993, the meeting called for seriously implementing 
the guidelines of the 14th national party congress; for 
further strengthening and reforming judicial, procurato- 
nal, and public security work; for expanding the func- 
tions of the people's democratic dictatorship; and for 
resolutely battling hostile forces and various criminal 
activities. It also called for improving all aspects of 
public order; for maintaining social stability; for pro- 
viding wide-ranging legal services through all channels to 
facilitate the construction of a socialist market economy; 
and for ensuring smooth progress in accelerating the 
drive toward reform, opening up, and modernization. 


More than 100 people attended the meeting. They 
included leading comrades in charge of judicial, procu- 
ratorial, and public security work from 30 provinces, 
autonomous regions, and municipalities directly under 
the central government, as well as responsible persons 
from the People’s Liberation Army and relevant central 


departments. 


The meeting will study major initiatives for imple- 
mentin. the guidelines of the 14th national party con- 
gress on the judicial, procuratorial, and public security 
front. It will also set up general tasks for 1993. 


During this morning's meeting, Ren Jianxin, member of 
the CPC Central Committee Secretariat and secretary of 
the Central Political and Legal Commission, delivered a 
report entitled “Stre »gthen and Reform Judicial, Procu- 
ratorial, and Public Security Work in Accordance With 
the Guidelines of the 14th National Party Congress.” He 
said: Our country currently enjoys social stability. Com- 
pared to last year, law and order has improved, height- 
ening the public sense of security in most areas. Over the 
past year, various judicial, procuratorial, and public 
security departments have implemented many effective 
reform measures Over a wide range of areas. This is 
consistent with the program of reform and opening up 
that is centered on economic construction. These depart- 
ments have achieved phenomenal success in improving 
large- and medium-scale enterprises and in providing 
better services to agriculture and rural areas through 
their efforts to fully exercise their functions and to play 
an active role in accommodating the needs of reform, 
opening up, and modernization. They have helped main- 
tain social stability by continuing their relentless fight 
against various criminal activities and by initiating the 
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battle against theft as a way to implement key measures 
to improve all aspects of public order. 


Ren Jianxin said: The new situation has generated more 
daunting and complicated tasks for judicial, procurato- 
rial, and public security departments regarding the great 
cause of building socialism with Chinese characteristics. 
Instead of relaxing our efforts, we should strengthen 
judicial, procuratorial, and public security work, because 
these are very important endeavors. Highlighting 1993's 
judicial, procuratorial, and public security work, he 
called for providing greater legal support and better legal 
services for the socialist market economy; for continuing 
to deepen the “harsh struggle” against criminal activity; 
for continuing to intensify the drive toward improving 
key areas of public order and toward eliminating theft; 
and for further improving all aspects of public order. 


He urged judicial, procuratorial, and public security 
departments at all levels to wage a resolute battle against 
various criminal activities in favor of a good social envi- 
ronment. He said: We must relentlessly wage a “harsh 
struggle.” Over the past decade or so, judicial, procurato- 
rial, and public security departments have consistently 
maintained the strategy of waging a “harsh struggle,” and 
have done a great deal of work in cracking down hard on 
criminal elements that have gravely jeopardized public 
order. While we should fully recognize these key achieve- 
ments, we should urgently address the actual problem of 
ineffectiveness. We must also adopt effective measures to 
toughen our “harsh struggle.” While waging a “harsh 
struggle,” we should heighten the sense of political respon- 
sibility among leaders and judicial, procuratorial, and 
public security cadres at all levels. To achieve tangible 
results, we should earnestly improve our efforts in waging 
a “harsh struggle.” Rather than awaiting instructions from 
those in leadership positions and letting higher authorities 
make plans for us, we should move speedily to attack 
serious crimes once we uncover them; if necessary, we may 
organize united action in certain areas. Judicial, procura- 
torial, and public security departments at all levels should 
implement the strategy of “meting out harsh punishment 
swiftly in accordance with the law,” further coordinate 
their efforts, stop procrastination and indecision in han- 
dling cases, and stop showing leniency toward criminals. 
In examining criminal cases, they should carry forward the 
strategy of clarifying basic facts and obtaining conclusive 
evidence. 


Ren Jianxin noted: A relentless attack on economic 
crime is necessary to deepen the struggle against corrup- 
tion and promote clean government. It fulfills the urgent 
requirement to conduct reform, open to the outside 
world, and develop the socialist market economy, and 
provides legal guarantees for these efforts. It is utterly 
wrong and extremely harmful to think and act in such a 
way as to make the fight against economic crime incom- 
patible with economic development. At present, we 
should continue to focus on intensifying the struggle 
against corruption and punish corrupt elements. We 
should never condone attempts at obtaining a reversal of 
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correct verdicts through the normal process of re- 
examining and redressing individual cases. Meanwhile, 
we should intensify our efforts to investigate and try 
commercial crimes that disrupt the market economy, 
such as fraud, tax evasion, smuggling, trademark coun- 
terfeiting, and the production and sale of fake and 
inferior goods. We should lend active support to relevant 
departments and units in implementing more stringent 
preventive measures. In handling cases, we should pay 
particular attention to implementing procedures that 
will benefit the production and management of enter- 
prises. We should stress the political, economic, and 
social effects of such procedures. 


In his report, Ren Jianxin also called for enforcing the law 
more strictly; for exercising better supervision over law 
enforcement; for promoting socialist legal institutions; for 
regulating economic relations in accordance with the law; 
for improving legal services and legal institutions to ben- 
efit the socialist market economy; for further strengthening 
and improving all aspects of public order; for maintaining 
long-term social stabilitv, for demonstrating a reformist 
spirit in reinforcing *idicial, procuratorial, and public 
security departments; and for further strengthening and 
improving the party's leadership over judicial, procurato- 
rial, and public security work. 


Wang Fang, state councillor and member of the Central 
Political and Legal Commission, presided over today’s 
meeting. Chen Xitong, member of the CPC Central Com- 
mittee Political Bureau and mayor of Beijing Munici- 
pality, attended the meeting. Other participants included 
Liu Fuzhi, Jia Chunwang, Czi Cheng, and Tao Siju, 
members of the Central Political and Legal Commission. 


Wei Jianxing Reads Message at Kuomintang Meeting 


OW 1412135292 Beijing XINHUA in English 
1320 GMT 14 Dec 92 


[Text] Beijing, December 14 (XINHUA)}—The eighth 
national congress of the Revolutionary Committee of the 
Chinese Kuomintang (RCCK), one of China's eight 
non-communist parties, opened today in the Great Hall 
of the People in Beijing. 


Peng Qingyuan, standing chairman of the meeting's 
presidium, presided over the meeting. 


At the nine-day meeting, the work report of the seventh 
Central Committee of the RCCK will be submitted for 
examination and approval, the RCCK constitution will 
be revised, and a new Central Committee leadership of 
the RCCK will be elected. 


Wei Jianxing, member of the Secretariat of the Central 
Committee of the Communist Party of China (CPC), 
and member of the Political Bureau of the CPC Central 
Committee, read a congratulatory message from the 
CPC Central Committee at the meeting. 
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With the approval of the seventh Central Committee of 
the RCCK, Li Peiyao, standing chairman of the meet- 
ing’s presidium, presented a work report. 


The report said that from now on the RCCK will 
continue to carry out the central task of economic 
construction, and will actively participate in and discuss 
government and political affairs, and play a full role as a 
democratic supervisor. 


The report also said that the RCCK will contribute more 
to the reform and opening up of the country, and the 
construction of the material civilization and advanced 
socialist ethics and culture. 


According to the principle of “peaceful reunification” 
and “one country, two systems”’, the RCCK will actively 
promote the reunification of the motherland, develop 
friendly ties with overseas, and continue to promote the 
exchanges across the Taiwan Straits, especially economic 
co-operation. 


It will also work for the stability and prosperity of Hong 
Kong and Macao in their transition period. 


The Revolutionary Committee of the Chinese Kuom- 
intang was set up in 1948 and so far has over 42,000 
party members, among whom 473 are attending the 


congress. 
Science & Technology 


Liquid-Fuel Rocket Technology Center Founded 


OW 1212140592 Beijing XINHUA in English 
1256 GMT 12 Dec 92 


[Text] Changsha, December 12 (XINHUA)—The 
United Study Center for Liquid-Fuel Rocket Propellant 
Technology was founded recently in the Science and 
Technology University of National Defence. 


The center is backed by the Astronaut«cal Technology 
Department of the Science and Technology University 
of National Defence, the Ministry of Aeronautics and 
the Astronautics Industry to educate high quality stu- 
dents. 


The university department is the best of its kind in 
China and will play an important role in the study and 
practice of liquid-fuel rocket engines. 


on Nuclear Station To Begin Operations in 


OW1112132892 Beijing XINHUA in English 
1253 GMT 11 Dec 92 


[Text] Beijing, December | 1 (XINHUA) —The 900,000- 
kw pressurized water reactor of the No. | generating unit 
in China’s Daya Bay Nuclear Power Station is to start 
commercial operation late next year. 
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It will be followed in mid-1994 by the start up of the No. 
2 generating unit which will have the same capacity, 
according to Li Yingxiang, spokesman for the China 
National Nuclear Power Corporation. 


Li said that the pressure test of the No. | unit of the 
nuclear power station in south China's Guangdong Prov- 
ince, jointly funded by the Chinese mainland and Hong 
Kong, finished two days ahead of time. 


He also said that the preliminary design of two 600,000- 
kw units for the second stage project of the Qinshan 
Nuclear Power Station, China’s first such power plant, 
has passed appraisal by related departments. Meanwhile, 
construction of two 900,000-kw units for the second 
nuclear power station in Guangdong Province has been 
listed in the state’s Eighth Five-Year Plan (1991-1995). 


A 300,000-kw pressurized water reactor at the Qinshan 
Nuclear Station, designed and constructed by Chinese 
engineers, went into operation a year ago and has gener- 
ated 527 million kwh [kilowatt-hours] of electricity. 


Li outlined the progress on power generation today at a 
forum in Beijing marking the 50th anniversary of the 
realization of artificially-controlled nuclear chain reac- 
tion on December 2, 1942, at Chicago University in the 
United States. 


Li said that China's research into the peaceful use of 
nuclear energy started in 1955. Three years later the 
country’s first nuclear reactor was constructed. From 
more than 30 years of research, design and construction 
China has developed a complete nuclear energy system. 


He said many provinces and cities have applied to 
construct nuclear stations, especially in the southeast 
coastal areas which have limited energy resources. 


Apart from the development of nuclear stations, the 
government has been paying equal attention to the 
expansion of hydropower and thermopower. 


In the recent years China has begun helping some Third 
World countries to develop nuclear power to make 
nuclear energy benefit the mankind. 


Nuclear Industry Seeks Change to Civilian Uses 


HK/1312023592 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 13-19 Dec 92 pp 1, 8 


[Article by Wang Yong: “More Civilian Uses for Nukes 
Sought’’] 


[Text] China’s nuclear industry is seeking mammoth 
foreign investment to help convert part of its production 
capability to civilian use. 


Senior officials from the China National Nuclear Corpo- 
ration (CNNC) said shrinking demand for military prod- 
ucts has made a colossal proportion of the industry's 
production capacity redundant in the past few years. 
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The government has tried to avert massive layoffs by 
converting a number of traditional military bases into 
civil factories. 


The nuclear industry is one of the backbones of the 
military, which also includes aerospace, arms, elec- 
tronics and shipping, facing painstaking transition. 


CNNC Planning Division Director Wei Guangwen pre- 
dicted the company's civilian production value this year 
will outstrip military production by a huge margin. 


The company’s civil production last year accounted for 
54 percent of the 2.3 billion yuan ($420 million) total. 
Wei said the figure will be even higher this year. 


“We expect civil production will create at least 80 
percent of our company’s total output value in the near 
future,”’ he told Business Weekly. 


“We welcome across-the-board investment in the 
nuclear industry by foreign businesses.” 


He said the priority areas for foreign investment include 
nuclear power generation, nuclear fuels, mining and the 
application of nuclear technology. 


CNNC has set up a number of joint ventures with foreign 
funds mainly producing such raw materials as fertilizer, 
chemical fibres, aluminium and titanium dioxide. 


“We have until now engaged mainly in the production of 
raw materials encouraged by the government,” he said. 


But the company says it 1s ready to embrace any other 
projects that ensure profits. 


His company has prepared a list of projects in need of 
foreign funds. 


The list will be available for a trade fair to be held in 
Hong Kong next July by China’s military sector. 


Wei said the advantages of his company in luring foreign 
investment are that it has stronger technologies than 
ordinary civilian rivals and it benefits from favourable 
policies from the government. 


“We aim and are able to build joint ventures with foreign 
partners whose products will be very competitive in the 
domestic markets,” Wei said. 


He said the amount of foreign investment in the nyclear 
industry, which used to be closely guarded, has so far 
been undesirably low. 


In the 14 years since China espoused an open-door 
policy, the industry has attracted only $4.2 billion worth 
of promised foreign investment. 


Four billion of this ended up in the nuclear power project 
at Daya Bay in Guangdong Province. 


“We're still in the initial stage of using foreign invest- 
ment, but the prospects look good,”’ Wei said. 
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He said foreign investment has picked up. 


Statistics show foreign investment makes up five percent 
of the industry's technological renovation and six per- 
cent of its infrastructure construction. 


“Foreign investors have come to realize it will be safer to 
co-operate with military enterprises,” Wei said. 


“We have strong technologies and we keep promises.” 


Forum Marks 50th Anniversary of Nuclear 
Industry 

OW '1412064892 Beijing XINHUA Domestic Service in 
Chinese 1355 GMT 11 Dec 92 


[By reporter Cao Zhi (2580 2535)} 


[Text] Beijing, 11 Dec (XINHUA) —There is a bright 
future for China’s nuclear power industry. This was the 
comment made by experts and scholars attending 
today’s meeting in Beijing commemorating the SOth 
anniversary of the realization of an artificially controlled 
nuclear chain reaction. 


With rapid growth in the national economy, the shortage 
of power has become one of the factors restricting our 
economic development. Therefore, it is an unavoidable 
inclination to develop the nuclear power industry. It is 
especially true for our southeast coastal areas, where 
energy resources are relatively poor. The state has 
adopted a policy of developing hydropower, heat power, 
and nuclear power industries in these areas. According to 
experts, in the next 50 years nuclear power will become 
an important pillar in China’s power industry. 


China began developing its nuclear power in 1955. It 
installed its first nuclear reactor in 1958. Over the past 
decade, China has designed and built the Qinshan 
Nuclear Power Station and Shenzhen's Dayawan 
Nuclear Power Station. China has formed a comprehen- 
sive nuclear power operating system, including designs 
for nuclear power stations, nuclear research, experi- 
ments, manufacturing of various large-sized equipment, 
installation, and running operations. 


Many scientists, including Zao Zhongyao, Wang Gan- 
chang, and Jiang Shengjie, attended the forum, which 
was sponsored by the China Nuclear Society. It was 
learned that since 2 December 1942, when the first 
artificially controlled nuclear chain reaction experiment 
was conducted at Chicago University in the United 
States, 422 nuclear power stations have been built and 
put to use in 26 countries and regions, with a total 
generating capacity of 327 million kw, 17 percent of the 
world’s total power-generating capacity. 


Attending today’s meeting were more than 50 experts 
and scholars from the Commission of Science, Tech- 
nology, and Industry for National Defense, the Ministry 
of Energy, the Ministry of Machine-Building and Elec- 
trongcs Industry, the Nuclear Safety Administration, the 
Office of Nuclear Power Affairs, and universities. 


‘ 
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Rules for High Technology Limited Companies 


OW 1412015692 Beijing XINHUA Domestic Service in 
Chinese 2107 GMT 6 Dec 92 


{Interim provisions on establishing limited companies 
geared toward new and high technology in state new and 
high technology development zones; promulgated by the 
State Science and Technology Commission and the State 
Economic Restructuring Commission on 19 November 
1992] 


[Text] Beijing, 7 Dec (XINHUA)}—Article |. These 
provisions—formulated in accordance with the State 
Economic Restructuring Commission’s “Opinions on 
Standards Governing Limited Companies” and in light 
of the realities of new and high technology development 
zones—are aimed at promoting an optimum integration 
between new and high technology and other production 
factors, and at spurring the development of new and high 
technology industries. 


Article 2. These provisions shall apply to all limited 
companies geared toward new and high technology that 
are established in relevant industrial development zones 
with the State Council’s approval. 


Article 3. A limited company geared toward new and 
high technology (hereinafter called a company) is a legal 
entity established in accordance with the State Economic 
Restructuring Commission’s “Opinions on Standards 
Governing Limited Companies” (hereinafter called the 
opinions), as well as these provisions. It shall meet the 
requirements of new and high technology enterprises 
promulgated by the State Science and Technology Com- 
mission. 


Article 4. A company’s place of registry shall be its 
location. The place of registry and other major institu- 
tions shall be located in the designated new and high 
technology development zone. 


Article 5. A new and high technology enterprise that is 
reorganized into a company may have only one pro- 
moter, provided it is a large or medium new and high 
technology enterprise recognized by the State Science 
and Technology Commission, and provided its reorga- 
nization has been approved by departments in charge of 
examination and approval. 


Article 6. An overseas legal entity, or a domestically or 
foreign-funded legal entity, shall apply with the State 
Economic Restructuring Commission and the State Sci- 
ence and Technology Commission for special examina- 
tion and approval, if it wants to become a promoter of 
the company to which it has transferred new or high 
technology promulgated by the State Science and Tech- 
nology Commission, or whose shares it has bought with 
such technology. Nevertheless, the total number of such 
entities may not exceed one-third of the number of 
promoters. 


Article 7. Where a new and high technology enterprise is 
reorganized into a company, the rights to the enterprise's 
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net assets must be ascertained. Where said rights are 
difficult to ascertain, the assets may be channeled to the 
company in the form of shares held by legal persons, and 
they shall be managed accordingly. 


Articie 8. Departments in charge of a new and high 
technology development zone are also in charge of the 
economic sector to which the company belongs. They are 
responsible for examining the company’s application for 
its establishment in the zone. 


Article 9. Economic restructuring commissions (offices) 
Or government-authorized agencies in the provinces, 
autonomous regions, and municipalities where the com- 
pany is located shall be the organs in charge of examining 
and approving the company. 


Article 10. Where intangible assets are used to buy 
shares, the total value of such assets may account for 30 
percent or less of the company’s registered capital, 
provided the assets contain new and high technology and 
have been specially approved by departments in charge 
of examining and approving the company. Nevertheless, 
new and high technology contained in such assets must 
meet the following requirements: 


1) Where the technology is crucial in the production of 
the company’s leading products; 


2) Where the technology meets the standards for new and 
high technology promulgated by the State Science and 
Technology Commission; 


3) Where a share subscriber produces documentary 
evidence of its rights to the technology used to buy shares 
and guarantees the company’s right to challenge a third 
party regarding the technology within a specific scope or 
under specific conditions; 


4) Where the technology is supported by an evaluation 
certificate issued by the State Science and Technology 
Commission, by a technical appraisal agency approved 
by departments that are authorized by the commission, 
or by the office of a qualified certified public accountant. 


Article 11. To ensure and promote the company’s con- 
solidation and development, and to exploit intellectual 
resources, a new and high technology enterprise that is 
reorganized into a company may provide incentives in 
the form of individual shares to scientific and technical 
personnel who have made remarkable contributions to 
the original enterprise, provided departments in charge 
of the enterprise have examined and approved the 
action, and a meeting of personnel on the payroll of the 
original enterprise has passed a unanimous resolution in 
this regard. 


Article 12. Matters that are not provided for in these 
provisions shall be handled in accordance with the 
“Opinions.” 


Article 13. Science and technology commissions and 
economic restructuring Commissions in various prov- 
inces, autonomous regions, and municipalities directly 
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under the central government may formulate detailed 
rules for implementation in accordance with these pro- 
VISIONS. 


Article 14. The State Science and Technology Commis- 
sion shall be responsible for interpreting these provi- 
sions. 


Article 15. These provisions shall take effect on the day 
of their promulgation. 


Article Reviews Development of Power Industry 


HK 1412072392 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 47, 23 Nov 92 pp 3-4 


[Article by Zhang Chaowen (1728 6389 2429): “Worries 
Exist in China’s Development of Power Industry” 


[Text] China’s national economy has taken on a new 
aspect of expediting development since the beginning of 
this year. People are delighted when talking about the 
economic situation this year. However, all of them knit 
their brows and have a worried look when talking about 
the status quo of power supply. 


Power development has increased as the national 
economy has developed rapidly. From January to Sep- 
tember, electric energy production throughout the 
country reached 54.74 billion kilowatt-hours [kwh], an 
increase of 10.84 percent over the same period last year, 
and as far as capital construction of power nationwide 1s 
concerned, newly added generators with a total capacity 
of 7 million and 281,000 kw were installed, thus making 
China one of the countries developing power at the 
fastest rate in that particular period. However, develop- 
ment of the national economy ts even faster than that of 
power. All parts of the country are running short of 
power. First 1s south China, then east and north China, 
the northeast, and the northwest are all in an emergency. 


Consuming and Generating Power—U nbalanced 
Proportion 


Compared with China’s overall economic scale and 
national strength, it cannot be said that China’s power 
industry is too backward. According to statistics com- 
piled by the Ministry of Energy Resources, by the end of 
1991, China’s generator capacity reached 151.47 million 
kw whereas electric energy production was up to 677.5 
billion kwh, and both were ranked fourth in the world. 
Newly installed generators and electric energy produc- 
tion developed at an annual growth rate of 11.06 and 
11.78 percent respectively during more than 40 years, 
which were quite fast. 


However, it 1s not enough to illustrate the problem by 
merely referring to such proportional figures because the 
starting point for the development of China's power was 
too low. In 1949, China did not have any large or 
medium power plant with a generator capacity of over 
300,000 kw, did not have any generating set with a 
capacity of over 50,000 kw each, and the average annual 
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power consumption per head was merely 10 kwh. By 
1991, China had 18 sets of large power plants with 
generator capacities of over | million kw each, and the 
average annual power consumption per head was over 
600 kwh. It 1s a tremendous success if compared with the 
past situation in China. But a comparison with other 
countries will show that there 1s still a large gap. Now, the 
average annual power consumption per head in devel- 
oped countries has reached 5,000 to 10,000 kwh, 
whereas the average annual power consumption per head 
in China, as its electric energy production ts ranked 
fourth in the world, 1s now only ranked 87 in the world. 


Obviously, China still has heavy responsibilities to take 
in developing power. 


The power shortage in China has gone on for many years 
and cannot be thoroughly turned back, even though it 
has been eased up occasionally. With the rapid develop- 
ment of economic construction and improvement of 
people's living standard, the development of China's 
power industry has lagged further behind and the scope 
of power shortage has been gradually expanding in recent 
years. The trend extends from coastal areas to the 
hinterland, developing from local power shortages into 
national power shortage, and developing from intermit- 
tent power shortages into a continuous power shortage. 


Power Shortage is Widening Rapidly 


How about the contradictory situation between the 
demand and supply of power in China in 1992? Let us 
look at the report of the Ministry of Energy Resources. 


Concerned leading cadres of the Ministry of Energy 
Resources said: In the first half of 1992, the major 
characteristic of power needs was that more and more 
trades across vast areas consume a lot more electricity, of 
which agriculture, forestry, animal husbandry, fisheries, 
and other trades, as well as water conservancy projects, 
continued to have a big increase in power consumption, 
registering a growth of 28 percent and 26.1 percent 
respectively over last year. A situation of all-round 
high-speed growth in power consumption prevailed in 
industries, and the speed of growth of power consump- 
tion in heavy industry has caught up with that in light 
industry, of which power consumption of industries 
producing mineral products and nonferrous metals and 
of the engineering industry increased 22.4, 19.4, and 
19.7 percent respectively. Power consumption of the 
building industry also increased 21.5 percent, whereas 
the increase of power consumption in tertiary industry 
was so rapid that it left people staring: Post and telecom- 
munications services registered an increase of 34.7 per- 
cent, and commerce registered an increase in power 
consumption of 26.3 percent, whereas urban and city 
dwellers consumed 18.4 percent more electricity in their 
daily lives. It 1s easy to discern from these figures that 
there 18 a huge increase in power consumption in all 
important trades throughout the country. Power 
shortage 1s thus widening rapidly 
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According to statistics, from January to September this 
year, China’s GNP grew at a rate of 12 percent, and the 
rate of industrial growth exceeded 18 percent, whereas 
the growth rate of power supply was merely 10.8 percent. 
Power supply not only lags benind the growth of power 
needs in various aforementioned trades, but also lags 
behind the growth of the national economy. 


Self-Damage To Be Reckoned With 


As a matter of fact, power shortage causes quite severe 
damage to power itself, and in turn, also affects the 
power industry's sound development. 


According to international standards, generating equip- 
ment should be used under 5,000 hours a year. In many 
developed countries, such as the United States, France, 
and Japan, the rate is around 4,000 hours or even less; 
whereas in China, from the Fourth to the Seventh 
Five-Year Plan periods, the annual hours of utilizing 
generating equipment kept at a high level and did not go 
down. The rate of utilizing thermal power generating sets 
was around 6,000 hours, and some even exceeded 7,000 
hours. Calculated on the basis of the international stan- 
dard of 5,000 hours per year, the capacity of thermal 
power generators nationwide in 1988 was 82.8 mullion 
kw, and a total of 75 billion kwh of power was generated 
at the expense of the reserve capacity nationwide, which 
was equivalent to a shortage of 15 million kw of reserve 
generating capacity of the nationwide power system. In 
1991, the whole country ran short of 10.25 million kw of 
reserve generating capacity. Whenever power 1s in short 
supply and there 1s no reserve capacity to meet the 
emergency, departments responsible for power supply 
can only close down power plants and establish 
rationing. 


Furthermore, generating equipment has an economic 
and technical service life. The average service life of 
ordinary thermal power generating equipment is 25 
years (the average service life of large and medium 
hydroelectric stations 1s 50 years, and that of simply 
equipped hydroelectric station is 20 years). China had a 
generating equipment capacity of 1,846,000 kw in 1949, 
which should all have been renewed a long time ago. 
However, a considerable portion of these obsolete gen- 
crating sets are still operating to this day. 


To maintain the high-speed development of China's 
national economy, it is necessary to develop the power 
industry at an even higher speed. Today, the average 
generator capacity per head in the United States has 
already exceeded 3,000 watts, and that in the “four little 
dragons” has exceeded 1,000 watts, whereas every indi- 
vidual in China has only 0.15 kw on average. 


Where Does Vigor Come From? 


By the end of 1991, China’s power generator capacity 
had reached 151,470,000 kw, whereas its electric energy 
production reached 677.5 billion kwh, which both 
ranked fourth in the world. Nuclear energy also began to 
develop. As far as the power industry in China 1s 
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concerned, there are altogether 500 enterprises affiliated 
with the Ministry of Energy Resources, and more than 2 
million electricians. Now, China has tentatively formed 
a power production system with large power stations and 
highly effective, large-capacity generating sets at the 
core, as well as a number of transprovincial and provin- 
cial electric mains with 500 kilovolt circuits as key 
frames. By the end of 1991, there were 11 large electric 
mains, each with a capacity of over | million kw, and 
exceptionally large electric mains, each with a capacity 
ranging from | million to over |7 million kw, have been 
built in the Northeast, North China, East China, Central 
China, and the Northwest. The capacity of electric mains 
in such provinces as Shandong and Sichuan also exceeds 
6 million kw. 


It can be said that a huge framework of modern power 
industry has taken shape, and that China already pos- 
sesses the material foundation for rapid development of 
the power industry. 


However, when we shift our attention from the whole 
country to every electric main and every power station, 
we cannot help but say that there are still quite severe 
difficulties in expediting the development of power. 


—Large power enterprises affiliated to the Ministry of 
Energy Resources have already lost their investment 
functions. Huge investment is needed in constructing 
power stations, but most of those large and medium 
power enterprises affiliated to the Ministry of Energy 
Resources—the main force of China’s power indus- 
try—have basically lost their investment functions. 


Starting in 1980, the State decided to change from 
appropriating funds to granting loans for the power 
industry. In 1988, the State Council authorized imple- 
mentation of a plan throughout the country to levy 2 fen 
per 1,000 kw as funds for power construction, and local 
governments were responsible for administering, using, 
and raising funds to run power stations. Following the 
establishment of the Huaneng International Electric 
Power Development Corporation, the State Energy 
Investment Corporation also proclaimed its foundation. 
From then on, the state completely supervised construc- 
tion projects. Localities could use the power construc- 
tion funds to concentrate their investment on running 
power stations. The China Energy Corporation could 
also make investment in running power stations in 
accordance with the characteristics of power and the law 
of market economy. Only power enterprises themselves 
were left out in the cold so that they did not have control 
over investment nor had the right to grant loans. Expe- 
diting the development of the power industry 1s really a 
difficult job. 


—The structure of power source 1s out of balance and 
construction of electric mains 1s backward. Regarding 
China's power industry in recent years, the proportion 
of thermal power stations has been rising steadily, and 
that of hydroelectric stations has been dropping year 
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after year. The structure of power source is increas- 
ingly out of balance. The ratio of hydroelectric gener- 
ator capacity dropped from over 30 percent during the 
Fifth Year Plan period to 26.14 percent in 1990, and 
it continues to drop. China's coastal areas are most 
suitable for developing nuclear electricity, and hydro- 
electric resources in the Southwest are demanding 
prompt development and utilization, but due to such 
reasons as system and investment, China still mainly 
develops thermal power and investment concentrates 
on thermal power stations. Construction of electric 
mains 1s Obviously backward. In developed countries, 
investment in power transmission and transformation 
generally accounts for 25-40 percent of the total 
investment in capital construction of power, whereas 
in China, investment in power transmission and trans- 
formation, which was low in the first place, continued 
to drop from 1988 to 1991, and the proportion in 
these four years was 18.2, 17.2, 15, and 16.85 percent 
respectively. Because of insufficient investment, most 
electric mains and electric network equipment in rural 
areas have become obsolete. If no further investment 
is made in electric mains, we will find it difficult to 
give full play to the general benefits of electric mains 
and to realize safe and steady power supply, let alone 
to readjust and develop the power industry. 


—Enterprises retain less and less profits and consumers 
default on payment of electric bills in an increasingly 
serious way. In recent years, fixed assets of the power 
industry throughout the country have been increasing 
year after year, and sales incomes have also been 
increasing at the same pace, but profits retained by 
enterprises remain at the same level. Profits retained 
by enterprises were 1.358 billion yuan in 1990, and 
1.288 billion yuan in 1991. After deducting workers’ 
and staff members’ welfare funds as well as bonuses, 
there were only 500 million yuan of funds left for 
production development, thus causing a severe 
shortage of floating capital. Coal prices have generally 
risen in 1992, but it is stipulated that no price rise in 
power supply 1s allowed. Consequently, power enter- 
prises retain less and less profits, and bear too many 
burdens. In 1990 and 1991, power enterprises affili- 
ated with the Ministry of Energy Resources had to 
hand in 85 percent of their total profits to the state 
every year, and in some years, the percentage was as 
high as 92 percent, thus making power enterprises lose 
their own accumulative capability. 


Meanwhile, due to various reasons, power, which 1s a 
commodity consumed before paid, has been deprived of 
a vigorous means of settling accounts. By the end of 
1991, consumers throughout the country owed 5 billion 
yuan of electric bills, thus severely threatening produc- 
tion and the operation of power enterprises. 


In view of the fact that power enterprises even find it 
difficult to maintain their own subsistence, it is really 
hard to imagine how they can expedite development. 
Experts hold that the focus of contradiction concentrates 
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on two aspects, that 1s, the system is unreasonable and 
power enterprises have no right to make their own 
decisions. 


Power 1s a basic product which has a bearing on the 
national economy and the people's livelihood. The gov- 
ernment should enforce macroscopic regulation over 
power enterprises, bul microscopic restrictions have not 
been lifted yet. During a certain period of time in the 
past, everything was entirely controlled by the Ministry 
of Water Conservancy and Power. Following the reorga- 
nization in 1988, the situation has changed and the 
Ministry of Energy Resources, the State Energy Invest- 
ment Corporation, and the Huaneng Group Company 
are in charge instead. With vast numbers of organiza- 
tions at the senior level, work efficiency 1s low. 


It 1s precisely such a cumbersome power system which 
makes enterprises suffer. A power station director 
sighed: “How can such a system gear to the rapid 
development of the national economy? We cannot do 
anything without any changes!” 


It should also be noted that power trades have the least 
proportion of market regulation as compared with other 
trades and professions. So far, power enterprises are only 
entitled to sell one percent of planned electric energy 
production at their own discretion. For a long time the 
state has enjoyed a monopoly over the distribution and 
marketing of electric energy production, a single price 
for electricity 1s set by the state, and production, supply, 
and marketing of power is all controlled by government 
departments, thus causing serious separation between 
responsibility, authority, and profits. Not only can 
power enterprises not control production at their own 
discretion, but they have very limited right in making 
their own decisions. 


Hence, many experts have pointed out that the way oui 
for the power industry lies in the market. China's man- 
datory electricity prices set over the past several decades 
were seriousty on the low side and did not match their 
value. The establishment of a market economy is pre- 
cisely to reform the unreasonable electricity prices at 
present, which should be set according to market needs 
and to enterprises’ reasonable capital returns, with the 
principal plus interest being paid back. 


We understand that the Ministry of Energy Resources 
has decided to intensify reform after the 14th CPC 
Congress—utilizing various forms, such as attracting 
foreign capital and issuing bonds and stocks—to raise 
power funds to extend the energy base, to construct a 
number of power stations at mine pits and at ports, and 
to change gas supply into power supply. It also aims at 
simultaneously developing hydroelectric, thermal, and 
nuclear power supply systems, and comprehensively 
carrying Out construction of power, thus enabling 
China's power industry to develop as soon as possible. 
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Jiang Zemin, Li Peng, Others Meet Scientists 
OW'1312234792 Beijing XINHUA Domestic Service in 
Chinese 0947 GMT 11 Dec 92 


[By reporter Sun Benyao (1327 2609 1031)] 


[Text] Being, 11 Dec (XINHUA)}—Party and state 
leaders Jiang Zemin, Li Peng, Qiao Shi, Li Rushuan, Zhu 
Rongji, Liu Huaging, and Hu Jintao met at the Great 
Hall of the People this afternoon with representatives of 
the winners of the 1992 State Science and Technology 
Awards and the Third Science and Technology Entrepre- 
neurs Awards, as well as delegates to a special technology 
conference sponsored by the State Commission of Sci- 
ence, Technology, and Industry for National Defense. 


The State Science and Technology Awards are the 
highest awards for science and technolog; circles estab- 
lished by order of the State Council. The awards are 
designed to encourage and reward those who had out- 
standing achievements in three primary scientific and 
technological fields—basic research, high technology 
and hi-technology industries, and the national economy. 
The award-winning achievements have all contributed to 
China's economic and social development. Among the 
winners are scientists who enjoy high prestige and com- 
mand universal respect, key scientific and technological 
personnel working on the front lines of industry and 
agriculture, outstanding experts on the national defense 
front, and technological-type entrepreneurs who started 
businesses in the course of China's reform. Winners of 
the Science and Technology Entrepreneurs Awards are 
those who set up technological undertakings and success- 
fully turned technological research results into commod- 
ities, applied them in industry, and marketed them 
abroad. 


The party and state leaders urged all scientific and 
technological workers to conscientiously study and 
implement the 14th CPC National Congress guidelines 
and work hard to scale new heights im science and 
technology and make greater contributions to socialist 
modernization. 


During their meeting with delegates attending the special 
technology conference sponsored by the State Commis- 
sion of Science, Technology, and Industry for National 
Defense, party and state leaders affirmed the delegates’ 
outstanding achievements in high technology and com- 
mended their selfless dedication and their willingness to 
work tirelessly without attracting public attention. The 
leaders urged them to make greater contributions to 
modernizing the country’s national defense. 


Ding Guangen, Tian Jiyun, Wen Jiabao, Zhang Zhen, 
Yan Jici, Fang Yi, Hong Xuezhi, and other leading 
comrades also attended the meeting. 
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Yixing To Build Environmental Protection City 


HK 1412150592 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0336 GMT 7 Dec 92 


[By reporter Chen Qi (7115 3825) and correspondent 
Sheng Pansong (4141 3961 2646): “China Builds Envi- 
ronmental Protection Science and Technology City in 
Yixing”] 

[Text] Yixing, 7 Dec (ZHONGGUO XINWEN SHE}— 
The only environmental protection science and tech- 
nology city in China—the Yixing Environmental Protec- 
tion Science and Technology Industrial Center—s rising 
in the ceramics center of Yixing, a famous touring spot 
bordering on Tai Hu. 


The Yixing Environmental Protection Science and Tech- 
nology Industrial Center 1s a state-level high-tech devel- 
opment zone, and its establishment was recently 
approved by the State Council. It 1s also the only 
high-tech industrial development zone in China which 
focuses on environmental protection industries and new- 
and high-technology and which integrates science and 
technology, industry, and trade into an organic whole. 
The plans call for the center to occupy | | square km, and 
the first phase of development, which is currently being 
undertaken, covers five square kilometers. 


The environmental protection industry, also called the 
“green industry,” has been gradually rising in China in 
recent years and 1s increasingly attracting people's atien- 
tion. Yixing’s ceramics center has always enjoyed the 
reputation of being the “home town of environmental 
protection” in China. It started developing the environ- 
mental protection industry earlier and 1s taking the lead 
in China. A product series of four large categories and 
over 2,000 varieties has taken shape, and some of its 
products have been used in key projects in China as well 
as exported to Southeast Asia and the Middle East. The 
environmental protection industry has become the supe- 
rior industry in Yixing, with more than 500 environ- 
mental protection enterprises operating in the city. Last 
year, the output value of its environmental protection 
industry exceeded 600 million yuan, which accounted 
for 50 percent of Jiangsu Province’s output and 15 
percent of that of the entire country. 


The development of the environmental protection 
industry and construction of the “environmental protec- 
tion science and technology industrial center™ 1s being 
treated as a hope project of accelerating economic devel- 
opment in Yixing and of “regenerating Yixing.” It 1s 
alleged that the Yixing Environmental Protection Sci- 
ence and Technology Industrial Center will be developed 
into a multifunctional green zone with a fine environ- 
ment and a high-tech new industrial city. It will also 
focus on the development of eight industries, specifi- 
cally, new installations and technology for handling 
environmental pollution, microelectronic environ- 
mental protection projects, new materials for environ- 
mental protection, devices for monitoring and control- 
ling the environment, screntific and technological 
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sofiware for environmental protection, and biological 
projects. The concrete objectives are as follows: By the 
end of the Eighth Five-Year Plan period, investment in 
the center will reach 800 yuan, over 20 scientific research 
institutes will be established in the center, and a total of 
150 environmental protection enterprises will be mniti- 
ated. In addition, efforts will be made to develop 300 
sophisticated projects, thus enabling the center to carn 
400 million yuan in science and technology, in industry, 
and in trade and to realize an industrial output value of 
3 billion yuan. 


At present, the overall plan for the Yixing Environ- 
mental Protection Science and Technology Industrial 
Center has already been formulated, construction 
projects of 20 kilometer roads and 13 bridges in the 
center have been completed, and various coordinating 
facilities—such as power and water supply and commu- 
nication—have already been put into service. More than 
W enterprises have already been allowed to operate in 
the center, and preparations for starting || projects with 
total investment of 165 million yuan have already been 
made. 


Zhang Yunmin said: To attract investors inside and 
outside the country to mitiate industries in the Yixing 
Environmental Protection Science and Technology 
Industrial Center, enterprises operating in the center will 
enjoy the preferential policies granted to state-level new- 
and high-technology development zones. Besides, they 
can also enjoy five aspects of preferential policies formu- 
lated by the Yixing City Government. Meanwhile, in 
constructing the environmental protection science and 
technology industrial center, the experience of special 
economic zones and high-tech centers in foreign coun- 
tries will be drawn on, and a series of reform measures 
will be implemented, such as developing organizations 
in the center into enterprises, practicing a joint stock 
system in the enterprises, and using contracts to employ 
workers. It 1s said that 10 foreign business firms are 
discussing ways to invest in the center. 


Concerned persons hold that the Yixing Environmental 
Protection Science and Technology Industral Center 
will become an important base in which the scientific 
and technological achievements of China's environ- 
mental protection industry will be translaied into com- 
modities and industries and will be presented to the 
international market. This move shows that the Chinese 
Government attaches importance to environmental pol- 
lution and has started making efforts to provide effective 
material means and technical guarantees for improving 
China's environmental protection 


Military 


Spokesman: Carrier Purchase Report ‘Fabrication’ 
OW 1512121892 Beyine Central People’s Radtw 
Network in Mandarin 1030 GMT 18 Dec 92 


[From the “National Hookup” program] 
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[Text] A spokesman for the Ministry of Foreign Affairs 
today answered a correspondent’s question on a report 
by THE SOUTH CHINA MORNING POST regarding 
China's purchase of an aircraft carrier. 


A correspondent asked: THE SOUTH CHINA 
MORNING POST reports that China has decided to buy 
an aircraft carrier, and that it will use military means to 
resolve the territorial dispute over the Nansha [Spratly] 
Islands. Please confirm and comment. 


The spokesman: This report ts purely a fabrication made 
with ulterior motives. 


Ex-PLA Official Denies Purchase 


HK1412131892 Hong Kone HSIN WAN PAO 
in Chinese 14 Dec 92 p 4 


[Special Dispatch”: “At a Meeting With U.S. Con- 
gressmen, Xu Xin Demes China Intends To Purchase an 
Aircraft Carner From Ukraine™] 


[Text] Beying, 14th (HSIN WAN PAQO}—Our corre- 
spondent recently learned that Xu Xin, director of the 
China Institute for International Strategic Studies [as 
published], denied during a recent meeting in Being 
with visiting U.S. congressmen that China was going to 
purchase aircraft carners from Ukraine. 


Director Xu Xin, who stepped down from his position as 
PLA deputy chief of general staff only last month, said: 
“There are rumors that China 1s planning to buy aircrafi 
carners from Ukraine. This 1s purely fictitious.” 


Jiang Said te Reshuffle Regional Military Heads 


HAIS12064592 Hone Kong WEN WEI PO 
in Chinese 18 Dec 92 p 2 


[By staff correspondent Chen Chien-ping (7115 1696 
1627) “Personnel Reshuffles in Mayor Military Regions 
Under Jiang Zemin’s Auspices”’] 


[Text] Beying, 14 Dec—An authoritative person here 
disclosed that an adjustment and exchange of leaders at 
various levels in mayor military regions started in the 
middle and latter half of October this year and formally 
ended at the end of November. New leaders are now 
assuming their posts and the handover of power 1s 
proceeding smoothly. Leaders of various arms and ser- 
vices have expressed their firmness in upholding abso- 
lute party leadership over the Army and in following the 
commands of the CPC Central Committee and Central 
Military Commussion with Jiang Zemin as the core 


This high-level military personnel adjustment, which 
took more than a month, involved the biggest scale, the 
most personnel, and the widest range since the founding 
of the PRC. Chairman Mao Zedong at one time con- 
ducted a high-level military personnel adjustment in the 
cight mayor military regions of the country, which also 
involved transferring military regronal leaders, but the 
scale and range of the current transfers involve all arms 
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and services and the personnel adjustment includes 
exchanges, promotions, and dismissals. The personnel 
transferred are as follows: The commander of the Shen- 
yang Military Region has been transferred to command 
the Lanzhou Military Region; Political Commissar Shi 
Yuxiao of the Nanjing Military Region has been trans- 
ferred to Guangzhou; and Political Commissar Zhang 
Gong of the Beijing Military Region has been transferred 
to Chengdu. Those promoted are as follows: The deputy 
commander of the Lanzhou Military Region has been 
promoted commander of the Shenyang Military Region; 
and Li Xilin, deputy commander of the Guangzhou 
Military Region, has been promoted commander of this 
military region. 


This authoritative person disclosed that the current 
military personnel adjustment has proceeded under the 
auspices of Jiang Zemin, general secretary of the CPC 
Central Committee and chairman of the Central Military 
Commission. In the short period of over a month, Jiang 
Zemin made several important speeches to the leaders of 
the three general departments (the General Staff Depart- 
ment, the General Political Department, and the Gen- 
eral Logistics Department) and various major military 
regions. Deng Xiaoping also expressed his opinions on 
this personnel change. When referring to the current 
personnel adjustment, during which some have been 
promoted and others have been demoted, both Jiang 
Zemin and Deng Xiaoping repeatedly stressed the need 
to regard merit, fame, and personal interests as unim- 
portant, and the party's cause as heavy as a mountain. 


This authoritative person said that the Army had made a 
high appraisal of the current large-scale personnel adjust- 
ment and exchange. To sum up: The current large-scale 
personnel adjustment is an expression of the new Central 
Military Commission's determination to implement and 
portray former Central Military Commission chairman 
Deng Xiaoping’s idea on building the Army in the new 
period, thus displaying the spirit and boldness in car- 
rying out Army reform and promoting Army moderniza- 
tion; the current military personnel adjustment and 
exchange will produce far-reaching influence on ensuring 
implementation of the 14th CPC National Congress’ line 
in the Army, on upholding absolute party leadership 
over the Army, and on strengthening Army building; the 
current military personnel adjustment indicates the new 
Central Military Commission's resoluteness in paying 
much attention to Army building, in strengthening party 
leadership over the Army, in exercising strict manage- 
ment over the Army, and in consolidating national 
defense. This authoritative person said that the purpose 
of the new Central Military Commission in carrying out 
the adjustment and exchange on such a scale is to ensure 
that the Army will remain unanimous with the CPC 
Central Committee ideologically, in action, and politi- 
cally, to enhance its consciousness and resoluteness in 
implementing the party's basic line, and to blaze a new 
trail in the Army. 
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Military Document Criticizes Yang Baibing 
HK1512052592 Hong Kong TUNG FANG JIH PAO 
in Chinese 15 Dec 92 p 6 


[Report: “Central Military Commission Issues Docu- 
ment Criticizing Yang Baibing for Engaging in Faction- 
alism and Sectarianism”] 


[Text] News from Beijing: A document was formally 
issued by the CPC's Central Military Commission 
recently which explained to the entire Army the reason 
behind the fall of Yang Baibing, former secretary general 
of the Central Military Commission and director of the 
General Political Department. The document pointed 
out that Yang Baibing was principally guilty of the 
mistakes of “engaging in factionalism and sectarianism,” 
and of violating Deng Xiaoping’s principle of “coming 
from all corners of the land” [wu hu si hai 0063 3275 
0934 3189]; the current impact lies in total stagnation in 
the implementation of the structural reform plan for the 
seven major military regions, as well as in a massive 
reshuffling of commanders and political commissars for 
the military regions; the Army is presently purging 
Yang's followers up to the division level. The authority 
of Yang Shangkun, Yang Baibing’s brother and state 
president, to speak on Army and Taiwan affairs is also 
severely undercut. 


People close to Yang Shangkun have indicated that while 
Yang Shangkun continues to receive foreign guests in his 
capacity as president and is scheduled to visit South 
Korea next spring, his spirits have been “low” of late, 
and he is no longer as “energetic” as he was before the 
14th party congress. 


Earlier, reports have claimed that Yang Shangkun's 
position as leader of the CPC Central Committee's 
leading group on Taiwan affairs has been taken over by 
General Secretary Jiang Zemin. Whether or not the two 
bureau officials he appointed to the Taiwan affairs- 
related network are also affected has attracted keen 
attention. 


It was also revealed that the new director of the General 
Political Department, Yu Yongbo, was promoted from 
deputy chief of the General Political Department to his 
present post because of his contribution in reporting to 
Jiang Zemin, the general secretary and chairman of the 
Central Military Commission, about Yang Baibing’s 
secret appointment of commanders and political com- 
missars to the seven major military regions. 


Since assuming his new post as director of the General 
Political Department, Yu Yongbo has kept a low profile 
and has displayed a simple work style. He has also shown 
great respect to Wang Ruilin, the deputy director of the 
General Political Department who was transferred from 
Deng Xiaoping’'s office, and held a reception to welcome 
Wang to the department. 


In addition, authoritative sources here revealed that, in 
line with the ongoing military reshuffling in Beijing, 
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Lieutenant General Dai Xucjiang will become the polit- 
ical commissar of the Commission of Science, Tech- 
nology, and Industry for National Defense. 


Dai Xuejiang was formerly deputy political commissar 
of the Shenyang Military Region. The current political 
commissar of the Commission of Science, Technology, 
and Industry for National Defense is Vice Admiral Xing 
Yongning. Meanwhile, Lt. General Ding Henggao, the 
son-in-law of the late Marshal Nie Rongzhen, remains as 
minister of the commission. 


Commentator Urges Improved Political Work 


HK 1412013392 Beying JIEFANGJUN BAO in Chinese 
4 Dec 92 pl 


{Commentator’s article: “Political Work Must Be Car- 
nied Out Centering on Central Task—Eighth Discussion 
on Carrying Forward the Fine Traditions and Retaining 
the True Qualities of the Old Red Army”’] 


[Text] Through protracted revolutionary struggle, the 
CPC has accumulated rich experience in doing political 
work in the People’s Liberation Army [PLA], thus grad- 
ually forming a set of comparatively complete theories, 
policies, principles, and rules and regulations. Comrade 
Deng Xiaoping pointed out long ago: We must stress 
studying and solving the problem of carrying forward the 
fine tradition of political work and enhancing our 
Army's combat capability in the new historical condi- 
tions. In carrying forward the fine tradition of political 
work, what needs particular stress at present ts that 
political work must be carried out centering closely on 
the central tasks of the Party, the state, and the Army and 
political work's role as a guarantee in serving the various 
tasks must be brought into full play. 


During the war years, one marked characteristic of our 
Army's political work was that it always subjugated itself 
to the central tasks of the Party and the Army, and 
instilled progressive political spirit into the Army 
through highly effective ideological education, and fully 
stimulated the strength of commanders and soldiers so as 
to ensure the victorious completion of the various tasks 
entrusted to the Army by the party. In 1944, a report on 
political work in the Army which was delivered at a 
mecting of the senior cadres of the Northwest Bureau 
pointed out: “The orientation of the whole Army is that 
of political work.”’ “The task of political work 1s deter- 
mined by our Army's basic task and present specific 
tasks. There should be no so-called independent task 
other than the Army's basic task and present specific 
tasks.”” This scientific judgment is an important prin- 
ciple directing our Army's political work. In the new 
historical period, while the whole country takes eco- 
nomic construction as the center, the Army takes mod- 
ernization as the center. Political work must be carried 
out centering closely on this central task, bringing the 
initiative, enthusiasm, and creativity of the broad ranks 
of officers and men into full play, and ensuring the 
completion of the central tasks of the state and the Army. 
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What 1s most important at present is that we must arm 
our cadres and soldiers with Comrade Deng Xiaoping's 
theory of building socialism with Chinese characteris- 
tics, effectively unify the whole Army's thinking and 
action on the spirit of the 14th CPC National Congress, 
and unswervingly implement Comrade Deng X1aoping’s 
thinking and strategic policy decisions on army building 
in the new period. 


To carry out political work centering on the central task, 
it 1S Necessary to ensure that the troops will carnestly 
place education and training in a strategic position. 
Military training 1s the troops’ central work in peace- 
time. Through political work, we must ensure that mili- 
tary training tasks are completed satisfactorily and a 
good job is done in political and ideological work while 
military training 1s being carried out, and also through 
powerful political work we must ensure that the policies 
and principles concerning military training are imple- 
mented, the troops’ and officers’ sense of preparedness 
against war is enhanced, and the enthusiasm of all 
personnel for troop training 1s boosted. Meanwhile, we 
must also implement political work in various tasks in 
light of actual conditions, ensure that the troops will be 
“politically qualified, militarily competent, sound in 
style, strict in disciple, and have adequate maintenance 
and supplies,” and comprehensively enhance the troops’ 
combat capability. 


To carry out political work centering on the central task, 
main efforts should be made to comprehensively 
improve the quality of cadres and soldiers by strength- 
ening political education in the troops. It 1s necessary to 
further strengthen education in the party's basic line, 
patriotism, collectivism, socialist ideas, modern history, 
contemporary history, and national condition among all 
officers and men, particularly young soldiers, and boost 
national self-respect and the spirit of self-improvement, 
resist the corrosive influence of bourgeois and feudal 
decadent ideas, foster correct ideals, conviction, and 
values, and train new people who have lofty ideals, 
moral integrity, education, and a good sense of discipline 
for the modernization of the state and the Army in 
accordance with the requirements set by Comrade Jiang 
Zemin in his report to the 14th National Congress. In 
political education, we must implement the principle of 
integrating theory with practice, frequently study the 
impact of the situation, policies, social life, and social 
ideological trends on the troops, and conduct the educa- 
tion in a thoroughgoing and painstaking way, with clear 
objectives in mind so that it will become more accept- 
able to the masses. At present, particular attention 
should be paid to studying the new developments and 
new problems cropping up in the new situation of faster 
reform and opening up to the outside world, faster 
economic development, and of building a socialist 
market economic structure as well as in the Army reform 
and building, and giving correct answers to them using 
the Marxist stand, viewpoint, and method 


To carry out political work centering on the central task, 
particular attention should also be paid to strengthening 
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the work in companies. Companies are the foundation of 
the Army. Many tasks of army building and political 
work should be implemented in the grassroots units by 
relying on companies. The key to strengthening political 
work in companies lies in sound construction of party 
branches and enhancement of the basic-level cadres’ 
devotion to their work and sense of responsibility. 
Cadres of the company, in particular, political cadres, 
must be good at doing ideological work and managing 
the troops, know soldiers well, have soldiers at heart, and 
cherish them, maintain and carry forward the fine tradi- 
tion of unity between officers and men, and do regular 
ideological work in a lively, painstaking, and solid way. 
Our Army has always done very well in this regard, such 
as that cadres tuck in soldier's bedclothes at night and 
bring food to sick soldiers. In the new period, we must 
inherit and carry forward the fine tradition in political 
work of understanding, caring for, and respecting people, 
help the broad ranks of cadres and soldiers keep on 
enhancing their ideological and political consciousness 
and improve their military, scientific and technological, 
and cultural levels. 


To carry out political work centering on the central task, 
political organs must have a work style commensurate 
with this requirement and political cadres must be of the 
appropriate quality. Political work im the Army ts the 
party's work and political organs are the party's working 
organs, but political work and the role of political organs 
should not be equated with the party's leadership. Polit- 
ical organs must willingly subject themselves to the 
leadership of the party committees at the same level, 
uphold the authority of military and government leaders, 
and coordinate their work with the work of military and 
logistic departments. Practice has proved that if the 
relationship between political work and the work in 
other fields of endeavor are harmonious and that 
between political organs on the hand and military and 
logistic Organs on the other 1s correct, political work can 
play a better role. Formalism and other gewgaws can still 
be found in some political organs. They have impaired 
the prestige of leading organs and the completion of 
various tasks. Political organs must regard it as an 
important task of implementing the spirit of the 14th 
National Congress and carrying forward the fine tradi- 
tions to work hard to overcome formalism. Political 
cadres at all levels must set an example and take the lead 
in carrying forward the fine traditions and strengthening 
army building. 


The sacred mission entrusted on the Army by the 14th 
National Congress has set high demands on the Army's 
political work. Political organs and the broad ranks of 
political cadres at all levels of the whole Army must 
further emancipate their minds, conduct active explora- 
tions, and boldly blaze new trails so that the Army's 
political work will make new advances and be uplifted to 
a new level. 
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Beijing Commissar Examines Army Political Work 


SK1412122792 Beijing RENMIN LUNTAN in Chinese 
No 4, 5 Aug 92 p 9 


[Article on Army Building in the New Period by Zhang 
Gong, political commissar of the Beijing Military 
Region: “We Should Firmly Remember the Funda- 
mental Task for Our Army’s Political Work”’] 


[Text] Comrade Deng Xiaoping’s recent important talks 
during his trip to south China repeatedly stressed the 
necessity to keep the basic line of the party for 100 years, 
to educate our Army, and to firmly safeguard the roads, 
systems, and policies made since the third plenary ses- 
sion of the 11th party Central Committee. Comrade 
Deng Xiaoping’s requirement for educating the Army 
with the basic line of the party concentratively embodies 
his consistent thinking of paying attention to the ideo- 
logical and political construction of the party. 


The basic line of “one center and two basic points” is a 
scientific summary of the positive and negative experi- 
ences of the party in leading the socialist undertakings as 
well as a political program for unifying the thinking and 
action of the people of the party, the army, and the 
people. We should unswervingly attend to the education 
on the basic line of the party to have the vast number of 
officers and men comprehensively understand, reso- 
lutely implement, and consciously safeguard this line. 
Only by so doing will we ensure that our Army can be 
faithful to the party, the state, socialism, and the people 
and be politically qualified; that our Army can act under 
the overall situation of being submitied to the state 
economic construction and positively promote self- 
reform and self-construction, and that our army can 
resolutely support the current policies and principles of 
the party and escort the progress of reform, opening up, 
and economic development. 


Over the past years, with the focus on studying and 
implementing the basic line of the party, we have orga- 
nized the Army units to conscientiously Comrade Deng 
Xiaoping’s important expositions made since the third 
plenary session of the 11th party Central Committee. In 
line with the study of some relevant works of Marx, Lenin, 
and Mao Zedong, we have studied the important speeches 
by leading comrades of the party Central Committee and 
the Central Military Commission, and have also paid 
attention to penetrating the theoretical study into the 
political education on which the Army should have a firm 
socialist belief, persist in the party's absolute leadership 
over the Army, and the history of the party. Thus, the 
Army units, particularly leading cadres at various levels, 
have deepened their understanding about the important 
theoretical viewpoints that the fundamental task of 
socialism 1s to develop productive forces, that reform 1s 
revolution and liberating productive forces, and that 
adhering to the four cardinal principles 1s a political 
guarantee for reform, open up, and economic develop- 
ment, and have ceaselessly enhanced their firm awareness 
of safeguarding the basic line of the party 
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The basic line of the party is the fundamental principle 
of persistently seeking truth from facts as well as a 
product of linking the basic Marxist principle with the 
reality of China's modernization. It was worked out on 
the basis of guarding against Rightist interference and 
principally preventing “Leftist” mistakes. So, we should 
educate the Army units to comprehensively and accu- 
rately understand and implement the basic line of the 
party, arm the thinking of the cadres and fighters with 
the ideological weapon of seeking truth from facts, 
consciously resist and eliminate the influence by Right, 
particularly by “Left.” In conducting the education on 
the basic line of the party among the Army units, we 
should pay full attention to guiding the cadres and 
fighters to ceaselessly eliminate the “Leftist” influence in 
line with the actual conditions in the initial stage of 
socialism, get rid of the “Leftist” theoretical viewpoints 
of negating the market economy and looking down upon 
commodity production, and eliminate the trammels of 
the thinking and policy of being “large in size, collective 
in nature, and egalitarian.’ Now, we have guided the 
people to accurately understand new policies and miea- 
sures for reform and open up with the “three-conducive” 
standards. Simultaneously, we have also deeply con- 
ducted the education on adhering to four cardinal prin- 
ciples and resolutely resisted the influence of the 
thinking of bourgeois liberalization. Practice showed 
that only when cadres and fighters grasp the “golden 
key” of secking truth from facts will we be able to 
emancipate the mind, renew the ideas, eliminate the 
trammels of “Leftist” ideology, guard against the 
Rightist interference, and further clearly understand that 
the basic line of the party is completely correct. 


We should educate the Army units with the basic line of 
the party. First of all, we should conduct education 
among the cadres at various levels, particularly senior 
and middle-level leading cadres. In line with the devel- 
opment and change of the situation at home and abroad, 
we should pay prominent attention to the education for 
senior and middle-level cadres. Military districts and 
various military units should organize theoretical study 
classes for cadres and organize them to systematically 
study the principles and policies on the theory of 
socialism with Chinese characteristics and the basic line 
of the party. Leading cadres at various levels should 
carry forward the study style of linking theory with 
practice, strive to deepen their study, and study for the 
purpose of application. This will not only help them 
upgrade their ideological and theoretical quality and 
cultivate a group of key forces to implement and safe- 
guard the basic line of the party but also effectively 
mobilize the study of the overall army and realistically 
ensure the implementation of the party's line, principles, 
and policies. 


Guangzhou Commander Discusses Army Building 
SK1512072392 Beying RENMIN LUNTAN in Chinese 
No 4, 5 Aug 92 p 14 


[Article on Army Building in the New Period by Zhu 
Dunfa, commander of the Guangzhou Military Region: 
“We Should Exert Great Effort in Deepening Army 
Reform” ] 
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[Text] The guidelines of he speeches made by Comrade 
Deng Xiaoping during his South China tour have blown 
all over the country like a spring breeze. The whole 
nation 1s profoundly studying and conscientiously imple- 
menting the speeches, thus setting off a new upsurge of 
reform and opening up. In front of this magnificent 
trend, our army must firmly implement the guidelines of 
Comrade Deng Xiaoping’s speeches. On the one hand, 
our army should escort reform and opening up for the 
State, and, on the other hand, it should deepen the 
reform of uself and accelerate the pace of “revolution, 
modernization, and regularization.” 


In deepening the army reform, we must arm our minds 
with the guidelines of Comrade Deng Xiaoping’s 
speeches. In deepening the reform, we should effect a 
leap im our ideas and understanding. Comrade Deng 
Xiaoping'’s speeches have furnished, by combining 
theory with practice, answers to the mayor questions why 
China must firmly and unswervingly implement the 
party's basic line of “one central task and two basic 
points,” and why China should seize the current favor- 
able opportunity to accelerate reform and opening up 
and to beef up economic construction. Comrade Deng 
Xiaoping’s speeches have also further stressed the neces- 
sity of carrying out reform and opening even more boldly 
and rapidly. This year, at the Central Party School, 
General Secretary Jiang Zemin again made an important 
speech on how to profoundly comprehend Comrade 
Deng Xiaoping's speeches, how to further emancipate 
their minds, and how to speed up the pace of reform. All 
these speeches are theoretical weapons to deepen the 
reform. We should profoundly study and conscientiously 
comprehend these speeches, should constantly break 
with the conservative idea of sticking to old ways, should 
seck unity of our understanding in line with the guide- 
lines of the speeches, should enhance the sense of 
urgency and the sense of responsibility in deepening the 
reform, and should encourage officers and men to make 
progress with great endeavor in order to continuously 
deepen the reform of the army. 


In deepening the reform, we must exert great efforts in 
enhancing the fighting capacity of the army. As a muili- 
tary group led by the party, the army depends mainly on 
military means to perform duties and accomplish the 
mission entrusted on it by the party, the state, and the 
people under the prerequisite of being qualified politi- 
cally. This has decided thai all construction projects of 
the army must be focused on enhancing the fighting 
capacity and suiting the demand of modernized wars. In 
deepening the reform, we should precisely think of 
questions and map out methods around this axis. At the 
moment, we must make great efforts to solve the ques- 
tions which affect the improvement of the quality of the 
army. For instance, how should we further rationalize 
the relations, ensure the regular operation of all construc- 
tion projects of the army, promote cach other, and 
improve efficiency, how should we reform the military 
training methods and study new battle methods in iine 
with the characteristics of modernized wars, how should 
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we simultaneously grasp the regular ideological work and 
the regular managerial work and improve the quality of 
training, education, and management in view of the 
development of the current situation; and how should we 
popularize the existing achievements of reform and truly 
translate them into the fighting capacity of the army? 


In deepening the reform, we must attend to real and 
practical work. The achievements scored by the party 
since the third plenary session of the 11th CPC Central 
Committee are not scored by shouting but by the action 
of the whole country under the leadership of the party. 
The political competence, military steadfastness, fine 
traditions, strict discipline, and the effective guarantee 
of our army are also not achieved by shouting but are 
bartered by the assiduous labor of officers and men of 
the whole army. Without real and practical work. there 
will be nesther Marxism and Leninism, nor real know!l- 
edge and deep insight, and 1 will be umpossible for us to 
blaze new tnals and create new things. The more the 
reform develops, the more we are required to use our 
brains to think of questions, to vigorously make experi- 
ments, and to concentrate energy on carrying out 
appraisals. In studying and implementing Comrade 
Deng X:aoping’s speeches and in continuously deep- 
ening army reform, the most important thing is to work 
hard in a down-to-earth manner and to discover prob- 
lems and solve problems in practice. 


To deepen the reform, we must be good at using the 
useful expernences of various localities for reference. 
Most of the units of the Guangzhou Military Region are 
located im the reform and open areas, and thus they 
themselves may see the tremendous changes in reform 
and expenence the supenority of reform policies. In 
deepening army reform, these units should make the best 
possible use of their superiority of being located in the 
forward position of reform and opening up, should use 
the successful expersences of local governments for ref- 
erence, should learn from the localities’ spirit of being 
bold in thinking, trying, and pioneering, should broaden 
their field of vision, and should accelerate the pace of 
construction. 


Jinan Commander Urges Better Military Education 


SA 1412124492 Beyine RENMIN LUNTAN in Chinese 
No 4, 5 Auge 92 p 10 


[Article by Zhang Wanman, commander of the Jinan 
Military Region: “It Is Imperative To Upgrade Educa- 
tion and Traming in the New Historic Period of Army 
Burlding onto a Strategic Position”) 


[Text] Upgrading education and training onto a strategic 
position 1s an important content of Comrade Deng Xiaop- 
ings Army building thought for the new historic period. In 
July 1975 he first pomted out: “lt 1s necessary to make 
training an important part of the strategy.” Later he 
repeatedly stressed: “Without wars, it 1s necessary to 
upgrade education and training onto a strategic position.” 
He also urged: “lt 1s necessary to deal with the issue by 


FBIS-CHI-92-241 
15 December 1992 


regarding it as a systematic one.” He also gave many 
important directives to the issue of how to enhance the 
education and training, such as “gearing the education and 
training to modernizations, to the world, and to the 
future.” A good job should be done in building military 
academies or schools and conducting various trainings and 
education for cadres at all levels. By proceeding from the 
needs of making preparations for difficult wars, strictly 
conducting trainings, and of regarding the training as a 
practical war, we should impose hard study and training 
on the armed forces to upgrade their fighting strength. 
Efforts should be made to build our Armed Forces into a 
university and to train the personnel in the course of 
education and training into those who can take up both 
military and civilian tasks. A good job should be done in 
conducting reform in education and training to continu- 
ously reinforce the vitality of education and training. Such 
a series of basic principles and demands constitute the 
theoretical system of Comrade Deng Xiaoping’s thought 
on military education and traiming. 


The important measure or guideline of upgrading edu- 
cation and training onto a strategic position, which was 
stressed and pointed out by Comrade Deng Xiaoping. 
was aimed first of all at climinating and resisting the 
serious interference and damage raised by the “Gang of 
Four” to the Army building and at establishing the 
guiding ideology of Armed Forces to bring order out of 
chaos. In the view of the Armed Forces’ guiding ide- 
ology, it has played a tremendous role in conducting 
radical reform in the Army building and bringing order 
out of chaos. Second, 1 was aimed at regarding the 
enhancement of education and training as a crucial issue 
im modernizing the national defense. He solemnly 
pointed out: “Whether we can realize the four modern- 
izations will be decisive on the fate of our country and 
nationalities.” “As there ts the national defense modern- 
ization among the four modernizations,” we must treat 
the issue concerning the position of education and 
training from the high plane of modernizing the national 
defense. Third, it was aimed at regarding the under- 
standing on the enhancement of education and training 
as a fundamental way of upgrading the Army's fighting 
capability under the modernized condition. He warned 
all armies to look the reality on the face and “to acknow!l- 
edge that the capability of our armed forces 1s not strong 
enough to engage in modernized wars” and that we must 
enhance education and training to enable the People's 
Liberation Army [PLA] units at all levels “to know well 
modernized wars.” Fourth, it aimed at enabling us to 
know that the advocacy of this guideline 1s having our 
eyes not only on the needs of army building but also on 
the whole situation of national construction. He pointed 
out: “Upgrading education and training onto a stratcen 
position means to build the PLA units into a university, 
to enable cadres to study not only the knowledge of 
modernized wars but also that of modern sciences and 
production,” and “to enable cadres to become personne! 
suitable to both military and civihan purposes.” There- 
fore, whether we can put education and traiming on a 
Siraicgic position represcnieeti only a simple maticr of 
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having the work in place but also a great issue having a 
vital bearing on maintaining the Armed Forces’ distinc- 
tive character of fighting, on whether the armed forces 
can implement their fundamental function, and on the 
future and fate of the country and the Armed Forces. 


Under the unified leadership of the Central Military 
Commission and the PLA Political Department over the 
past few years, the Jinan Military Region has earnestly 
implemented the guideline of putting education and 
training On a strategic pnsition; as well as continuously 
upgraded the quality of the PLA units and obviously 
enhanced their fighting strength by persistently 
regarding the fighting strength as a criterion and the 
military training as a center and by vigorously grasping 
the implementation of various work. Beginning with 
enhancing the sense of function, we should conduct mass 
discussion among the PLA units on the value of peace- 
time training and stress the slogan of “without the study 
of military knowledge soldiers cannot be regarded as 
having fulfilled their obligation and without the profi- 
ciency of military technologies they will be not quali- 
fied.’ We should vigorously grasp the implementation of 
the training schedule and contents and lay a foundation 
in a down-to-earth manner so as to turn the basic 
demands of having the work in place into specific work 
arrangements; to have these arrangements be translated 
into action among the PLA units; and to gradually foster 
a Situation in which units at all levels care about the 
training, the training has been grasped from level to 
level, and everybody has joined in the training. Mean- 
while, we should also concentrate on upgrading the 
quality of training and define the way of training work, 
in which “the training quality is being regarded as a core 
and the establishment of regular training order and of 
training classes for instructors should be vigorously 
grasped.” In line with the way, we should arrange and 
carry Out the six activities of military technical contest 
and of the pilot work conducted for regular trainings 
among the outstanding instructors “competent in four 
aspecis.”” Efforts should be made enable the training 
work to achieve new progress and development in both 
making a Start and popularizing the technologies. 


Correction to Logistics Management Regulations 
HK2411021692 


The following correction pertains to the item headlined 
“Regulations on Army Logistics Management,” pub- 
lished in the Military section of the 20 November China 
DAILY REPORT, beginning on page 19: 


Page 21, first column, fourth paragraph of column and 
first paragraph following subhead in column, first sen- 
tence, make read: ...when they apply for and receive 
funds, examine expense accounts, audit funds, manage 
cash, make accounts public, hand over financial work, 
and check materials before acceptance. It is necessary 
to.... (rewording) 


Same page, column two, last partial paragraph at bottom 
of column, from end of first sentence, make read: ...food 
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from grass-roots mess units. Those who are designated to 
buy food in grass-roots units must pay in accordance 
with selling prices when they rea!ly need to buy it. [new 
paragraph] 


Personnel dining in grass-roots... (picking up first sen- 
tence of first full paragraph of column one, page 22, 
rewording) 


Page 26, column two, ninth paragraph, make read: ...6. 
Other violations of the regulations which can bring about 
adverse consequences in grass-roots logistics work. [new 
paragraph] 


Chapter 13: Appendices [new paragraph] 


Article 62. Various appraisal activities for grass-roots 
logistics work should be brought into line.... (providing 
indistinct passage) 


Economic & Agricultural 


MOFERT Official Comments on GATT Talks 


OW 1512062792 Beijing BEIJING REVIEW in English 
No 49, 7-13 Dec pp 5-6 


[Report: “China To Overhaul Trade Rules”) 


[Text] China plans to further revamp its foreign trade 
administration as it moves closer to rejoining the Gen- 
eral Agreement on Tariffs and Trade (GATT). 


Tong Zhiguang, vice-minister of Foreign Economic 
Relations and Trade (MOFERT), said recently that the 
much awaited structural reconfiguration will mesh with 
both China’s socialist market economy and international 
trade norms. 


Tong said that the main targets in this restructuring will 
be red tape and bureaucratic intervention in business 
affairs. 


Regulations will also be relaxed to allow for more com- 
petition in certain areas that in the past have been 
dominated by a handful of designated enterprises. 


“We expect to reduce the number of export products 
now under rigid control substantiaily in the near future,” 
he said. 


But he added that certain important commodities will 
still be monopolized by state-designated enterprises. 


As for import restructuring, he said that MOFERT is 
working on new regulations that drastically cut both 
tariff and non-tariff barriers. 


The regulations are being drafted in collaboration with 
other governmental departments. 


“The gist of these regulations is to decentralize the state's 
control on imports and introduce tariffs, taxes and 
exchange rates that will act as major levers to guide 
imports,” said Tong. 
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Trade analysts said that the new regulations are expected 
to be revealed during a national trade and economic 
conference to be held in Beijing before the new year. 


Immediate measures to be taken under these regulations 
include revoking the list of commodities banned from 
import, facilitating the process of import licenses, and 
opening more markets to overseas investors. 


“We will also reduce our general import tariffs to the 
level demanded by GATT for developing nations,” he 
said. 


But he made it clear that China should not cut its import 
tariffs too much, since it is still a developing country. 


To protect infant domestic industries from possible 
foreign competition, China is quickening the pace to 
hammer out its first anti-dumping law and foreign trade 
law. 


“We believe the detailed talks on China’s protocol will 
yield positive results,” he said. 


But China does not want too many restrictive provisions 
annexed to the protocol. “We must see to it that the 
protocol is well-balanced in stipulating China’s obliga- 
tions and rights after rejoining GATT,” he stated. 


He reaffirmed that China will adhere to the following 
principles: 


The ceiling of China’s import tariff level should not be 
restrictively low; 


China should enjoy most-favoured-nation treatment 
from all GATT members; 


China should enjoy GATT's special polices for devel- 
oping countries; 


GATT should allow China to take measures to protect its 
agriculture. 


The MOFERT official said that he was confident about 
an early reentry into GATT, since China has formally 
adopted a market economy. 


“It is only a matter of two months earlier or later than 
expected,” he said. He said that China’s latest announce- 
ment of conversion to a market economy “has removed 
a major block in the progress towards reentering 
GATT.” 


“Though our current economic structure has a distance 
to go before it meets GATT requirements, we have laid 
the cornerstone for future development,” he said. 


As for the development of China’s foreign trade, he 
predicted stronger momentum will be evident next year. 


He added that China’s imports in 1991-95 will surpass 
US$30 billion, and foreign investors will gain access to 
new markets in the country. 
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Tariff Rate Cuts Intended To Aid GATT Bid 


HK1512032192 Beijing CHINA DAILY in English 
15 Dec 92 p 2 


[By staff reporter Wang Ya: “China Plans Tariff Rate 
Cuts in Bid To Join GATT” } 


[Excerpts] China plans to cut its overall tariff level as it 
moves closer to rejoining the General Agreement on 
Tariffs and Trade (Gatt). 


A spokesman for the State Council's Tariff Regulations 
Commission told China Daily yesterday that cuts of 
tariff rates on 3,371 types of commodities, effective on 
December 31, “speak volumes about China’s readiness 
to open its markets wider.’ [passage omitted] 


The tariff level will be cut by 7.3 percent on the whole. 
China has promised to reduce its general tariff level to 
below 15 percent in the near future. 


The nation has been pushed to lower its tariff level, 
which now stands much higher than the average of 5 
percent for developed nations and 15 percent for devel- 
oping nations. [passage omitted] 


Textile raw materials and products will see the greatest 
tariff reduction of 9.6 percent. 


The spokesman said the tariff concessions are being 
made mainly on four types of products: raw materials 
needed over the long term; high-tech products that China 
cannot make; items produced in developing nations and 
those whereon China has competitive manufacturing 
technology. 


Advantages, Disadvantages of Rejoining GATT 


HK1412052292 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0951 GMT 11 Dec 92 


[Text] Hong Kong, 11 Dec (ZHONGGUO TONGXUN 
SHE)—It is inevitable that China will, sooner or later, 
restore its signatory status in the GATT. Many experts 
believe that the economic situation for the mainland 
restoring its GATT membership will be very stern, but 
full of hope. Specifically, with China’s rejoining GATT, 
the situation will be more disadvantageous than advan- 
tageous in the first 10 years, but the opposite will be true 
after that. 


The long-term interests to the mainland’s economy with 
its restored GATT membership are obvious. For years, 
high tariffs have restricted bilateral trade between the 
mainland and 80-90 percent of its trade partners, as well 
as the developed countries’ technological exports. At the 
same time, the mainland has often been charged by, and 
entangled in disputes with, other countries in their 
discriminative antisubsidy and antidumping complaints. 
With GATT insurance, the mainland will automatically 
enjoy the most favored nation status among all signatory 
nations, and when disputes arise between China and 
such signatory nations as the United States, they can be - 
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dealt with by the GATT dispute-settling organization, 
and will no longer come under another country’s indi- 
vidual treatment and restriction of its domestic laws and 
decrees. 


At the same time, the mainland will have to pay a 
considerably high price for restoring its GATT signatory 
membership. For example, it must lower tariffs by a wide 
margin, from the average 22.5 percent today to around 
13 percent. In particular, the consumer goods tariff, 
which ranks top in the world, must be cut heavily, in 
addition to the gradual abolition of such nontariff bar- 
riers as permit licenses and quotas, and the simplifica- 
tion of procedures in administrative examination and 
approval for foreign trade. Thus, the mainland’s auto- 
mobile, electric home appliance, chemical, and textile 
industries will face unprecedented pounding. Some 
experts forecast that with the mainland’s GATT mem- 
bership restored, one-third of its enterprises will face 
bankruptcy, most of the surviving enterprises will land in 
difficulty, and only a minority of enterprises will readily 
benefit from China restoring its GATT membership. 
Many economists estimated that the next three years 
beginning in 1993 will be a golden opportunity for 
foreign goods invading the mainland market in a big 
way. General analysis shows that with the mainiand’s 
GATT membership restored, foreign goods are likely to 
occupy a considerable portion of the market in large and 
medium cities on the mainland, and Chinese goods will 
have room for development only in those not- 
so-developed townships, towns, and rural areas. 


However, proceeding from a long-term viewpoint, 
people in the supreme decision-making tier, economic 
theorists circles, and entrepreneurial circles account for 
an overwhelming majority of those who favor the main- 
land striving to have its GATT membership restored as 
quickly as possible, despite the fact that it will bring 
negative effects to operational results for the time being. 
Many people who work hard at reform pin their hopes on 
the economic situation after China’s GATT membership 
is restored, a situation which may press the bulk of 
enterprises to complete their own conversion of opera- 
tional mechanism, while seeking new and greater devel- 
opment through short-term throes. At the same time, the 
mainiand is actively making preparations for restoring 
its GATT membership. It was said that with the tide of 
opening up and various places vying for cutting taxes 
since the beginning of this year, the mainland’s actual 
tariff rate was reduced to below 20 percent. The sur- 
facing of voluminous enterprises with foreign invest- 
ment and enterprises in the private sector of the 
economy, as well as enterprises in townships and towns 
in sturdy growth, are gradually replacing the role of 
State-owned enterprises, whereas the recent promulga- 
tion of “Regulations on Converting Mechanism” has 
actually pushed state-owned enterprises toward the 
market before China's restoration of its GATT member- 
ship. The mainland has graudally relaxed the domestic 
sale of products by enterprises with foreign investment, 
and the years of circulation of smuggled foreign goods 


NATIONAL AFFAIRS 39 


have enabled China’s national industry to get long-term 
“training in resistance.” All this will, to various degrees, 
ease the pounding on the mainland’s economy when its 
GATT membership is restored. 


Further Development of Enterprise Groups Urged 


HK1512090192 Beijing RENMIN RIBAO in Chinese 
4 Dec 92 p 5 


[Academic Trends” column by Xiang Wen (0686 
2429): “Develop Enterprise Groups, Meet the Challenge 
of Rejoining GATT™} 


[Text] In recent years, our theoretical circles and depart- 
ments with real tasks have held many discussions on the 
issue of developing enterprise groups in our country. 
More than 1,000 enterprise groups of various kinds have 
been formed throughout the country, which play a cer- 
tain positive role in improving the enterprise organiza- 
tional structure in our country, developing the social 
division of labor, and realizing economies of scale. 
“Group formation,” the contract responsibility system, 
and the joint-stock system are regarded as the “three 
major devices” for invigorating enterprises. However, 
under conditions of a modern commodity economy, 
what objectively inevitable conditions exist when 
forming enterprise groups? Is there any major strategic 
significance in developing enterprise groups? Under the 
conditions of a socialist market economy, can the state 
readjust the enterprise organizational structure and 
develop enterprise groups to further invigorate enter- 
prises and to meet the challenge of rejoining the GATT? 
Does the government's policy of developing enterprise 
groups conform to the reform orientation advocated by 
the 14th CPC Congress? How to handle the relationship 
between the special measure of developing enterprise 
groups and the general principles of the market 
economy? Should we change the direction of develop- 
ment or continue it? 


Not long ago, the MODERN ENTERPRISE JOURNAL 
run by the State Council Development Research Center 
invited concerned cadres from the State Planning Com- 
mission, the State Commission for Restructuring the 
Economy, the State Council Economic and Trade Office, 
the Ministry of Foreign Economic Relations and Trade, 
and the State Council Research Office to attend a forum. 
Cadres attending the forum unanimously held that the 
formation and expansion of enterprise groups is an 
outcome of the development and progress of human 
social productive forces and an objective phenomenon 
under the conditions of a modern commodity economy. 
We must hold on to the reform orientation of a socialist 
market economy, respect the objective laws of the com- 
modity economy, and uphold the principles of equal 
competition between enterprises without discrimina- 
tion. Besides, we should also make the best use of the 
situation to work according to the laws of the commodity 
economy, draw on foreign experience, and guide and 
develop some large enterprise groups to promote and to 
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accelerate readjustment of our country’s enterprise orga- 
nizational structure to develop social the division of 
labor, improve our country’s productive forces, and to 
realize economies of scale, making it a strategic means of 
increasing our enterprises’ international competitive 
power and to meet the challenge of rejoining the GATT, 
as well as our national economy’s main force of standing 
up to various chaotic situations. Hence, it is correct to 
have the general orientation of forming enterprise 
groups. However, comrades attending the forum also 
held that executive measures should not be used to make 
arbitrary decisions on guiding and developing enterprise 
groups. Likewise, it is inadvisable to rush headlong in 
practicing formalism. The forum suggested that to guide 
and develop enterprise groups, respect for objective 
economic laws should be set as the precondition and 
asset relationships as the ties, thus fulfilling the goal by 
acquiring more assets and buying and holding stocks. We 
should link up the development of enterprise groups with 
transformation of the enterprise operating mechanism 
and should not merely count on the state to formulate 
too many preferential policies. Efforts should be made to 
integrate enterprise groups intentionally supported by 
the Government with preferential industrial policies. At 
present, in particular, we should focus on developing 
some enterprise groups in the service sector according to 
the progress of the GATT talks on multinational trade. 
Comrades attending the forum attached special impor- 
tance to the principle that, in guiding and developing 
enterprise groups, we should formulate corresponding 
laws and regulations, insist on the separation of admin- 
istration and management, refrain from granting any 
administrative ranks to enterprise groups, respect the 
groups status as legal persons and their decisionmaking 
power, and straighten out the internal management 
mechanisms of enterprise groups, thus enabling enter- 
prise groups in our country to develop in a truly sound 
manner. 


‘Overseas Experts’ To Help Market Economy 


HK1512032592 Beijing CHINA DAILY in English 
15 Dec 92 pl 


[Article by staff reporter Wang Rong: “Bid To Hire 
140,000 Experts in Next 3 Years’ 


[Text] China plans to invite 140,000 overseas experts to 
work in this country in the next three years, it was 
announced in Being yesterday. 


The move is aimed at engaging more foreign talents to 
develop China’s market economy. 


Of the total, 85 percent will be technicians, scientists, 
manageria! specialists and engineers. The rest will be 
working in cultural jobs, publishing, media and liberal 
arts, or teaching in colleges, a national conference was 
told. 
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This is part of an overall reform programme to meet the 
country’s need to build a socialist market economy, 
according to Luo Gan, Secretary-General of the State 
Council. 


He was addressing the opening session of a working 
conference sponsored by the State Council's Office for 
Introducing Foreign Intellectuals (OIF1). 


The office was founded 10 years ago at the suggestion of 
Deng Xiaoping, then vice-premier of the State Council. 


In line with the new policy, by the end of 1995 foreign 
language teachers and those serving the cultural sector— 
while their number may not change—should account for 
30 percent of the total foreigners working here, a cut in 
ratio from the present 70 percent. 


Technologists, engineers and the highly needed experts 
on international law and world trade, financing, 
accounting and business management should make up 
70 percent. 


According to Luo, in the coming three years major 
efforts will be made to employ experts to serve in the 
State-set key programmes in agricultural sciences. 


Also, to meet the demand from the technology updating 
and management mechanism reform programmes in 
State-owned enterprises, managers and sales persons will 
be sent abroad to receive in-service training. 


The 40-year-old State Bureau of Foreign Experts and the 
OIFI have been the leading organizations in channelling 
foreign talents into China. 


However, spurred by Deng’s market-oriented reform 
programme, as endorsed by the | 4th Party Congress, the 
two offices are gradually decentralizing the power of 
inviting foreign experts to firms and local governments. 


Luo in his speech suggested local governments should set 
up foundations to cover the expenditure. The funds 
could consist of allocations from the central and local 
governments, input from enterprises and public dona- 
tions. 


Overseas experts presently working in China are paid 
with the central government's special appropriations. 


Since 1979, up to 220,000 foreign experts have worked 
in China. And, over past years, a package of reform 
programmes on the practice has been introduced, firstly 
in the cities of Shenyang, Dalian, Wuhan, and Yantai. 
These cities have set forth plans to employ overseas 
experts in their development programmes and to set up 
special funds for the purpose. 


Luo said Japan, the United States and Western Europe 
would remain the major sources of overseas talents, 
while neighbouring countries would also get more atten- 
tion. 
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He revealed that several training bases will be built up in 
Hong Kong, the U.S., Japan and Singapore to train 
Chinese local government officials and business experts 
abroad. 


Minister Predicts 3 Forces To Dominate Trade 
OW 1312022292 Beijing XINHUA in English 
0135 GMT 13 Dec 92 


[News Analysis” by Zhang Yyun] 


[Text] Beying, December 13 (XINHUA) —The state- 
owned specialized foreign trade companies, the decades- 
long dominators in China’s foreign trade, are now being 
challenged as the country introduces market economy. 


Most of China's over 6,000 such companies were set up 
under the highly centralized foreign trade system. All the 
country’s export and import business had been done by 
those companies prior to the implementation of policies 
for reform and opening to the outside world. 


Since 1978, China has allowed more than 620 large and 
medium-sized production enterprises and business 
groups to engage in foreign trade, and set up a large 
number of joint ventures which enjoy rights to conduct 
foreign trade. 


Meanwhile, more and more rural enterprise groups and 
scientific research institutions have taken part in the 
foreign trade activities, along with a lot of enterprises 
established in the special economic zones. 


The government is also going to approve the establish- 
ment of foreign trade companies by counties and cities, 
which have a larger volume of export purchasing, and 
some commercial enterprises are also to be given rights 
to manage import and export. 


Nevertheless, Li Langing, minister of foreign economic 
relations and trade, said that China's future import and 
export business will be dominated by three major forces: 


—The export-oriented business groups which integrate 
trade, industry, agriculture and technology with trade 
as their spearhead, like large companies in Japan, 


—The enterprise groups which are combinations of 
industry and trade with industry as their main bases, 
similar to the transnational corporations in European 
and American countries, and 


—Foreign invested enterprises which number 70,000 in 
China. 


The first force will consist mainly of the specialized 
foreign trade companies through development and 
merger. 


Despite the rapid rise in both the number of other trade 
companies and their export volume, the export volume 
of the specialized companies still takes up over 70 
percent of the country’s total. 
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Analysts here say that as China steps into the interna- 
tional trade norms, the rights to engage in foreign trade 
will be further decentralized, and therefore, competition 
will become more grueling in this field. 


Trade minister Li Langing wrote an article early this 
month calling for changes in the management mecha- 
nism and business concepts of the specialized foreign 
trade companies. 


Such companies should transfer from the implementor 
of the government's plans into a trader of imports and 
exports, from waiting for business into searching for 
business, he said. 


The specialized foreign trade companies should try to 
develop themselves in the direction of industrialization, 
groups and internationalization, the minister said. Oth- 
erwise, there is no way out for them. 


Departments in charge of foreign trade have decided to 
give more production enterprises and such enterprise 
groups the rights to conduct import and export business. 


Trade analysts say that such enterprises are well matched 
in strength and superior to the specialized companies in 
production, sales, and reaction capacity to markets, and 
it is easy for them to become the second force in China's 
future foreign trade. 


Besides, with over ten years of development, joint ven- 
tures in China have become a new force in the field of 
foreign trade. 


The growth rate in the export of joint ventures was 
higher than that of the specialized companies in recent 
years. 


Last year, the export volume of joint ventures covered 
16.7 percent of the country’s total, and the figure in some 
provinces reached one-third. 


Analysts believe that the joint ventures’ preferential 
treatment, flexible management, easy access to informa- 
tion and open overseas channels will help them gain a 
decisive position in China's future trade with foreign 
countries. 


Tax Evasion Costs 100 Billion Yuan Annually 


HK1412093592 Hone Kong ZHONGGUO TONGXUN 
SHE in Chinese 0913 GMT 30 Nov 92 


[Text] Beijing, 30 Nov (ZHONGGUO TONGXUN 
SHE)}—In recent years, China's financial deficit has been 
high and is tending to go even higher. A major cause of 
this situation are heavy losses of tax revenue, which 
constitutes the main source of the country’s financial 
revenue. According to the most conservative estimates 
from state organ’s, annual losses of national tax revenues 
have been amounted to over 100 billion yuan. 


Survey results provided by state tax organs show that the 
situation has become so serious that one can see the 
phenomena of tax evasion everywhere in Mainland 
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China. At least 50 percent of state-owned enterprises, 60 
percent of collective enterprises, and over 80 percent of 
individual and private enterprises evade taxes. What is 
more, the total number of people evading regulatory 
taxes on individual income is as high as 95 percent. Of 
the total amount of tax evasion, that by state-owned and 
collective enterprises makes up over 80 percent. 


Tax experts believe that many factors have lead to the 
present situation of tax evasion, mainly including the 
following: 


—Different localities and departments have their own 
tax rules and regulations. With increasingly greater 
decisionmaking powers, local governments in some 
localities have made their own decisions on tax reduc- 
tions without obtaining the approval of state financial 
departments. Take real estate development for 
example. Shenzhen City sets its income tax rate at 15 
percent; however, some localities only levy 10 or even 
5 percent. According to relevant stipulations, capital 
gains tax should be levied on lease transfers. However, 
some localities have announced that lease transfers are 
exempt from tax. Although the state has set time limits 
for leases at 70 years, some localities have gone so far 
as to raise the limit to 80 and even 100 years. 


—Tax laws are unexplicit. On the mainland, imperfect 
tax laws have left loopholes for many people to “evade 
taxes.”” According to the tax laws currently practiced 
on the mainland, different tax rates and discrepancies 
in tax burdens are respectively set for state-owned, 
collective, foreign-invested, private, and individual 
enterprises according to their different nature. There- 
fore, in order to pay less tax, many people rack their 
brains to determine the nature of their enterprises. To 
qualify themselves for preferential treatment and tax 
reductions or remissions in their first three years of 
operations, some state-owned and collective enter- 
prises try hard to set up false “foreign-invested” 
enterprises; while managers of many individual and 
private enterprises try to join up with certain people in 
new forms so as to turn their individual or private 
enterprises into collective or jointly run ones. Take the 
case of the Yuhong District Soap Factory in Shenyang 
City. The factory is “jointly run” by an individual 
operator and a local primary school in name; however, 
it is solely invested in by the former. Although he 
needs to pay 4,000 yuan “tribute” to the primary 
school (in the name of a “management fee") each year, 
the individual operator gains “huge extra advantages” 
of 10,800 yuan in tax reductions or remissions in the 
first three years. Jiangsu’s Changzhou City also dis- 
covered in an inspection of taxation that almost all big 
individual enterprises with tax evasions of over 
100,000 yuan have disguised themselves as “‘state- 
owned” or “collective.” 


—Tax organs fail to impose strict control. Also a major 
reason for the mainland’s loss of national taxes is that 
tax organs use unscientific management methods or 
neglect to impose strict controls on tax collection. For 
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example, the mainland practices a “double-fixed” 
levying system under which both turnover and tax 
rates are fixed. Tax organs will first examine and 
confirm the turnover which is declared by an enter- 
prise itself or determined by other enterprises in the 
same trade, and they then levy tax on the enterprise on 
this basis. Therefore, it entirely depends on taxpayers’ 
“conscience” as to how much taxable turnover they 
would like to declare. 


Where 1s the way out? Tax experts have pointed out that 
the only way to resolve this problem is to rectify tax 
collection according to the law. However, among the 
current 30 tax regulations on the mainland, only a few 
have been set by state legislative organs while the rest 
have all been issued as “interim regulations” or “tenta- 
tive procedures” by departments at different levels. 
These departments often issue an order in the morning 
and rescind it in the evening, and the regulations and 
procedures they issue are often contradictory. Under 
such circumstances, perfecting tax law has become a task 
of top priority for the mainland in its efforts to improve 
tax collection. 


Auditing Office Curbs Wasteful Construction 


OW 1512065492 Beiying XINHUA Domestic Service in 
Chinese 0651 GMT 12 Dec 92 


[By reporter Fu Gang (0265 0474)} 


{Text} Beiying, 12 Dec (XINHUA)}—Data released by the 
State Auditing Administration shows that there are quite 
a few problems with waste and deficits in our country’s 
key construction projects. Deficits and waste amount to 
around 5 percent of the total investment. 


In the past three years, the Auditing Administration 
audited 235 state key construction projects with a total 
investment of 250.9 billion yuan. After auditing the 
accounts, the Auditing Administration discovered such 
cases as over-budgeted estimates for investments, unau- 
thorized scales, and excessive standards for construc- 
tion, and misappropriation and embezzlement of con- 
struction funds, involving a total of 11.7 billion yuan. In 
line with relevant regulations, the Auditing Administra- 
tion took measures to deal with these cases and saved 
some 4.7 billion yuan for the state 


Meanwhile, auditing offices in various provinces and 
municipalities used the Auditing Administration's mea- 
sures as a reference in auditing locally funded large- and 
medium-sized construction projects involving a total 
investment of approximately 50 billion yuan. It was 
discovered that 7 percent of the funds were questionable. 


The responsible person concerned at the State Auditing 
Administration pointed out that because of a shortage of 
construction funds, changes in design, and the lack of 
external support conditions, delays in construction time- 
tables for key projects prevail. It 1s necessary to conduct 
auditing work before launching key construction 
projects. It 1s necessary to cxamine whether construction 
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funds are available and whether construction projects 
conform to state industry policies. 


Finance, Banking To Come Under Closer Scrutiny 


OW 1412133192 Beijing XINHUA in English 
0807 GMT 14 Dec 92 


[Text] Being, December 14 (XINHUA)—Chinese 
auditing institutes will throw their weight on financial 
and banking audits while limiting the number of state 
enterprises to be audited. 


According to Lu Peiyian, auditor-general of the State 
Auditing Administration (SAA), the move aims to 
strengthen the state micro control over the economy and 
ensure reasonable and efficient use of capital funds. 


Addressing a national auditing meeting held here today, 
Lu said in local financial audits, the focus should be 
shifted from revenue to cover a wider scope including 
budgetary expenditure, non-budgeted funds under the 
control of finance departments at various levels, finan- 
cial credit funds, and the management of the state 
treasury as well as the state property. 


Al present, priority will be given to auditing the credi- 
bility of final accounts of revenue and expenditure and 
finding out the cause of financial deficit. Debts incurred 
by financial departments along with their causes, and the 
use of financial credit funds are also on the priority list, 
Lu said. 


In auditing state banks, emphasis will be on the credit 
loans to ensure that the total supply of state loans is 
within the projected amount, and that loans are to be 
given out in line with the industrial policies. 


Apart from financing and banking, the auditor-general 
said, the SAA, which is the country’s supreme auditing 
institute, will continue its auditing of key state construc- 
tion projects, and special funds for agriculture, social 
securities, scrence and education. 


Lu called for quality auditing of the use of foreign loans 
and grants. especially loans made by the World Bank and 
the Asian Development Bank 


“In the future, we will write reports on the use of these 
loans and grants as required by these international 
financial organizations,” said Lu. 


Lu revealed that the SAA 1s considering fostering a work 
reporting system, under which local auditing institutions 
must submit regular reports to the governments and 
higher auditing authorities, together with suggestions for 
the improvement of management, or even certain poli- 
cies. The reports can be made known to the public when 
necessary 


China started auditing service in 1983 and so far the 
country has about 2,600 public auditing firms with more 
than 70.000 professionals 
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Banker or Developing Financial Markets 


HK 1412093892 Beijing RENMIN RIBAO in Chinese 
26 Nov 92 p 2 


{Article by Zhou Zhengqing (0719 2973 1987), vice 
governor of the People’s Bank of China: “Several Issues 
Concerning Successful Macroscopic Financial Readjust- 
ment and Control™} 


[Text] To help develop the socialist market economy, 
banks must, from a long-term point of view, subject 
interest rates to market regulation and commercialize 
funds. Macroscopic readjustment and control by the 
central bank should gradually switch from direct modes 
to indirect modes and efforts should be made stage by 
Stage to exercise Management over asset-liabilities ratios 
and risk management under credit management. At 
present, however, it 1s still very necessary to continue 
with controls over total credit volume and the manage- 
ment of credit limits. 


1. Why Is It Still Necessary To Uphold the 
Management of Credit Limits 


China started exercising management of credit limits in 
1985. At present, it 1s still being used as an important 
means of readjustment and control, along with other 
economic and indirect means of readjustment and con- 
trol. This practice is based on the current realities in 
China, under which this mode of management clearly 
has a positive role to play in macroscopic financial 
readjustment and control. 


First of all, it 1s an effective means of stabilizing the 
currency and curtailing inflation. The year 1988 saw a 
bout of inflation. At that time, in order to stabilize the 
currency, the People’s Bank of China [BOC] exercised 
management on the credit limits of specialized banks 
and strictly controlled the scope of credit, besides raising 
the reserve ratio. This measure, supported by other 
relevant measures, quickly curbed inflation. By 1990, the 
inflation rate, which had been 18.5 percent in 1988, had 
dropped to 2.1 percent. 


Second, setting credit limits contributes to the macro- 
scopic control of credit ceilings and a rational readjust- 
ment of the credit structure. China's economic develop- 
ment 1s unbalanced, with significant interregional 
discrepancies. Through the management of credit limits, 
the headquarters of t® ““ ond the headquarters of 
various specialized bai«s'»- been able to pool funds 
from some areas with lary. amounts of deposits, dis- 
tribute credit funds rationally, and concentrate funds to 
fully support key state construct on projects and con- 
tribute to the steady and coordina: ed development of the 
economy. 


Third, so far, not a single alternative means has been 
found that has the above-mentioned functions character- 
istic of credit lumit management. Nowadays, as China's 
market mechanism 1s not well developed and, in partic- 
ular, enterprise operating mechanisms have not been 
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transformed and matching reform measures are lacking, 
solely depending on market mechanisms and economic 
means cannot possibly check the strong demand for 
funds. For example, loan interest rates have been raised 
a few times in China in the past, with a view to curtailing 
demand for loans by raising the price. But the effect has 
been very limited. If the central bank abandons the 
management of credit limits, it is bound to cause big 
increases in loans, excessive currency flows in society, 
and, eventually, serious inflation. 


It has to be pointed out emphatically that while acknowl- 
edging the importance of credit limits management, we 
must also see where it needs improvement and, in light 
of reality, make timely and rational adjustments to credit 
limits. 


Il. How To Draw Upon the “Three Magic Weapons” 
From Abroad 


The “three magic weapons” refer to policies with the 
capacity of instruments of macroscopic currency read- 
justment used by the central banks of other countries, 
namely, the policies of open market operations, redis- 
counts, and required deposit ratios. In developed 
Western countries, the “three magic weapons” are fre- 
quently used by central banks to relax or tighten the 
money supply as a means of macroscopic readjustment 
and control. Is it feasible for our country to replace the 
management of credit limits with the “three magic 
weapons” right away? This needs some concrete anal- 
ysis. 


First, regarding the implementation of open market 
operations. This policy means that the central bank 
achieves the objective of expanding or contracting credit 
and readjusting the supply of currency by buying or 
selling negotiable securities in the open market. But the 
application of the open market policy is conditional. 


To begin with, the central bank must hold a considerable 
amount of negotiable securities which are used as trans- 
action means. Without a certain amount of securities 
held in the assets of the central bank, it is simply 
unfeasible to run open-market business. Of the assets of 
some Western central banks, about 60 percent or more is 
national debt. But in China, the overall assets of its 
central bank has no national debt. 


Furthermore, the application of this policy entails a 
national debt market with considerable depth, width, 
and liquidity. In this market, commercial banks, securi- 
ties companies, and other individuals and organizations 
hold large amounts of national debt, and a complete set 
of transaction systems and norms is present. China did 
not begin to issue state bonds until 1981, so its national 
debt market is not developed enough. Up tll now, the 
proportion of national debt in the total assets of special- 
ized banks is only about | percent. Therefore, the 
conditions are not yet ready for China's central bank to 
regulate the money supply through national debt trans- 
actions. 
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Second, regarding the rediscount policy. The rediscount 
policy is a type of financial policy where the central bank 
regulates the money supply by intervening in and influ- 
encing market interest rates and supply and demand in 
the money market through setting or readjusting dis- 
count rates. The following conditions must be satisfied 
before this policy can be applied: 


To begin with, the basis of the rediscount policy is that 
there must be a certain amount of commercial bills in 
society and that the primary market is highly developed. 
In the West, commercial bills have been accepted by 
society as credit instruments. In China, because of its 
underdeveloped market, only a limited amount of com- 
mercial bills are found in a few cities. According to 
statistics, commercial bills in China in the first quarter 
this year were worth 4.3 billion yuan and only some 
10,000 transactions were actually performed. Bills dis- 
counted with the people's banks were worth only 1.3 
billion yuan, negligible compared to the total loan 
amount of nearly 2,000 billion yuan. Therefore, the 
effect of applying a rediscount policy by the central bank 
will be very limited for the time being. 


Furthermore, the application of this policy also requires 
a system of market interest rate guided by the rediscount 
rates of the central bank throughout society and the free 
floating of various deposit and credit interest rates and 
securities rates, for which a precondition is the free 
fluctuation of the market prices of commodities. The 
interest rate system in Western countries is a very 
sensitive indicator of the supply and demand for capital. 
For instance, one day after the Federal Reserve Bank 
announced a reduction in its discount rate, credit rates of 
commercial banks dropped. A few minutes after the 
German central bank raised its discount rate, the U.S. 
dollar depreciated against the Deutschmark. Such an 
internationally networked interest rate system that 
incorporates interest rates, exchange rates, and com- 
modity prices is not found in our country up till now. 


Thirdly, regarding the policy of deposit reserves. The 
deposit reserve ratio was once an important means of 
macroscopic readjustment and control by central banks 
in various countries. We are also applying this means at 
present. However, the role of deposit reserves in China is 
somewhat different from that in an average Western 
country and its function in readjustment and control in 
China is limited. 


III. Adhere to the Deepening of Reform; Keep Bettering 
the Mechanism for Macroscopic Financial 
Readjustment and Control 


Practice in the past few years has proven that under 
current circumstances, the chief means of macroscopic 
financial readjustment and control by China's central 
bank is to exercise quota management over loans and 
control the total volume of credit, and accomplish mac- 
roscopic readjustment and control by simultaneously 
using a variety of policy instruments, such as relending, 
deposit reserves, interest rates, and exchange rates. 
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What we need to do is make further efforts to explore 
and practice in the days to come as follows: 


—To further reform and improve readjustment and 
control mechanisms by the central bank and establish 
a macroscopic financial readjustment and control 
system highlighting indirect readjustment and control. 
Al present, we can start in the following areas: first, 
developing the central bank's open market operations; 
second, continuing to take advantage of the renminbi 
trade lending market, third, promote the development 
of a discount bill market; and fourth, strengthening the 
legal means of financial readjustment and control. 


—To transform the operating mechanisms of specialized 
banks and gradually establish a state system of com- 
mercial banks. Meanwhile, it ts necessary to make 
great efforts to foster and develop a financial market 
that has mature rules and regulations, a rational struc- 
ture, and is open and nationally unified. It is necessary 
to energetically foster and establish a nationwide 
lending market, develop a bond market and foreign 
exchange market, and, in the meantime, continue with 
our efforts to carry out successful experiments with 
stock markets. It is necessary to further develop finan- 
cial institutions that meet the various financing needs 
under a socialist market cconomy system. 


Rules for Enterprise Financial Affairs 


OW 1312133392 Beiying XINHUA Domestic Service in 
Chinese 0119 GMT § Dec 92 


“Standard Rules For Enterprise Financial Affairs” — 
XINHUA headline] 


[Text] Chapter 1. General Ruies 


Article |. These standard rules are formulated to meet 
the requirements of the development of China's socialist 
market economy, to regulate enterprises’ conduct in 
their financial affairs, to stimulate fair competition 
among enterprises, and to strengthen financial manage- 
ment and economic accounting. 


Article 2. These standard rules form the principles and 
standards to be followed in financial activities by all 
enterprises within the territory of the PRC. 


Article 3. Within 30 days from the day processing begins 
of industrial and commercial registration, or amend- 
ments to registration, enterprises should forward copies 
of the certificate of approval for incorporation of the 
enterprise, the operating license, and the enterprise's 
Statute or documents of amendments to the statute, to 
the relevant financial organs. 


Article 4. The basic principles of enterprise financial 
management are to establish a comprehensive system for 
the enterprise's internal financial management, to prop- 
erly carry out fundamental financial management work; 
to truthfully reflect the enterprise's financial situation; to 
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calculate and to pay state taxes in accordance with the 
law; and to ensure investors’ rights are not violated. 


Article 5. The basic tasks and methods of enterprise 
financial management are to properly carry out plan- 
ning, control, verification, analysis, and assessment of all 
financial income and expenditure, to rationally raise 
capital in accordance with the law; to effectively utilize 
various assets of the enterprise; and to strive to improve 
economic efficiency. 


Chapter II. Raising of Capital Funds 


Article 6. An enterprise must have legal capital. Capital 
means the enterprise's authorized capital registered with 
the industrial and commercial administration depart- 
ment. 


Capital is categorized into state capital, legal entity 
capital, individual capital, and foreign capital according 
to the principal parts of the investments. 


Article 7. An enterprise may utilize methods of obtaining 
State investment, of raising funds from various sources, 
or of issuing stocks to build up capital which are in 
accordance with state law as well as rules and regula- 
tions. Investors may invest in an enterprise by way of 
cash, physical goods, and intangible assets. 


In accordance with the law, the enterprise—or other 
investors—may seek responsibility for contractual 
default from investors who failed to fulfill their obliga- 
tions to contribute capital as stipulated in the investment 
agreement or negotiated accord. 


Article 8. The amount of capital paid by investors in 
excess of the shortfall of capital (including stock premi- 
ums), the increased value of legal properties after reval- 
uation, and the donated assets received in the course of 
raising capital, should be accounted as capital surplus of 
the enterprise. 


Capital surplus may be converted into increased capital 
in accordance with relevant stipulations. 


Article 9. The enterprise has the legal right to manage the 
capital it raised, and investors may not withdraw the 
funds invested during the enterprise's operating period 
through any method other than legal transfer. Rules 
otherwise stipulated in existing laws and administrative 
regulations should be followed. 


Article 10. Funds borrowed by the enterprise are the 
enterprise's liabilities—this includes long-term and cur- 
rent liabilities. 


Long-term liabilities means debts with repayment 
periods of more than one operating period, with the 
operating period being one year or longer—this includes 
long-term loans, long-term payable bonds, and long-term 
payable items. 


Current liabilities means debts can be paid off within 
one operating period, with the operating period being 
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one year or longer—this includes short-term loans, short- 
term payable bonds, expenses drawn in advance, pay- 
ables, and payments received in advance. 


Article 11. Interest expense payable on long-term loans 
accrued during the period of forming the enterprise 
should be accounted as setup costs; those accrued during 
the operating period should be accounted as financial 
expenses; and those accrued during the liquidation 
period should be accounted as liquidation profits or 
losses. Interest relating to purchases or construction of 
fixed assets or intangible assets should be accounted as 
the value of assets purchased or constructed when the 
asset is yet to be delivered for use, or when the asset has 
been delivered for use but before final accounting of the 
project is completed. 


Interest expense payable on current liabilities should be 
accounted as financial expenses. 


Chapter III. Current Assets 


Article 12. Current assets means assets which can be 
turned into cash or utilized within one operating period, 
with the operating period being one year or longer—this 
includes cash, various deposits, inventories, receivables, 
and prenayments. 


Article 13. An enterprise may make provisions for 
doubtful debt in accordance with state regulations. 
Incurred bad debt losses should be offset against the 
provision for doubtful debt. In the case where no provi- 
sion for doubtful debt is made, incurred bad debt losses 
should be accounted as an expense in the current period. 


Bad debt losses means the sum of receivable accounts 
which cannot be recovered as a result of bankruptcy or 
death of debtors after being paid by proceeds from 
disposal of their properties or estates, or the sum of 
receivable accounts which cannot be paid by the debtors 
three years after payment is due. 


Article 14. Inventories means materials kept by the 
enterprise in the course of business operations for the 
purpose of sales or consumption—this includes raw 
materials, fuel, low value-high consumption materials, 
work-in-progress, semifinished products, finished prod- 
ucts, spare parts, and commodities. 


Low value-high consumption material and reusable 
packing material may be charged as expenses in one 
lump sum, or proportionately over several periods after 
taking delivery. 


Net gain or net loss from surplus, deficit, or damage 
stock found during stock taking should be accounted as 
the current period's profit or loss. Extraordinary losses 
arising from damaged stock should be accounied as the 
current period's loss. 
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Chapter IV. Fixed Assets 


Article 15. Fixed assets are assets of more than one year 
life span, with the unit value above standard specifica- 
tions, and which retains their original shape in the 
process of use—this includes houses and buildings, 
machinery, transport equipment, and tools and equip- 
ment. 


Article 16. The difference between net receipts from 
sales of fixed assets—less handling expenses and its book 
value—and net gain or loss arising from surplus, deficit, 
or damage of fixed assets found during stock taking, 
should be accounted as the current period's profit or loss. 


Article 17. Expenses on projects in progress means 
expenses incurred in the purchase or construction of 
fixed assets or technical modification on fixed assets 
before the fixed asset is handed over for use—this 
includes equipment for use in the project, raw materials 
and special goods and materials, prepaid project cost, 
and expenses on the semi-finished project. 


Net expenses incurred during the trial run prior to 
project completion should be accounted as project costs; 
revenue arising from the trial run should be offset 
against project costs. 


Article 18. The areas pertaining to limits on the number 
of years for depreciation for various classes of fixed 
assets, the methods of depreciation, and the provision 
for depreciation should be determined by the Ministry of 
Finance. The enterprise should adopt a comprehensive 
method of depreciation and should determine the rate of 
accelerated depreciation in accordance with state regu- 
lations. 


Depreciation on fixed assets should be calculated on a 
monthly basis from the month following the month in 
which the fixed assets are put into operation. Calculation 
of depreciation on fixed assets no longer in use should 
stop from the month following the month in which use of 
the fixed assets stopped. 


Article 19. Costs incurred for repairs of fixed assets 
should be accounted as the current period’s costs or 
expenses. The method of making provisions for repair 
costs, or the method of amortizing costs over a certain 
period of time, may be used for disproportionate or 
considerably large sums of repair costs, such methods 
used should be reported to competent financial organs 
for record purposes. 


Chapter V. Intangible Assets, Differed Assets, and 
Other Assets 


Article 20. Intangible assets are assets used by an enter- 
prise on a long term basis and which do not have any 
physical form—this includes patent rights, trade mark 
rights, copyrights, land use rights, nonpatent technical 
rights, and goodwill. 


Periodic amortization of intangible assets should com- 
mence on the day it 1s put into use in accordance with the 
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stipulated period. In the case where no amortization 
period is stipulated, amortization should be periodically 
charged according to the estimated useful life of the 
assets or over a period of not less than 10 years. 


Article 21. Deferred assets means all expenses which 
cannot be entirely charged as the current period's profit 
or loss, but to be proportionately amortized in future 
years—this includes setup costs and improvement costs 
on leased fixed assets. 


Amortization of setup costs should commence on the 
day operation begins and continue over a period of not 
less than five years. 


Article 22. Other assets include goods and materials 
stocked with special approval. 


Chapter VI. External Investment 


Article 23. External investment means an enterprise's 
investments in other units—including short-term and 
long-term investments through the means of cash, phys- 
ical goods, intangible assets, or the acquisition of valu- 
able papers such as stocks and bonds. 


Short-term investment means valuable papers with less 
than one year holding period which can readily be turned 
into cash, and other investments of less than one year 
term. 


Long-term investment means valuable papers with a 
holding period of more than one year which are not 
expected to be readily turned into cash, and other 
investments of more than one year term. 


Article 24. When an enterprise invests externally with 
physical goods or intangible assets, the difference 
between the value of assets determined after revaluation 
and its net book value should be accounted as capital 
surplus. 


When an enterprise invests externally through the acqui- 
sition of bonds, the difference between the actual 
amount paid and the face value of the bonds is the 
premium or the discount on the enterprise's bonds; this 
should be proportionately amortized or transferred 
before the bonds mature. 


In the case of external investment through the acquisi- 
tion of stocks, when the actual amount paid includes 
declared dividends, the external investment figure 
should be calculated by deducting dividends receivable 
from the actual amount paid. 


Article 25. Profits and dividends from external invest- 
ment should be accounted as investment income; after 
income tax is paid in accordance with state regulations, 
it shouid be accounted as the enterprise's after tax profit. 


The difference between the amount received through 
redemption of the enterprise's external investment and 
the investment’s book value should be accounted as the 
current period's profit or loss. 
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Chapter VII. Costs and Expenses 


Article 26. Direct expenses incurred by the enterprise for 
the purpose of production or provision of labor and 
services—including direct wages, direct materials, cost 
of goods, and other direct expenses—should be 
accounted as direct production costs. Various indirect 
expenses incurred by the enterprise for the purpose of 
production or provision of labor and services should be 
apportioned and accounted as operating costs. 


Article 27. Costs of goods sold, administrative costs, and 
financial expenses should be accounted as the current 
period's profit or loss. 


C.»sis of goods sold include transportation costs, loading 
cosis, packing costs, insurance premiums, exhibition 
costs, travelling expenses, advertisement costs, and 
workers’ wages and other expenses of special sales organs 
to be paid by the enterprise in the process of selling 
products (commodities) or providing labor and services. 


Administrative costs include corporate expenditures, 
union fees, workers’ education fees, workers’ insurance 
premiums, unemployment insurance premiums, direc- 
tors’ fees, consultation fees, legal costs, taxes, land use 
fees, land erosion compensation, technical transfer fees, 
technical development costs, amortization of intangible 
assets, amortization of setup costs, business entertain- 
ment expenses, bad debt losses, management fees paid to 
higher authorities, and other administrative costs com- 
pletely shouldered by the enterprise. 


Financial expenses include net interest payments, net 
loss on foreign exchange, and bank's handling fees 
incurred by the enterprise during an operating period. 


Article 28. The following expenses of the enterprise 
should not be accounted as costs or expenses: costs 
incurred for the purpose of installing or constructing 
fixed assets, and the purchasing of intangible assets and 
other assets; payments for external investments; confis- 
cated properties; payments for fines, sponsorship, and 
gifts; payments made from public reserve funds or public 
welfare funds; and other expenses not to be accounted as 
costs or expenses as stipulated in state regulations. 


Chapter VIII. Operating Income, Profits, and Their 
Distributions 


Article 29. Operating income means income received by 
the enterprise during the course of its activities in the 
sale of products or the provision of labor and services. 
Inward returns, sales rebates, and sales discounts 
incurred by the enterprise should be offset against the 
current period's operating income. 


Article 30. Enterprise's profits include operating profits, 
net income from investments, and net non-operating 
income. 


Net income from investments is the amount of invest- 
ment income received after deducting investment losses. 
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Net nonoperating income is the amount of nonoperating 
income after deducting non-operating expenses. 


Article 31. Annual losses incurred by the enterprise may 
be offset against the following year’s profits; in the case 
where the following year’s profits are insufficient to 
cover the loss, pretax profits of up to a five-year period 
may be used to offset the loss. Losses not made up after 
five years may be covered by after-tax profits. 


Article 32. An enterprise should make appropriate 
adjustments on its profits as stipulated by state regula- 
tions, and then pay income tax on its profits in accor- 
dance with the law. 


Unless otherwise stipulated by the state, after-tax profits 
should be distributed in the following order: 


1. to cover losses on confiscated properties, delayed 
payment fines, and fines paid in violation of the taxation 
law; 


2. to make good the enterprise's losses from previous 
years; 


3. to make provisions for public reserve funds as 
required by law. Public reserve funds used for covering 
losses should be converted to increased capital in accor- 
dance with state regulations; 


4. to make provisions for public welfare funds. Public 
welfare funds are primarily used as expenses for collec- 
tive welfare facilities for the enterprise's workers; 


5. to distribute profits to investors. The enterprise's 
undistributed profits from previous years may be distrib- 
uted to the investors along with the current year’s profit. 


Chapter IX. Foreign Currency Business 


Article 33. An enterprise's foreign currency business 
refers to cash receipts and payments, current account 
settlements, and pricing in monetary units other than the 
standard accounting currency. 


The renminbi shall serve as the standard accounting 
currency of enterprises. An enterprise which primarily 
uses foreign currency in handling business revenues and 
expenditures may select a certain foreign monetary unit 
as its standard accounting currency. 


\rticle 34. Unless otherwise provided for in state regu- 
lations, the final balance of various foreign currency 
items of an enterprise (excluding foreign currency items 
calculated separately in accordance with regulatory 
rates) shall be converted into the standard accounting 
currency on the basis of the state's final foreign exchange 
quotations. The differential between the amount thus 
converted and the book value of the standard accounting 
currency shall be included in the current profits and 
losses as an exchange-related gain or deficit 


Article 3° A net profit or loss in foreign exchange 
incurred by an enterprise during the stage of incorpora- 
tion shall be included in organizational expenses. After 
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the enterprise goes into operation, the item shall be 
amortized in installments over a period of not less than 
five years, shall be used to compensate for losses 
incurred by the enterprise during its operational period, 
or shall be included in the enterprise's liquidation profits 
or losses. Where it occurs during the operational period, 
it shall be included in fiscal expenditures; where it occurs 
during the period of liquidation, it shall be included in 
liquidation profits and losses. Where it pertains to the 
purchase or installation of fixed or intangible assets, it 
shall be included in the costs of buying or installing 
assets before the assets are put to use, or if the assets have 
been put to use, before the final accounts are settled. 


Article 36. Where an enterprise's foreign currency busi- 
ness undergoes adjustment, the differential between the 
sum of the standard accounting currency—converted 
from foreign currency in accordance with regulatory 
rates—and the book value of the standard accounting 
currency shall be included in the current profits and 
losses as an exchange-related gain or deficit. 


Chapter X. Liquidation of Enterprises 


Article 37. When an enterprise is disbanded, declared 
bankrupt, or shut down due to other reasons in accor- 
dance with its articles of incorporation, a liquidation 
agency shall be created to conduct a comprehensive 
survey of the enterprise's property, financial claims, and 
debts. The agency shall prepare a statement of assets and 
liabilities, an inventory list, and a credit and debit 
Statement, set property evaluation criteria; propose 
methods for settling claims and debts; and properly 
handle various remaining problems. 


Article 38. Wages, travel expenses, administrative 
expenses, and bulletin fees incurred by a liquidation 
agency during the period of liquidation shall be included 
in liquidation expenses and paid for on a priority basis 
against the enterprise's current property. 


Inventory profits or losses, proceeds from property sales, 
nonrepayable debts, uncollectible claims, and opera- 
tional receipts or losses during the period of liquidation 
shall be included in liquidation profits and losses. 


Article 39. After paying liquidation expenses from its 
property, an enterprise shall repay its debts in the 
following order of priority: 


1) outstanding wages and labor insurance premiums for 
workers and staff members, 


2) outstanding taxes payable to the state; and 
3) outstanding debts. 


In case of insufficient funds. debts in the same order of 
priority shall be repaid proportionally. 


Article 40. After the conclusion of the liquidation pro- 
ceedings, the enterprise shall pay income taxes on its net 
liquidation receipts. Surplus property after the payment 
of income taxes shall be distributed in proportion to the 
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capital contributions of investors, or in accordance with 
contractual provisions or the articles of incorporation. 


Chapter XI. Financial Statements and Appraisals 


Article 41. A financial statement is a written summary of 
an enterprise's financial state and business performance. 
This refers to a statement of assets and liabilities, a 
statement of profits and losses, or a statement of finan- 
cial changes (cash flow chart), together with relevant 
appendices 27d financial manuals. 


An enterprise shall periodically furnish financial state- 
ments to investors, creditors, relevant government 
departments, and other users of its statements. 


Article 42. A financial manual primarily contains infor- 
mation On an enterprise's production and operations, 
profits, distribution of profits, capital changes and turn- 
over, tax payments, and changes in financial and mate- 
rial resources. It also contains information on items 
which have a major impact on the enterprise's financial 
state during the current or next fiscal period; items which 
have a significant impact on the enterprise's financial 
state after the release of a statement of assets and 
liabilities and before the release of a financial statement, 
and other matters that warrant elaboration. 


Article 43. Fiscal indicators that an enterprise uses to 
summarize or assess its financial state and business 
performance include: current ratio, speed ratio, account 
receivable turnover, inventory turnover rate, asset- 
liability ratio, capital profit rate, sales profit and tax rate, 
and cost-profit ratio. 


Chapter II. Supplementary Provisions 


Article 44. The Ministry of Finance shall be responsible 
for interpreting and implementing these rules. 


Article 45. The Ministry of Finance shall devise financial 
systems for enterprises based on different economic 
sectors in accordance wi’ ‘ . rules. 


Article 46. These rules - ke effect | July 1993. 


Column on Relationship Between Planning, 
Markets 


HK1512030292 Beijing RENMIN RIBAO in Chinese 
25 Nov $2 p2 


(“Talks on Changing One's Way of Thinking” column by 
Wen Niu (2429 3662): “Planning Is Also Included in the 
Market”] 


[Text] Carrying on a socialist market economy does not 
mean that we can dispense with planning. Actually, we 
must give new connotation to and provide new ways for 
it. With regard to the concepts of “planning” and the 
“market,” we generally use them in different senses. 


Problems mostly stem from the use and understanding 
of the concept of the “market.” At first, we said that 
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“pnonty should be given to the planned economy with 
market regulation as a supplement.” As a matter of fact, 
the “market” at that time chiefly meant the “free 
market” as usually referred to by people. Afterwards, we 
put forth a “socialist planned commodity economy,” 
which implies unifying both planning and the market. 
But there was not time to clarify the relationship 
between the two. Later on, the idea of “combining the 
planned economy with market regulation” was 
advanced, which meant that planning and the market 
were placed on an equal footing. After that, Comrade 
Deng Xiaoping pointed out during his south China tour 
in spring 1992 that the planned economy is not tanta- 
mount to socialism because capitalism also has planning, 
and the market economy ts not tantamount to capitalism 
because there are markets in socialism too. Both plan- 
ning and markets are economic means. The 14th CPC 
Congress clearly defined that the socialist market 
economy is the model to be taken as the objective of 
China's economic reform. From the above illustrations, 
people can find that we have used the concept of the 
“market” in three periods where: |) the “market” only 
meant the “free market” that we used to refer to; 2) the 
“market” extended its scope to cover all commodity 
exchange activities that were not controlled by planning, 
and 3) the “market” became a general concept 
embracing all economic activities, that is, 1 includes 
whatever activities concern economics. 


The concept of “planning™ seems clear and it has not had 
sO many implications in different periods. However, if 
we compare planning and the market by “stratification” 
[fen ceng 0433 1461], we wall find 1 necessary to acquire 
a fresh understanding of planning. 


With regard to the meaning of the market at the first 
level, the concept of planning was more “essential” than 
the market as planning was the principal and the market 
was only “supplementary” at that time. At the second 
level, planning and the market were concepts which were 
equal in terms of means [shou duan 2087 3008]. in the 
course of economic operation, they can be integrated and 
used alternately. Now, the meaning of the market at the 
third level that we want to emphasize ts the market as a 
general concept, or a “master concept” [mu gai nian 
3018 2861 1819], which ts more basic, extensive, and 
objective than the concept of planning. Under the con- 
ditto: of a socialist commodity economy, the circula- 
tion of commodities had only two channels: one was 
conducted by free trade between buyers and sellers, and 
the other was carried out by the state or other forms of 
planning. However, no matter what form was adopted, 
they were all acts of commodity exchange and were all 
market activities within a vast market. Why? Because 
exchanges under planning were not allocations without 
prices, but rather exchanges of equal value. Hence, they 
were in essence a kind of market activiiy too. It isa 
misunderstanding to think that markets can be spared 
and that the laws governing markets as well as value can 
be done away with whenever planning 1s mentioned. 
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It ts not a game of words to explain in detail the 
implications of the “market” in different periods and the 
relationship between planning and the market at dif- 
ferent levels. Instead. it is of vital immediate signifi- 
cance. It is all the more important for us to understand 
that when building and developing the socialist market 
economy, momentous changes have in fact taken place 
in the connotation of planning. Plans no longer domi- 
nate everything, and they should and must act according 
to the laws governing markets as well as value. We will 
still use plans, but they are not aimed at preventing 
markets from exercising their role in some aspects or 
fields. On the contrary, we use plans because we want to 
“remedy” and “rectify” defects and problems inevitably 
brought about by markets in their spontaneous opera- 
tions. Planning and markets are neither two pieces of 
skin which are not related to each other, nor oi] and 
water which are incompatible. Planning 1s also present in 
the overall market. Viewed from this angle, we will 
understand how our planned structure should be 
reformed, and how our socialist market economy should 
be carried on. We should definitely not dispense with 
planning totally, rather we sivould exercise the role of 
planning more in line with objective laws while giving 
even freer rein to market mechanisms. 


Four New Petrochemical Trading Markets To 


HK1512030692 Beijing CHINA DAILY in English 
IS Dec 92 p 2 


[By staff reporter Zhang Yu'an: “Sinopec Builds More 
Markets”} 


[Text] The China Petrochemical Corporation (Sinopec), 
holder of the monopoly over China's petrochemical 
industry, 1s planning to build four more regional trading 
markets in major cities to establish an efficient product 
and materials market network throughout the country. 


The markets will be established in North China’s Tianjin 
city, Guangzhou in South China’s Guangdong Province, 
Lanzhou in Northwest China's Gansu Province and 
Wuhan in Central China's Hubei Province, China Daily 
learned yesterday. 


Sinopec has established two such markets in Shanghai 
and Shenyang, capital city of Northeast China's Lia- 
oning Province 


The massive new moves are Sinopec’s “specific steps” 
toward the State-set goal of establishing a socialist 
market economy in China, Sinopec Vice-President Li 
Yizhong said. 


The markets are expected to create open trading loca- 
tions for petrochemical firms and help them keep up 
with the dynamic change from the original, highly- 
centralized planned economy to the market economy. 


The markets should be developed eventually from spot 
transaction to futures markets, Li said. 
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On December 8, opening day for the Northeast China 
Petrochemical Market in Shenyang. a total of 167,000 
tons of petrochemical products and materials were 
traded, and the day's trading value was 290 million yuan 
($50 million). 


Since establishment of the Shanghai Pudong Petrochem- 
ical and Materials Trading Centre, which opened on 
October 9, total trading value of petrochemical products 
and materials there has reached about 800 million yuan 
($137.9 million). 


The petrochemical industry, which the State has decided 
should be developed vigorously before the century's end, 
has been experiencing rapid growth since China adopted 
its reform and opening policies in late 1970s 


Vice Minister on Decontrolling Grain Prices 


OW 1412011192 Beying XINHUA Domestic Service in 
Chinese 1147 GMT 9 Dec 92 


{By reporter Jiang Jun (1203 6511)) 


[Text] Beying, 9 Dec (XINHUA}—Bai Meiging, vice 
minister of commerce and director of the State Grain 
Reserve Administration, pointed out at a national work 
conference on grain, which opened today, that afler 
taking a significant step this year, the reform of China's 
grain prices will proceed to the next step of vigorously 
and safely decontroliing grain prices and trading 


Bai Meiging said that 1992 has been the year in which we 
saw the fastest pace and most remarkable results in grain 
price reform over the past 14 years. Having readjusied 
grain prices last year, we raised the selling price for 
cereals and ouls this year, bringing the accumulative price 
increase to 140 percent and 170 percent, respectively, 
and leveled buying and selling prices. Price adjustments 
on such a large scale were unprecedented throughout the 
history of New China. The two rounds of price increases 
were carried out smoothly without desiablizing the 
market, popular feclings, or society. On this foundation, 
the scope of experimental decontrols of grain prices and 
trading 1s now rapidiy expanding, and the speed of 
development ts obviously accelerating. especially during 
the second half of the year. According to incompicte 
Statistics, more than 400 counties (cities), or nearly 20 
percent of the total number of counties and cities, across 
the country have decontrolied grain prices affecting over 
200 million people. Grain price reform—which 1s signi! 

icant in terms of both the margin of increase and its 
impact—has, to a certain extent, promoted reform of the 
entire national economic structure 


Bai Meiging pointed out that the main measures for 
reforming the grain circulation system during the Exghth 
Five-Year Plan are as follows: We should take price 
reform as the breakthrough point, stress transforming 
enterprise operating mechanisms, seck assurance from a 
strengthened mechanism of macrocconomic regulation 
by the state, and aim to establish a market cconomix 
system in an effort to gradually commercialize grain 
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gear grain trading toward the market, and promote 
modernization in the grain industry. 


Speaking of the need to take vigorous but safe actions to 
decontrol grain prices and trading, Bai Meiqing emphat- 
ically pointed out that decontrolling grain prices does 
not mean washing our hands of the business or aban- 
doning the main channnel, and that governments at all 
levels must strengthen macroeconomic regulation and 
administration. The general principle is to have a unified 
policy, provide guidance needed by different groups, 
give decisionmaking power to the provinces, and pursue 
gradual advancement. We should take into account 
unique local situations and give full consideration to the 
ability of different quarters to cope with price adjust- 
ments and to various assurances and supporting mea- 
sures when drawing up pians to suit local conditions. We 
must keep a serious account and properly handle various 
economic problems so that we do not leave behind any 
side effects. 


He said: Except for some improvements to the methods 
of responsibility contracting, the state will, in principle, 
not make major changes to methods currently used by 
the provinces, autonomous regions, and municipalities 
in the purchase and sale of grain, allocation and transfer 
of grain, as well as responsibility contracting. From now 
on, the state will only exercise jurisdiction over the 
balance of payment related to grain sales in the prov- 
inces, while the differential between purchase and sale 
prices, grain variety, and various expenditures will be 
left to local authorities for readjustment and arrange- 
ment. For the state to control a certain source of grain, it 
is necessary to adopt a variety of preferential measures 
and supportive policies to sustain steady development of 
grain production in the major production areas. In 
fulfilling the fixed quotas for grain procurement, a gen- 
erally safe practice would be to fix only the procurement 
quantity and leave prices to market forces in the 
industry. Even for localities that have abolished procure- 
ment quotas, it 1s necessary to sign procurement con- 
tracts with the peasants to secure a steady supply of grain 
and protect their interests. 


On grain administration, Bao Meiqing stressed: Before a 
plan is drawn up for reforming organizations established 
under a mandate of the central authorities, grain admin- 
istration departments at various levels should not rashly 
announce their dissolution or give up their administra- 
tive duties. The localities should not change the nature of 
ownership and chain of jurisdiction in the state-run grain 
industry, delegate the management of grain distribution 
stations and grain administration offices, or make indis- 
criminate transfers of state-owned assets in grain enter- 
prises, to meet the State Council requirement that grain 
departments should be able to maintain the order after 
lifting certain controls. 
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Agriculture Minister on Peasants’ Welfare 


OW 1312235192 Beijing XINHUA Domestic Service in 
Chinese 0253 GMT 6 Dec 92 


[By NONGMIN RIBAO reporter Zeng Yesong (2582 
2814 2646) and XINHUA reporter Chao Wen (6872 
2429)] 


[Text] Beijing, 6 Dec (XINHUA)—Following the publi- 
cation of a report by this news agency on 18 November 
concerning the suicide case of Pan Qunying, a rural 
woman from Xinyan township in Hunan’s Xiangxiang 
County, and due to the excessively heavy burden of 
apportionment, people of all circles in society have paid 
a good deal of attention to the matter of suicide among 
rural peasants. The general offices of the State Council 
CPC Central Committee and General Inspection Group 
on the Burden of Peasants and other units have succes- 
sively telephoned the Hunan Provincial Party Com- 
mittee, the Hunan provincial people’s government, and 
other concerned departments to inquire about the situ- 
ation and supervise and urge the investigation and 
handling of the matter. 


On 3 and 4 December, we reporters respectively visited 
responsible persons of the Ministry of Agriculture and 
the State Council Bureau of Legislative Affairs. The 
responsible persons pointed out that peasants’ excessive 
burdens will directly affect their enthusiasm for produc- 
tion or even social stability, and so we must thoroughly 
understand this matter. They held that the Hunan pro- 
vincial people’s government should seriously and prop- 
erly handle this case in accordance with related regula- 
tions of the state. 


Minister of Agriculture Liu Zhongyi told this reporter 
that, although this was an individual case, it reflected 
that the State Council “Regulations Governing the 
Burden and Labor Service of Peasants” have not been 
seriously implemented in some localities. He said: At 
present, leading cadres of some localities and depart- 
ments lack a correct estimation of peasants’ wealth, but 
they adopt various ways to obtain money or things from 
peasants to score achievements in their official career, 
disregarding the correctness or incorrectness of their 
policies and the peasants’ endurance. In the end, they 
have seriously hurt the peasants’ interests. 


Li Peichuan, deputy director of the State Council Bureau 
of Legislative Affairs, pointed out: The lesson here is 
very profound. We must, through the handling of Pan 
Qunying’s case, educate people to enhance their concept 
of the legal system, do things in accordance with the law, 
and protect the legitimate rights and benefits of citizens. 
Peasants should also learn and understand laws so that 
they can employ laws to effectively resist and effectively 
protect their legitimate rights and benefits when they 
encounter things in violation of laws and discipline. It is 
also necessary to persist in inspecting the implementa- 
tion of laws and regulations concerning peasants’ 
burden. We have confidence in conscientiously doing a 
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good job in inspecting and supervising the implementa- 
tion of laws in coordination with other departments. 


It was learned that 7 December will mark the first 
anniversary of the promulgztion of the State Council 
“Regulations Governing the Burden and Labor Service 
of Peasants.” On this occasion, Minister Liu Zhongyi 
and Deputy Director Li Peichuan will call on people of 
all circles in society to show concern for the burden of 
the peasants. 


Vice Minister on Township, Town Enterprises 


HK2711122492 Xian Shaanxi People's Radio Network 
in Mandarin 0030 GMT 18 Nov 92 


[Excerpt] The third conference of the First Council of the 
China Township and Town Enterprise Association sol- 
emnly opened in Xian yesterday. The conference 
pointed out that in the 1990's, township and town 
enterprises must make new contributions to the goal of 
achieving the comparatively well-off level. 


Agricultural Vice Minister Ma Zhongchen presided over 
the session. Vice Governor Wang Shuangxi expressed a 
warm welcome to the opening of the conference and his 
heartfelt congratulations on behalf of the province's six 
leading bodies. Provincial and Xian leaders Zhang 
Boxing, Li Xipu, Zhou Yaguang, Cheng Andong, Li 
Huangzheng, Huang Junshan and Ji Lintiao; comrades- 
in-charge of relevant state departments and the supervi- 
sory departments of the township and town enterprises 
in provinces, prefectures and municipalities; members of 
the Council of the Township and Town Enterprises 
Society; township and town entrepreneurs, experts and 
scholars from over 200 distinguished township and town 
enterprises; and factory and plant managers of over 100 
township and town enterprises in our province, over 400 
in all, attended the conference. 


Agricultural Minister Liu Zhongyi spoke at the confer- 
ence on township and town enterprises’ future develop- 
ment, saying that the | 4th party congress laid down the 
operating mechanisms for a socialist market economy. 
Over the last 14 years, township and town enterprises in 
our country have developed a great deal. Township and 
town enterprises are a great creation by Chinese agricul- 
ture and contributed toward the effort to achieve the 
comparatively well-off level. Developed areas must coor- 
dinate, promote, and influence the development of 
township and town enterprises in middle and western 
areas, and must increase the speed of development and 
develop by leaps and bounds. [passage omitted] 


State Council Approves 5 New Rural Reform 
Areas 

OW 1512082692 Beijing XINHUA Domestic Service in 
Chinese 1130 GMT 14 Dec 92 


[Text] Being, 14 Dec (XINHUA} The State Council 
recently approved the following projects as part of the 
National Rural Reform Experimental Area Project: 
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Henan’s Shangqiu Prefectural Experimental Area for 
Reform of the Rural Circulation System; Shaanxi's 
Yanan Prefectural Experimental Area for Poverty Erad- 
ication and Comprehensive Development Reform: 
Fujian’s Ningde Prefectural Experimental Area for Com- 
prehensive Reform of Development and Poverty Eradi- 
cation Through Opening Up; Liaoning’s Experimental 
Area for Developing Export-Oriented Rural Enterprises, 
which involves Dalian’s Ganjingzhi Prefecture, Jinzhou 
Prefecture, and the city of Pulandian; and Guangdong’s 
Qingyuan Experimental Area for Poverty Eradication 
Through Economic Development. To date, the State 
Council has approved 26 national rural reform experi- 
mental areas. 


Rural reform experimental areas were established at the 
end of 1987 in accordance with the CPC Central Com- 
mittee’s and State Council's overall strategy for deep- 
ening rural reform. The current 26 experimental! areas 
are spread across 17 provinces, cities, and autonomous 
regions, embracing a population of 64.4 million people 
and covering some 230,800 square km. According to 
reports, nearly every locality has selected a unique exper- 
imental theme in line with the central government's 
requirements. Close attention has been given to the 
establishment of the land-use system and the optimal 
scale of operation. pr&curement of grains and edible oil. 
rural circulation system reform, construction of grass- 
roots cooperative economic organizations in rural areas, 
construction of village and township enterprise systems. 
and the development of export-oriented enterprise 
groups. Attention also has been given to reforming the 
rural financial system: the development of peasants 
cooperative funds: critical problems in forestry. animal 
husbandry, fisheries, and state farms; and economic 
reform in poverty-stricken areas linked to the develop- 
ment of the rural economy. Advance studies on reform 
experiments were conducted to form a more complete 
experimental system in terms of both project planning 
and the scale of operation. These studies also helped to 
fulfilled the task of providing a practical basis for general 
studies of reform and the formulation of policies in areas 
surrounding the coastal special economic zones and 
experimental reform cities. 


Reform within each experimental area has achieved 
significant progress over the past six years. According to 
preliminary figures, the experimental areas have formu- 
lated 369 temporary procedures, policies, and rules and 
regulations, organized 116 project discussion meetings: 
released some 900 reports on experimenta! results: and 
published 81 special books. All of these efforts have had 
a substantial effect on promoiing the deepening of rural 
reform. The results of experiments pertaining to the 
reform of the grain and edible oil procurement system, 
the rural stock-holding cooperative system, the land-use 
system, and the rural financial system were highly valued 
by the central government and have been incorporated 
into strategic policies. Rural reform experimental areas 
also have attracted the attention of the international 
community. For example, World Bank experts highly 
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praised China’s efforts in rural reform experimental 
areas. The experts’ opinion subsequently formed the 
basis for the bank to provide adjustment loans to China’s 
agricultural departments. 


In a recent circular dealing with several relevant exper- 
imental areas, the State Council called on all provinces 
to continue to strengthen leadership within rural reform 
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experimental areas, to emphasize changing operational 
mechanisms, to fully utilize the local area’s resource 
advantages, and to promote the overall development of 
the rural economy. All experimental areas also were 
urged to develop their work with specific plans, proce- 
dures, and emphasis to accumulate experience in rural 
reform and development. 
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East Region 


Anhui Governor Addresses Agricultural Meeting 


OW 1512053992 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 9 Dec 92 


[By station correspondent Zhang Qin and reporters Zhen 
Zhoushu and Zhou Mei; from the “Provincial Hookup” 


program] 


[Text] After two days of discussion, the fifth meeting on 
comprehensive agricultural development of the Huang- 
huaihai [Huang He, Huai He, and Hai He] Plains within 
the provincial territory came to an end in Huaibei on 7 
December. Governor Fu Xishou attended the meeting 
and delivered a keynote speech on ways to advance 
comprehensive agricultural development in Huanghua- 
ihai plains within the province to a new stage under a 
new system. 


He pointed out: The Huanghuaihai comprehensive agri- 
cultural development area should set a provincial 
example in developing high-quality, -yield, and - 
efficiency agriculture and in marching toward a socialist 
market economy. In agricultural development, it should 
shift its focus of attention from the mere pursuit of 
quantity to an approach that places equal emphasis on 
quality, output, and efficiency in production and opera- 
tion; and from sole reliance on farmland resources to the 
utilization of natural and social resources in an all- 
around manner. 


Governor Fu Xishou urged all localities to further 
Strengthen their consciousness toward developing an 
agricultural commodity economy, speed up the cultiva- 
tion and development of a market system, and push their 
farm produce into the market from all directions. High- 
quality industries and products should serve as the 
backing for promoting comprehensive agricultural 
development in the direction of regionalization and 
specialization. Efforts should be made to arrange for 
transcounty and transprefecture production groups to 
march toward a higher level of operation. The localities 
should vigorously develop their information, processing, 
and circulation sectors in an effort to provide efficient 
socialized services for every production stage. When 
considering the overall layout of agricultural develop- 
ment projects in the future, the various localities should 
widen the scope of investment and focus attention on 
expanding the fields of information services and farm- 
produce processing. It is necessary for them to make 
efforts to develop intermediary economic organizations, 
linking with wholesale markets at the upper end and with 
ordinary households at the lower end, in an effort to 
guide the development zones toward a virtuous circle 
created by the integration of farming, animal husbandry, 
and the processing industry; of production, supply, and 
marketing; and of commerce, industry, and agriculture. 


Governor Fu Xishou said: It has been almost two years 
since the State Council made arrangements for the 
second-phase comprehensive agricultural development 
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in Huanghuaihai Plains. Some localities in the province 
are facing a grim situation as a result of slow progress in 
implementing development projects. On behalf of the 
provincial government, he urged the various localities to 
further motivate the vast masses of cadres and people in 
the development zones to make this winter and the 
coming spring a turning point and make an all-out effort 
to carry out the projects on a full scale in an effort to 
strive for a harvest of the first fruits of development at all 
development zones during next year’s autumn harvest 
and sowing, as well as to ensure the tasks are accom- 
plished for the second-phase development as scheduled. 


During the fifth site meeting on the comprehensive 
agricultural development of Huanghuaihai Plains within 
the province, more than 200 delegates from all Huang- 
huathai agricultural development zones in Anhui paid a 
visit to Huaibei’s model project, which successfully 
brought about vigorous development of commodity agri- 
culture and high-quality, -yield, and -efficiency agricul- 
ture, while focusing on improving a Cave-in area in a coal 
mine. 


Lu Zixiu, vice chairman of the provincial people's con- 
gress standing committee, attended and addressed the 
meeting. (Chen Zhejiang), deputy secretary general of 
the provincial government, presided over the meeting. 


Anhui Secretary on College, University Reform 


OW 1512001992 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 10 Dec 92 


[From the “Provincial Hookup” program] 


[Text] On 7 December, Secretary Lu Rongjing and 
Deputy Secretary Yang Yongliang inspected the Anhui 
Agricultural University and the Anhui Engineering 
Academy. They also conveyed to facilities the guiding 
spirit of the 14th National CPC Congress and the eighth 
plenary session of the fifth provincial CPC committee. 
During their stay at the Anhui Engineering Academy, 
they saw scientific and technological development 
projects and school-run businesses. 


During discussions with leaders of these two institutions, 
Lu Rongjing and Yang Yongliang said: In carrying out 
the guiding spirit of the 14th National CPC Congress 
and the eighth plenary session of the fifth provincial 
CPC committee, colleges and universities should act in 
light of their own situation, further emancipate their 
minds, change their ideas, gear up to a socialist market 
economy, and accelerate the pace of reform of institu- 
tions of higher learning. 


Lu Rongjing and Yang Yongliang continued: First of all, 
it is imperative for us to improve our understanding 
about the current situation. Efforts should be made in 
changing our ideas. College and university leaders 
should consider the concrete situation. They should 
analyze old ideas that exist among cadres, staff members, 
and workers and make special efforts to help them get rid 
of old ideas and traditional ways of thinking. It 1s 
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necessary for us to establish new ideas. If we do not get 
rid of old ideas, we will find it very difficult to engage in 
our reform drive. Once we get rid of old ideas, we will 
have a brighter and more flexible way of thinking. 
Consequently, a new world will spread out before us. 
Secondly, we should accelerate the pace of reform by 
revolving around the task of establishing a socialist 
market economic system. At present, localities in the 
province are accelerating their pace of economic devel- 
opment. Under such circumstances, it is urgent for 
colleges and universities in ihe province to restructure. 
The current environment also provides favorable condi- 
tions for their efforts to reform. The key to their reform 
lies in changing from a planning system to a market- 
onented sysiem. Colleges and universities should center 
their tasks around the work of meeting the needs of 
establishing a market mechanism. Those who take ini- 
tiatory moves will be rewarded with profits. Following 
the guiding spirit of the 14th CPC Congress and the 
eighth plenary session of the fifth provincial CPC com- 
mittee, all colleges and universities in the province 
should establish their goals, clarify their way of thinking, 
improve ther measures, and carry out a strict responsi- 
bility system to push forward reform. Thirdly, i 1s 
necessary to set up their educational goals in light of a 
market economy. They must accelerate their task of 
cultivating qualified personnel according to the demands 
of a market economy's growth. They must ensure that 
their graduates are required by a market economy. They 
should provide qualified personnel to meet the needs of 
the market economy's growth and economic growth in 
Anhui Province. It 1s imperative for them to develop 
scientific and technological projects and school-run busi- 
nesses by bringing qualified personnel into full play. 
They should gear themselves up to the market. They 
should participate in Competition and dare to face com- 
petition. They should tap their potential and improve 
their difficult financial situation. To meet the needs of 
growth for a market economy and technological progress 
for enterprises, they should organize their personnel to 
develop new products and run enterprises. They should 
participate in economic development by providing tech- 
nical know-how in exchange for enterprises’ stocks and 
by providing contracted technical services, paid services, 
and management services for enterprises. In addition, 
great eflorts should be made to promote school-run 
businesses 


Addresses CPC Plenum 


OW 1312063392 Heter ANIIUT RIBAO in Chinese 
25 Nov 92 pp 1-2 


[Speech (Excerpts) by Lu Rongjying at the Eighth 
(Enlarged) Plenary Session of the Fifth Anhui Provincial 
CPC Committee”, date and place not given] 


{ Text] Our subject at this session 1s to further study and 
implement the guidelines of the 14th CPC National 
Congress, and to study and work out our future tasks 
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I. Profoundly Study and Understand the 14th CPC 
National Congress Guidelines, and Further Emancipate 
the Mind and Change Ideas. 


To profoundly study and seriously implement the | 4th 
CPC National Congress guidelines ts the prime task for 
the moment and for 4 certain time in the future. It is 
imperative to repeatedly study the 14th CPC National 
Congress documents, to link them with the study of 
works by Comrade Xiaoping, including the guidelines of 
his remarks during his southern tour early this year, and 
to integrate them with the ideological and working 
realities in our own localities and departments to 
improve our understanding constantly. Judging from the 
situation in Anhui, and on the basis of understanding 
and mastering completely the guidelines of the 14th CPC 
National Congress, it 1s especially necessary to pro- 
foundly understand the following points: 


First, profoundly understand that the essence of socialism 
is to liberate and develop the productive forces, change the 
conservative mentality of being contented in poverty and 
devoted to spiritual things, and enhance the drive and 


awareness to speed up development. 


Comrade Xiaoping pointed out that the gist of socialism 
is to liberate and develop the productive forces, to 
eradicate exploitation, to eliminate polarization, and to 
eventually achieve commen prosperity. The 14th CPC 
National Congress generalized these as one important 
aspect in the theory on building socialism with Chinese 
characteristics. According to the Marxist viewpount, 
after the proletariat acquires power, the most essential 
task 1s to speed up the development of socialist produc- 
tive forces to meet the growing material and spiritual 
demands of the people. Since the onset of reform and 
opening up, Anhut's economy has developed quite fast, 
and its nationwide ranking has risen according to a 
number of major economic indicators. But compared 
with the advanced regions and the objective of a com- 
fortable living standard, there 1s still a wide gap. We 
must enhance our awareness for achieving a comfortable 
living standard, and free ourselves from the mentality of 
being content in poverty and devoted to things spiritual 
We must change the mentality from “contentment with 
meager wealth” to feeling proud of getting rich fast, and 
from “contentment with meager improvement” to cager- 
ness to make progress. We must work hard to achieve 
important breakthroughs and major developments. Two 
years of the 1990's have passed, and the whole country 1s 
speeding up the pace to achieve a comfortable living 
standard. The situation has become pressing. The obyec- 
tive of a comfortable living standard consists of a system 
of general indicators that include improvement in mate- 
rial life as well as richness in spiritual life. It also includes 
an improvement in the consumption level by individual 
citizens as well as in social welfare and the working 
environment. In this respect, we ought to have an 
all-around understanding. Based on the requirement to 
realize the objective of a comfortable living standard 
faster, the 14th CPC National Congress proposed that 
China's GNP expand on an average of 8-9 percent 
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annually during the 1990's. Anhui's task to realize the 
objective of a comfortable living standard has therefore 
become more difficult, and it should strive to develop a 
little faster. One should say it is possible for Anhui to 
develop a little faster. There are many favorable condi- 
tions at the moment. In particular, Comrade Xiaoping’s 
important speeches have given us a great spiritua! boost. 
The socialist market economy structure proposed by the 
14th CPC National Congress has smashed the trammels 
of a planned economy structure and given greater inde- 
pendence for speeding up development. Since the begin- 
ning of this year. some localities in Anhui have seized the 
opportunities to develop rapidly. and their economies 
have doubled or nearly doubled. Investments in many 
localities have increased sharply. thereby sustaining 
development. Experience proves that we have the poten- 
tial and capability to develop a little faster. However 
some localittes have not proceeded from their own 
realities and the objective to realize a comfortable living 
standard. and have continued to operate according to the 
model of a planned economy. taking comfort in meeting 
the targets handed down from above. Others have 
become complacent with the little improvement they 
have achieved. Some leading comrades lack the pio- 
neering spirit, and continue to stick to the old work 
methods. If we fail to take note of these situations, we 
might miss opportunities. Of course. we are not encour- 
aging an unrealisticly high growth rate. We must still be 
down-to-earth, stress efficiency, and emphasize a scien- 
tific attitude. When the quality of a product and its 
returns are good, and it can adapt to changes in market 
demand, one has to act fast where possible. It is an error 
to miss a good Opportunity because of slow response. It 
iS an error not to have done what should be done. If a 
person fails to keep abreast mentally and fails to enhance 
the economy. he should be removed if he cannot change 
his ideas. 


Second, it is necessary to have a profound understanding 
that reform is another great revolution which will lead to 
a change from a confined and conservative inland men- 
tality and will boost the pioneering spirit. 


It was proposed at the 14th National CPC Congress that 
the great reforms over the past 14 years have initiated a 
new revolution. Our party has gained a new sense of 
understanding about the creative power of socialism. 
Our party begins to consider reform equally as important 
as revolution and recognizes its revolutionary signifi- 
cance in terms of its ability to liberate the productive 
forces. This understanding. which is of theoretical and 
guiding significance, helps push forward the reform and 
opening up. Located inland, our province is more 
restricted by the natural environment and traditional 
ideas when compared to coastal areas. Take opening up 
as an example. Despite the fact that we know importing 
foreign capital and technology helps our economic 
growth and that we want to reform faster, we are unable 
to accomplish anything. The reason is we are not 
familiar with international marketing and business prac- 
tice because of our long-term. self-imposed isolation. We 
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also fail to have a profound understanding of the state's 
preferential policy concerning opening up and. therefore, 
have no way of playing the role to our advantage. No 
wonder our progress 1s slow. Some of our comrades are 
afraid to make a mistake and lose money. They lack a 
long-term goal and a sense of competition. Others are 
accustomed to waiting for policy instruction from above. 
Having no courage and initiative, they like to follow suit. 
These are things which severely impede our progress in 
the field of reform and opening up. We must be deter- 
mined to accept change. Everyone in the province must 
enhance their understanding of the importance of reform 
and opening up. They must foster their pioneering spirit 
The principal criterion for judging the success of reform 
and the open policy 1s whether they help develop the 
productive forces of our socialist society. mcrease our 
country’s overall strength. and raise the people's living 
standards. So long as we follow this principle. we are free 
to do our job. 


Third, it is necessary for us to have a profound under- 
standing that the establishment of a socialist market 
system greatly concerns our modernization drive. There- 
fore. we should change our attitude toward traditional 
economic planning and strengthen our sense of the impor- 
tance of the market economy. 


Changing from a highly centralized planing economy to 
a socialist market economy has far-reaching effects 
which will cause a profound change in economic, polit- 
ical, cultural, and other fields and lead to mayor changes 
in the way we think, behave. and live. This 1s a key issue 
concerning the overall situation in socialist moderniza- 
tion. The extent to which our minds are liberated in this 
aspect determines how far we can realize this great 
change. Al present, we must concentrate on overcoming 
two tendencies. The first tendency 1s that we are afraid of 
“capitalism.” For a long time the market economy was 
equated to capitalism. As a result. people are hesitant 
about practicing market economics. It should be noted 
that both planned and free market economics are eco- 
nomic means and not an intrinsic difference between 
socialism and capitalism. All market economy systems, 
no matter in which country they are practised, have 
something in common. General rules. such as price and 
supply and demand. should be observed in the market 
These things are universal for all to follow. The reason 
we call our system a “socialist market economy” 1s 
because it 1s practiced under “socialist conditions’, or 
rather, under the “socialist system”. It has special char- 
acteristics in terms of ownership, distribution. and mac- 
roeconomic control. Therefore. ours 1s not a capitalist 
system, nor will it become one. We should have no 
qualms about developing it. The second tendency 1s that 
we are afraid of “disorder.” Due to the fact that we are 
not familar with the objective rules concerning the 
development of a market economy, and that our market 
system 1S not properly developed. many people are 
worried that the market economy will lead to economic 
disorder. inflation, and polarization. There 1s no denying 
that the market economy has weak points, including 
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spontanecousness, backwardness, and a lack of control. 
However, these weak points can be avoided and over- 
come so long as we improve the state's macrocontrol and 
guidance. For a long time we have been strongly influ- 
enced by the ideas of the product economy and planed 
economy. As a result, some comrades in government 
departments are accustomed to following routine prac- 
tices in planning and mapping economic quotas. They 
tend to interfere in production and management by 
using administrative means and judge new things with 
bygone standards. They are ignorant of objective eco- 
nomic rules and economic leverage functions. Some 
comrades in grassroots units and enterprises are accus- 
tomed to the wait-and-see policy, and lack of initiative 
and pioncering spirit. They are not competent in secking 
development under market competition. All these draw- 
backs, being unable to gear to the development of the 
socialist market economy, should be resolutely cor- 
rected. 


Fourth, we should profoundly understand the essence of 
liberating minds and building socialism with Chinese 
characteristics in a spirit of seeking truth from facts; 
change isolated and one-sided ways of thinking; and 
strengthen the dialectical sense of viewing things in a 
comprehensive way. 


The reason we have made tremendous achievements 
since the introduction of reform and opening to the 
outside world 1s basically that we are able to carry out the 
ideological line of liberating the mind and seeking truth 
from facts. Liberating the mind stands alongside secking 
truth from tacts. They help us to understand and adjust 
to an ever changing situation and work hard to reach our 
goal by proceeding from realities and acting according to 
circumstances. One of the outstanding problems that 
needs to be addressed at present 1s changing isolated and 
one-sided ways of thinking and emphasizing the impor- 
tance of viewing thing from a proper perspective. Over a 
long period of time, some of our comrades have become 
accustomed to talking about matters in isolation. For 
example, in interpreting the goal of improving living 
standards, they emphasize only the economic index and 
negiect cultural and other aspects. In terms of economic 
guidance, they only pay attention to production and 
circulation. They fail to see the interrelationship of 
primary, secondary. and tertiary industries. They deal 
with agriculture, industry, and circulation separately. 
When they manage an enterprise, they pay no attention 
to market demand, economic efficiency and so forth. As 
a result, they turn out outmoded, single-product goods. If 
we do not abandon this kind of mentality, we will never 
reach our goal of high-efficiency and rapid growth. The 
key to solving these problems lies in conscientiously 
study the basic theory of Marxism, Comrade Deng 
Xiaoping’s strategic thoughts and theories and his scien- 
tific attitude and spirit of initiative in applying the 
Marxist position, viewpoint, and methods to the study of 
new situations and the solution of new problems. Efforts 
should be made to overcome the tendency toward one- 
sidedness and to avoid the mistake of taking one into 
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consideration at the expense of the other, or the fault of 
letting one tendency overshadow the other. We should 
see to it that, in every ficld of work, we follow the 
ideological line of liberating the mind and seeking truth 
from facts. 


Il. Revolving Around the Work of a 
Socialist Market Economy System, We S Spare 
No Efforts in Solving Outstanding Problems in Reform 
and National C 


Establishing a socialist market economy 1s an extremely 
complicated social system project, requiring long-term 
and painstaking work and supplementary restructuring 
in many aspects. For the present, we should concentrate 
on solving the following outstanding problems: 


First, we should accelerate the transformation of the 
management mechanism so as to help enterprises become 
the main factor in the market force. 


Central to the establishment of a socialist: market 
economy 1s correctly handling the change of manage- 
ment mechanism among state-owned enterprises, and 
large and medium enterprises in particular. Leading 
comrades of the party and government units at all levels 
should concentrate on this matter. Indeed, we should 
expect the task to be arduous, given that it involves a 
process of changing to management mechanisms aimed 
at helping enterprises rid themselves completely of the 
long-term restrictions and influence of the planned 
economy. Meanwhile, 1 should also be noted that, 
encouraged by the remarks made by Comrade Deng 
Xiaoping during his south China trip, the enthusiasm of 
the people in the province has been mobilized. Conse- 
quently, a better ideological foundation has been built 
for enterprises to change their management mechanism. 
Regulations concerning the transformation of manage- 
ment mechanisms in industrial and commercial enter- 
prises have provided legal protection for the reform of 
enterprises. Successful and useful experiences have been 
gained in our previous attempt to restructure enter- 
prises. We should accelerate the pace of transforming 
enterprise management mechanisms by making use of 
the current favorable conditions and comprehensively 
create a reform climate across the province. 


To change the operational mechanisms of enterprises, 
we must first change the operational concept and set a 
correct operational strategy. In this regard, many 
advanced models have emerged in this province. The 
Yangzi Electric Appliance Company has firmly adopted 
the operational concept of large-scale industry with 
attention focused on market trends, science and tech- 
nology, qualified personnel, and consumer interest to 
meet the needs of the development of a modern com- 
modity economy. The enterprise has grown rapidly. 
While almost all meat processing enterprises are in the 
red, the Anqing Meat Processing Plant has expanded its 
operations from butchering only to other areas and has 
successfully turned a loss-making business into a profit- 
able one. However, some enterprises lack the market 
concept and long-term operational strategy, resrst 
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changes, and cling to one or several traditional products. 
They do not study market trends, and even less do they 
try to open up the market and seek a higher market share 
for their products. In the long run, they will inevitably be 
eliminated in the ocean of the market economy. We 
should study the experience of good examples, such as 
the Yangzi Company and the Anging Meat Processing 
Plant; sum up cur own experience; take advantage of our 
Own strong points; and truly improve and invigorate our 
enterprises. 


In order to change the operational mechanisms of enter- 
prises, it is necessary to have a good external environ- 
ment. The most crucial thing to do in this regard is to let 
enterprises have true decision-making power. We should 
adopt effective measures to delegate various powers to 
enterprises completely in accordance with the “regula- 
tions.”’ What should be delegated to enterprises should 
not be withheld by any organization. To ensure this, we 
must first change government functions. Governments 
at various levels should reform their administration of 
enterprises in accordance with the principle of sepa- 
rating government functions from enterprise manage- 
ment, and exercising macroeconomic control while let- 
ting enterprises handle microeconomic activities freely. 
On the one hand, the government should let enterprises 
do whatever they should do. On the other hand, the 
government should turn its attention to cultivating and 
developing a market system comprising monetary, infor- 
mation, specialized personnel, and labor markets; to 
establishing and improving the social security system 
which deals with retirement pensions, employment, 
work-related injuries, and medical care; and to sup- 
portive reforms in planning, investment, financing, tax- 
ation, banking, pricing, materials supply, and foreign 
trade. At the same time, attention should be paid to 
economic legislation, abolishing any rules and regula- 
tions which do not suit the market economy, and 
enacting a set of laws and regulations which conform to 
international practices and protect fair competition 
among enterprises. 


To change the operational mechanisms of enterprises, it 
iS Necessary to deepen the internal reform of enterprises. 
We should further improve and develop the contracted 
managerial responsibility system, and let enterprises 
take more responsibility for maintaining and increasing 
the value of state-owned property. We should continue 
to promote the reform of the “three systems” within 
enterprises, fully arouse the initiative of enterprises and 
their workers and staff members, and strive to shift from 
management of production to management of assets. 
The organization of enterprise groups should be 
regarded as an important way to change the operational 
mechanisms of enterprises because it is conducive to 
enhancing our competitive power in international mar- 
kets and to separating government functions from enter- 
prise management. We should encourage and support 
cooperation among enterprises of different ownership, 
different regions, and different departments. We should 
conduct experiments on the share-holding system in 
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more areas. In particular, we should make great efforts to 
promote share-holding between legal persons and among 
workers and staff members of enterprises. We should 
promote, in an all-round way, the joint-stock cooperative 
system among village and town enterprises. We should 
resolutely promote the practice of lease and auction and 
boldly lease or sell poorly managed, small, state-owned 
enterprises to collectives, individuals or foreign inves- 
tors. If the situation warrants it, other medium and small 
enterprises may also be auctioned off or leased out to 
others for operation. Bankruptcy should be declared 
according to the law by enterprises which have incurred 
losses for a long time without any hope of earning profits 
again, and whose assets are insufficient to liquidate 
debts. Such enterprises may also “declare bankruptcy 
first and be merged into other enterprises later.” We 
must not hesitate any more in this connection, and may 
experiment with bankruptcy first on a few selected 
enterprises. The individual economy and the private 
economy are complements to the socialist economy. We 
should further relax our policy concerning them, create 
the conditions for fair competition, and actively support 
and guide the individual economy and the private 
economy so that they share a common development with 
public ownership. Second, we should achieve major rural 
economic development and guide peasants into the 
market. 


A socialist market economy must be founded on efforts 
to stabilize and improve existing rural policies, such as 
the responsibility system in which the household con- 
tract links output to payment, requiring us to gradually 
put the rural economy onto the track of the market 
economy. To the broad masses of the peasants, this will 
be “another liberation” following the implementation of 
the responsibility system in which the household con- 
tract links output to payment, as well as another major 
development in agriculture and the rural economy. 


Whether we can realize this major change or not has a 
great bearing on the province because agriculture occu- 
pies an important position in the provincial economy. 
Therefore, we must give priority to strengthening agri- 
culture and consider agriculture as the foundation. We 
should lay stress on adjusting the production structure in 
rural areas and accelerate the pace of adjustment. In light 
of the backwardness of industry in rural areas. we should 
speed up the development of village and town enter- 
prises, especially industrial enterprises in villages and 
towns, and maintain the good trend of extraordinary 
rapid development of village and town enterprises which 
began this year. We should persist in implementing a 
system which contains diverse economic sectors. devel- 
oping agricultural production on a fairly large scale. and 
accelerating the course of industrialization in rural areas. 
The planting of crops should be geared to the needs of 
the market. We should pay attention to economic results 
and vigorously develop “a highly efficient agriculture 
that provides greater and better yields.” and export- 
oriented agriculture. We should thoroughly change the 
traditional backward and “old” production methods. In 
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view of the fact that natural disasters have been quite 
frequent in this province, we must make greater efforts 
and do a better job in building water conservancy 
projects and promoting an ecological balance. We should 
constantly strengthen our ability to resist natural disas- 
ters, and raise the level of intensive farming and expand 
diversified operations. As the situation is different from 
one locality to the next, we must suit measures to local 
conditions and strengthen guidance in different ways. In 
particular, we should continue to provide the necessary 
support to people in areas along Huai He and in Dabie- 
shan and other poor areas while encouraging them to 
realize their own potential. 


To realize a great change in the development of the rural 
economy, we must actively develop various kinds of 
rural social services. We should let things be done 
according to the laws of economics and let peasants 
decide what kind of crops to plant based on market 
demand. However, this does not mean that the govern- 
ment can do nothing regarding the peasants’ production 
and operations. The peasants are entering the market in 
the current transitional period from the planned 
economy to the market economy, and so it is all the more 
necessary to provide correct guidance and strengthen our 
services for them. We should provide timely, correct 
market information, the necessary means of production 
for peasants before production starts, technical guidance 
to peasants during production, and good sales services 
for peasants after the harvest. We should help the 
peasants in their first step toward the market economy. 
We should actively train and guide peasants to enter the 
market and take part in both supply and marketing, and 
promote the integration of agriculture, industry, and 
trade. We should help peasants link their small-scale 
production and circulation with larger markets and 
channels for commodity circulation, and connect their 
production with the domestic and international market. 
Huoshan County 1s located in the remote Dabieshan 
mountainous area. The county is far from sea and 
transportation is not well developed. However, Gui 
Shaosong and seven other peasant households in the 
county gathered funds and jointly set up an eapori- 
oriented processing plant. They have been making con- 
tinuous progress yearly. Over 12 years, their annual 
foreign exchange earnings rose from $100,000 to $3.6 
million and the plant has become a foreign exchange 
earnings “leader” among village and town enterprises in 
the province. This case shows that as long as we provide 
correct guidance and assistance to peasants, they will be 
able to enter the international market as well as the 
domestic market. 


Market competition, in the final analysis, 1s the compe- 
tition of science, technology and trained people. There- 
fore, we should continue to pay attention to promoting 
agricultural production, science and technology and edu- 
cation. We should persist in relying on science and 
technology and education to promote agricultural pro- 
duction. In particular, we should stress developing voca- 
tional and adult education. We should speed up the 
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training of various kinds of jobs, and quicken the appli- 
cation and popularization of new technologies and new 
findings. We should now reform the traditional concept 
of education “merely for the purpose of entering a higher 
school and leaving the rural area,” and attach impor- 
tance to the study and training of practical scientific and 
technological knowledge, operational and management 
knowledge, and knowledge of the market economy. We 
should raise the quality of peasants, strengthen their 
concept of market and economic benefits, and cultivate 
more peasants who can adapt themselves to the needs of 
the market economy. 


Third, we should conscientiously follow the law of value in 
accelerating the establishment of the market system. 


To develop socialist market economy, we should first 
understand the market and its r le. We must not simply 
regard the market merely as a place for commodity 
exchange. We should see that the market plays a regula- 
tory and balancing role and it can promote a rational 
flow of various production factors and make the best 
distribution of manpower, capital, technology, informa- 
tion, land, raw and processed materials, and other 
resources. The market reacts sensitively to various eco- 
nomic signals. With the price leverage and competition 
mechanism, the market regulates production and 
exchange, regulates social supply and demand, and 
guides and promotes overall economic development. In 
recent years, this province has built some markets of 
considerable size for consumer goods, means of produc- 
tion, and production factors. However, we have not yet 
established a complete, open, and competitive market 
system. The conspicuous problems of our markets are 
their small number, small scale, low grade, inadequate 
legislation governing them, and their relatively backward 
management. For this reason, to accelerate the establish- 
ment of a market system has become an important 
matter which has a bearing on whether or not this 
province can make progress in developing the economy 
and build a new economic operation mechanism. 


We should make great efforts to build, rebuild, and 
expand a number of markets. We should take various 
actions to open up a commodity market and special- 
purpose markets; and establish some fairly large, high- 
grade, and competitive markets for factors of produc- 
tion, such as capital goods, technology, information, 
labor service, and specialized personnel. We should 
constantly improve market equipment, management, 
and service. In building rural markets, we should con- 
sider local resources and agricultural and sideline prod- 
ucts and make the best indigenous products the main 
items of commodity circulation. Products with distinct 
local features will have greater influence and competitive 
power in the market. In establishing a market, we must 
follow the law of value and erect a market building where 
market activities already exist. In addition to spontane- 
ously created markets, we should also build markets ina 
planned way to meet economic needs. 
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To build the market system, we should: (1) have a good 
plan; (2) increase market construction investment; (3) 
have the necessary equipment, means, and facilities; (4) 
have the support of relevant policies; (5) have the nec- 
essary funds; (6) strive to train market staff, including 
managers and brokers; and (7) formulate market man- 
agement procedures, regulations, and laws to ensure a 
normal market order. All localities and all departments 
should step up the construction of local market systems 
in consideration of local realities and strive to expand 
their coverage. The two open cities, Hefei and Wuhu, 
should strive to become manpower, materials, funds. 
and information centers, as well as collection and dis- 
tributing centers for various production factors and 
shopping centers. They should join the markets in other 
parts of the province to form a well-planned, orderly and 
open socialist market system in the province where 
people can compete on an equal footing. 


Reform of the pricing system is the key to building the 
market system. Commodity prices should help promote 
the development of the market economy and truly reflect 
available resources and market supply and demand. We 
should promote reform of the pricing sysiem in accor- 
dance with the tolerance of the different sectors of 
society, gradually establish a system in which most prices 
are determined by market forces, and create a pricing 
mechanism with prices mainly set by enterprises and 
indirectly controlled by the state. The commodity price 
department should expand its work. In addition to 
putting forward commodity price control targets and 
price adjustment plans, it should improve management 
of the collection of various service fees and provide more 
price information. 


Fourth, go all out to mobilize all forces in society and 
promote the establishment and development of tertiary 
industry. 


In speeding up development of the tertiary industry, we 
should attach importance to developing a socialist 
market, comprehensive services in urban and rural 
areas, and social security. We should start from tradi- 
tional and lower level services which directly serve 
industrial and agricultural production, serve the circula- 
tion of commodities, and serve the material and spiritual 
life of people in cities and rural areas. We should stress 
developing those trades which do not need large amounts 
of investment, can generate quick results, have good 
economic benefits, can provide relatively large number 
of jobs, and are closely related to economic development 
and people's life. In particular, we should speed up the 
development of trades which are related to the interests 
of the whole and have a guiding and founding nature, 
such as transportation, posts and telecommunications, 
science and technology, and education. We should pay 
good attention to the development of tertiary industry in 
rural areas. We should guide village and town enterprises 
and peasants to establish various kinds of service indus- 
tries in small towns, set up markets and build infrastruc- 
ture facilities in small towns, and promote the transfer of 
agricultural laborers to other trades. 
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To accelerate the establishment and development of 
tertiary industry, our standpoint must be based on 
“relaxing restrictions” and stress should be laid on 
“invigoration.” “Relaxing restrictions” means we should 
dare to open our minds, go all out to mobilize the 
masses, liberalize policies, relax control over operations, 
bring positive factors from all sectors of the society into 
full play, rely on the strength of society as a whole, and 
create a favorable atmosphere and environment for the 
development of tertiary industry. “Invigoration” means 
we should, in the course of industrialization and social- 
ization, establish a self-development mechanism for ter- 
tiary industry with full vitality, and adhere to and 
deepen reform in promoting the initiation and develop- 
ment of tertiary industry. At present, the basic facilities 
for our market are backward, the development of the 
market is rot perfect, related laws and regulations are 
not sound and complete, and management methods and 
operational mechanisms are not standardized. In such 
circumstances, it is impossible to expect soundness and 
perfection immediately in the establishment and devel- 
opment of tertiary industry. We must allow “all people 
to give full play to their talents.” Whoever has the ability 
should be allowed to engage in and do a good job in the 
development of tertiary industry. We should not 
demand perfection at the moment. We should dispel our 
worries about “disorder” when we want to “relax restric- 
tions,” and change the practice of simply “canceling 
things” when there is some “disorder.” We should 
strengthen macrocontrol, legal supervision, and on- 
the-spot services to promote the development of tertiary 
industry. 


In developing tertiary industry, we should rely largely on 
the strength of society. We should formulate a more 
flexible and liberal policy to protect, guide and give full 
play to the enthusiasm of various sectors in developing 
tertiary industry. We should absorb more manpower, 
materials and financial power to the development of 
tertiary industry, and encourage the accumulation of 
funds through various channels for the development of 
tertiary industry. We should go all out to encourage the 
state, the collective and the individual to engage in 
tertiary industry, and establish links between operators 
at home and abroad. Whoever makes the investment 
should have the right to operate and obtain benefits. We 
should adopt effective measures and actively encourage 
and support people in administrative and other under- 
takings to leave their respective units and engage in 
tertiary industry and create service-type economic enti- 
ties in accordance with relevant state stipulations. In this 
way, we not only give full play to the potential of office 
workers to contribute to society, but also create favor- 
able conditions and lay down a good foundation for 
simplifying organizations and reducing surplus per- 
sonnel. We should actively guide the transformation of 
administrative offices which can be changed into eco- 
nomic entities. Existing tertiary industry units should be 
determined to change their operational mechanism, 
enforce business management, and transform them- 
selves into service-type operations with good economic 
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results. Logistical units within organizations, enterprises 
and other undertakings should gradually become fiscally 
accountable and self-supporting so as to solve the long- 
standing problem of having a “small society” [xiao she 
hu: 1420 4357 2585] within a unit. 


Fifth, opening wider and reaching farther to the outside 
world. 


Beginning this year, particularly after the study and 
implementation of Comrade Deng Xiaoping’s talks 
delivered during his inspection tour to the south, various 
localities throughout the province have made new 
headway in opening to the outside world, with marked 
results being achieved in certain areas. However, viewed 
as a whole, there 1s still room for improvement in this 
respect. Departments concerned in various localities 
should conscientiously sum up experiences, identify 
existing problems, and make a change in both concept 
and approach. For instance, in the construction of infra- 
structure, we should not be content to attract outside 
investors with infrastructure build only through our own 
efforts, instead, we should make use of more foreign 
funds for construction. As far as policies related to 
opening to the outside world are concerned, so long as a 
project 1s in compliance with the state's industrial policy 
and local development plan, we need not restrict our- 
selves to the notion of “project follows policy,” and 
instead try other methods that make “policy follow 
project.” In running the three types of foreign-funded 
enterprises, so long as the move 1s conducive to the 
adjustment of industrial structure and the development 
of productive force, we need not be too particular about 
our side's equity participation and the proportion of 
domestic and export quotas—placing emphasis on the 
main and downplaying the trivial. As well as the conven- 
tional methods of equity participation, we can try other 
ways as well, such as joint ventures between a local 
enterprises and local enterprises with outside equity 
participation, and between Chinese-funded enterprises 
and Sino-foreign-funded enterprises. 


Fuller and better use of foreign funds, technology, and 
management expertise should be the main focus of work 
related to opening to the outside world. It 1s necessary to 
further arouse the enthusiasm of departments at various 
levels in soliciting businesses and funds and broaden the 
channels and scope of use of foreign funds. In the 
absence of a relatively sophisticated investment environ- 
ment in our province, when bidding for major, high 
technology projects, we should attach equal importance 
to the development of primary, secondary, and tertiary 
industry of all sizes. We can develop any project within 
our capability, so long as it helps to open up funding 
channels at home and abroad, optimizes industrial struc- 
ture and product mix; opens up markets, enhances 
efficiency and capability in earning foreign exchange; 
and reinforces economic strength and logistical develop- 
ment. In drawing in foreign funds, attention should be 
given to the integration of management reform in state- 
owned enterprises and technical transformation. Prac- 
tice has proven that transforming old enterprises with 


REGIONAL AFFAIRS 61 


the use of foreign funds 1s a successful way. By compar- 
ison, this “marriage type” of cooperation enterprise has 
even more advantages than the newly incorporated one. 
A point to emphasize 1s that, while channeling in tech- 
nologies, we must make sure the level is high enough 
when measured by advanced international standards. 
This 1s to ensure that the high quality and added value of 
key products we intend to produce will enhance their 
competitiveness. 


As foreign trade is the foundation of an export-oriented 
economy, we should make greater efforts to expand it 
and accelerate the diversification of export markets in a 
bid to achieve a greater export growth margin for our 
province. We should learn to do things according to 
international practice, paying particular attention to the 
impact of China restoring tts status as a signatory 
member of the GATT, with a view to reaping the most 
from it and minimizing losses. We should play up our 
superiority and discard our shortcomings, make timely 
adjustments to our export industry and product mix, and 
improve bases for manufacturing export-oriented prod- 
ucts. Besides, it is necessary to broaden international 
economic and technological cooperation and exchanges, 
widen proyect contracts and the labor cooperation busi- 
ness, and encourage the setting up of enterprises in 

sreign countrics—a more effective way of opening up 
international market. 


Continued efforts should be made to create an ideal 
investment environment; to speed up improvement of 
transportation and shipping. energy supply, posts and 
communications, and the tangible environment of urban 
public utilities. Special attention should be paid to the 
formulation and continued perfection of policies armed 
at attracting foreign funds, enhancing administrative 
efficiency and the level of law enforcement, and the 
provision of better services to create a good investment 
environment. A very important point in improving the 
investment environment is helping foreign businessmen 
run their enterprises on a better footing to improve their 
chances of success. For the tume being, because there are 
relatively a lot of problems in managing the three types 
of foreign-funded enterprises, it 1s important to consci- 
entiously help foreign businessmen solve their problems 
to ensure the healthy development of the three types of 
foreign-funded enterprises 


We should continue with our efforts to gradually pro- 
mote the development of a regional, export-onented 
economy. Various localities should by all possible means 
accelerate the pace of opening up by wisely applying the 
existing central policies, taking into consideration their 
own practical conditions and superiority, to ensure an 
eventual all-round opening. Hefer and Wuhu cities 
should take swift action to appropriately and fully utilize 
the preferential policies accorded by the central govern- 
ment and fully play their leading and pioneering roles 
Huangshan city should positively use foreign funds and 
management expertise to speed up the development of 
its tourist industry. By attracting more foreign tourists, 
Huangshan will be better known to the outside world and 


62 REGIONAL AFF “IRS 


thus truly become window of opening. Various localities 
and cities should conscientiously study the preferential 
policies enjoyed by Hefei and Wuhu and try to link 
themselves with the two cities in whatever ways possible, 
using their facilities for product export and their policies 
for moneymaking. Departments directly under the pro- 
vincial government should positively support the var- 
ious localities in Opening wider to the outside world by 
taking the initiative to improve their services. 


Sixth, accelerating functional transformation and posi- 
tively promoting organizational reform. 


The success of organizational reform lies in the suc- 
cessful transformation of functions. This is now possible 
because the guidelines set by the 14th party congress on 
the establishment of a socialist market economy basi- 
cally resolved our problems by showing us a clear direc- 
tion and providing us with effective measures. In the 
meantime, good timing in speeding up the development 
of tertiary industry has offered an outlet for personne! 
branching out from the organizational! reform. We must 
seize this opportunity and be determined to use func- 
tional transformation as a breakthrough point for orga- 
nizational reform. We should first proceed with func- 
tional transformation. This is a strategy like demolishing 
the “temple” to decrease the number of visitors. The 
main features of functional transformation are the 
change in the system of directly administering the 
economy, the rational establishment of organizations for 
the management of economic affairs aimed at strength- 
ening the functions of serving enterprises and the grass- 
roots; and establishing a macroeconomics control system 
suitable for the operation of a market economy. It is 
necessary to streamline the administration and delegate 
powers. The delegation of powers to enterprises will 
extricate the government from the administration of 
micro economic affairs, and allow it to go back to such 
macroeconomics fields as policy formulation, unified 
planning, organized coordination, and provision of ser- 
vices. Administrative reform should be based on trans- 
forming administration-oriented means to economic 
and law-oriented ones. 


The various localities and departments should not wait 
any longer; they should identify their own breakthrough 
points and priorities and take action. The general 
demands are: The seven counties designated for compre- 
hensive reform experiments should speed up their exper- 
iments; organs above the county level should start for- 
mulating reform plans to be implemented in phases; and 
villages and towns having the right conditions should go 
ahead first. 


Ill. Strengthen and Improve Party Building Under the 
Guidance of the Lh ae of Building Socialism With 
Chinese Characteristics 


The 14th party national congress has made comprehen- 
sive arrangements for strengthening party building and 
improving party leadership during the new period. We 
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must seriously implement those arrangements, con- 
stantly strengthen and improve party building, enhance 
the unity and fighting power of party organizations, and 
strive to improve the performance of officeholders. 


First, we should make it the basic task of party building to 
understand and use the theory of building socialism with 
Chinese characteristics. 


The theory of building socialism with Chinese character- 
istics was gradually formulated and developed in the 
course of reform, opening up, and modernization. To 
arm the whole party with this theory, we should educate 
party members in the concept, successful experience and 
policies of reform and opening up over the last 14 years. 
We should make the concept, experience and policies the 
norm for unifying the will and deeds of the whole party. 
Now, the theory of building socialism with Chinese 
characteristics has been included in the CPC Constitu- 
tion; and so, many practices which we advocated and 
encouraged party members to follow in the past have 
now become mandatory requirements under the party 
constitution. In accordance with the theory of building 
socialism with Chinese characteristics, the party consti- 
tution has set new and higher demands for cadres with 
party membership and for ordinary party members. All 
party organizations, cadres with party membership, and 
ordinary party members must meet those demands. If 
they fail to do so or are unwilling to do so, they are 
violating the party constitution. If that happens. we will 
have unqualified party organizations, unqualified party 
membership cadres, and unqualified party members. We 
must keep this in mind to thoroughly understand the 
great significance of arming the whole party with the 
theory of building socialism with Chinese characteris- 
tics. We must truly implement the theory in the course of 
party-building. 


To establish the socialist market economy is a pioncering 
undertaking in which many questions are new and 
unfamiliar to us. In a changeable situation, even some- 
thing we knew can become strange to us. For this reason, 
while we are studying hard the theory of building 
socialism with Chinese characteristics, we should also 
strive to acquire knowledge of various branches, partic- 
ularly economics, and the practical experience of eco- 
nomic work. 


Second, we should turn the leading bodies at all levels into 
strong leading collectives which take the road of socialism 
with Chinese characteristics. 


The key to building a good leading body lies in selection 
and use of the right persons. We should comprehensively 
implement the policy of making the cadre force more 
revolutionary, younger in average age, better educated 
and professionally more competent. We should adhere to 
the principle of ensuring both political integrity and 
ability, and attach greater importance to one’s duty 
performance in the appraisal and selection of cadres. We 
should broaden our vision and widen the channel and 
not stick to one pattern in selecting qualified personnel. 


FBIS-CHI-92-241 
15 December 1992 


In particular, we should try to discover talented people 
in places where the economy develops rapidly, where 
other work is also excellent, and where both the cadres 
and the people are in a good mood. To meet the needs of 
the development of market economy, we should pay 
attention to selecting and giving further training to the 
comrades who are familiar with economics or other 
professional work. In cadre appraisal, attention should 
be paid to one’s major character. Some comrades have 
shortcomings or have even committed mistakes, but we 
should boldly protect them and use their abilities if they 
are of good innate ci.aracter, do indeed have ability, 
know their own mistakes, and can mend their ways. 
Comrade Jiang Zemin earnestly pointed out in his report 
to the 14th party national congress: “The responsibilities 
are heavy and the road 1s long; our hopes must be placed 
on the young. We must win the youth if we are to win the 
future.” We must thoroughly understand the meaning of 
these remarks. We should seriously deem it an urgent 
task of party building to select and train young cadres 
and bring up the successors to the revolutionary cause. 
This task should be placed as an important item on our 
daily agenda, and the principal responsible comrades of 
the party commitices should personally take a hand tn tt. 
We should break away from the outworn concepts of 
appointing cadres based on their seniority, of demanding 
perfection, and of keeping a balance among cadres of 
different age groups. We should go all out to employ 
more young cadres, have them work in leading posts, and 
enable them to make improvements through work. As far 
as those young cadres who have achieved outstanding 
performances are concerned, we should boldly break the 
rules to promote them. And those cadres who have the 
potential to assume principal leading posts in the party 
and government should be given heavier tasks or overall 
responsibility for a lower level unit. In this way, they will 
be able to receive appropriate training and mature more 
quickly. There are currently many outstanding people 
among the young cadres, and we should make effort to 
discover them and have the courage to appoint them to 
leading posts. On this matter, we must be bold and 
resolutely adopt specific measures and regulations in 
order to appoint or promote new people. At present, 
members of people's congresses, governments and com- 
mittees of the Chinese People’s Political Consultative 
Conference at various levels, as well as party committees 
in some localities, are in the process of being re-clected 
We must grasp this opportunity to further improve the 
building of leading groups at various levels. The re- 
election of members of those organizations will involve 
many comrades and so it 1s hoped that everyone will 
handle the matter in the correct way. We should all obey 
the arrangement of party organizations and the selection 
of people, whether being promoted or demoted, whether 
being retained or removed, and whether being appointed 
or dismissed. We should strictly appoint cadres in accor- 
dance with organizational procedure. We should reso- 
lutely refrain from appoimting people who seck and 
demand positions by using personal relationships, and 
should criticize and educate such people in a serous 
manner. In addition, disciplinary punishment should be 
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given to those who violate organizational principles. 
Veteran cadres are the treasure and wealth of the party 
and state. We must show concern for them politically, 
take good care of their livelihood, and enable them to 
make continuous contributions and live comfortably in 
their old age. 


To strengthen the building of leading groups, we must 
adhere to the principle of democratic centralism and 
further enhance the unity of leading groups. It should be 
recognized that the unity of most leading groups in this 
province is good or relatively good. However, there are 
some leading groups in which there are signs of disunity, 
and in some cases the situation is quite serious. Instead 
of calling such groups “fighting bastions,” the masses call 
them “in-fighting bastions.” We must pay great atten- 
tion to this matter. Due to differences in personal 
background and work, it is normal that different opin- 
1ONs Exist among members of a leading group. Members 
of a leading group should frequently hold heart-to-heart 
talks, draw on collective wisdom and absorb all useful 
ideas, and choose and follow what is good. As leading 
cadres, they must be open-minded, modest, magnani- 
mous and tolerant. They should be able to unite with all 
comrades and work with those comrades who have 
different opimons. Within a leading group at various 
levels, we should foster the good style of mutual-trust, 
mutual-support, and mutual-understanding and the 
practice of criticism and self-criticism. We should con- 
sciously be models in adhering to the principle, strictly 
observing discipline and protecting the interests of the 
whole, and work with concerted efforts to accomplish 
various tasks. Democratic centralism is the fundamental 
system of our party and is also the guarantee that 
protects and strengthens unity. We must always imple- 
ment this system and effectively achieve the unity of 
centralism based on democracy and democracy under 
the guidance of centralism. 


Third, build the party's grassroots level organizations 
into fighting bastions which can unite and lead the 
masses to carry out reform and engage im construction. 


In building party organizations at the grassroots level, we 
should closely center on the party's basic line. In the new 
era, economic construction 1s the center of all the party's 
work. The construction of the party must not be divorce 
from economic construction and should be organically 
integrated with economic construction. In judging the 
work performance of a grassroots level organization, we 
should not only assess the various systems and organi- 
zational life of the organization, but, more importantly, 
also see whether the economy there has developed at a 
relatively fast pace, whether the living conditions of the 
masses are constantly being improved, and whether 
there is new progress in the construction of spiritual 
civilization. If economic development 1s slow and poor 
and the outlook cannot be improved for a long time, the 
grassroots level party organization there cannot be called 
a good organization and cannot even be called a quali- 
fied orgamization. We must follow the guidelines of the 
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14th CPC National Congress to practically Link party- 
building with economic construction, overcome any 
“lack of coordination, or going separate ways,” and use 
the actual results in implementing the party's basic line 
as criteria in judging the effectiveness of party-building 
at the grassroots level. 


In the new historical period, many new situations and 
new problems have emerged. Therefore, the metheds 
and ways of party-building at the grassroots level must 
also be changed or improved. We have gained many 
effective and successful experiences in building party 
Organizations at the grassroots level in the past, and 
those experiences should be employed and developed in 
the new situation. However, we should see that solely 
relying on old experiences and old methods will not be 
adequate. We must proceed from the reality of changes 
to constantly create new experiences and methods. 


Fourth, we should improve the party style and build a 
clean and honest government in the course of reform and 
opening up. 


To mmprove the party style and build a clean and honest 
government, we should first step up education. Party 
organizations al all levels should educai* sarty members 
in the new party constitution to enhaiuce their party 
spirit and their immunity to the corruption by decadent 
thinkings. We should make great efforts to strengthen 
supervision and establish a sound supervisory system 
which exercises supervision both inside and outside the 
party and both from the top down and from the bottom 
up. We should build a restraint mechanism to effectively 
prevent and curb such irregularities as using one's 
authority to seck private gains, exchanging power for 
money, and departmental monopoly, particularly in law- 
enforcement departments and the work posts which 
control yobs, money, and materials. We should adhere to 
the principle of being strict with party members and 
resolutely punish the degenerates who hurt the party and 
the people, and never tolerate them no matter who they 
are. We should Iet the discipline-inspection and supervi- 
sory organs fully perform their functional duties and we 
should support their work 


The party's strength 1s deep-rooted in the masses. We 
will accomplish nothing without the support of the 
masses. In recent years, we have adopted some measures 
and made certain achievements in strengthening ties 
between the party and the people. Generally speaking, 
the party-people relations are good. However, we should 
see that the problems of bureaucracy, commandism and 
formalism which hurt party-people relations still exist in 
some localities, and some of them are quite serious. We 
must pay great attention to these problems and not be 
apathetic to them. We should keep firmly in mind at all 
tumes the party's fundamental purpose and pay more 
attention to the needs of the people. We should be 
concerned about the weal and woe of the people, listen to 
their voices, earnestly protect their legitimate mghts and 
interests, and solve problems for them by putting our- 
selves in their position. We should constantly conduct 
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investigations and siudies at the grass-roots level, obtain 
first-hand information, and seriously solve the “hot 
spot” problems about which the people are concerned. 
We should sternly deal with any tendencies of indiffer- 
ence to the people or violation of the people's interest, 
and we should nip all evil in the bud. Our party is the 
ruling party which wholeheartedly serves the people. To 
all party members, particularly those who are also 
leading cadres, authority should mean responsibility. 
Their positions require them to bear hardships and they 
must constantly put the interests of the party and the 
people above all else. No one 1s periutiea io take 
advantage of his official position and authority to seck 
private gains. We must firmly remember this point at all 
tumes and under all circumstances. We should uphold 
and carry forward the fine traditions of pioneering in the 
hard struggle and being industrious and thrifty in every- 
thing. We should resolutely oppose and overcome the 
bad habits of ostentation, extravagance and waste. and 
of seeking ease and comfort 


To accelerate reform and opening up and the develop- 
ment of the socialist market economy, we must have 
good public order and a good political environment. 
Party committees at all levels should persistently and 
firmly perform two major tasks at the same time— 
pursuing the process of reform and opening up and 
fighting crime. In other words, we should build material 
civilization and spiritual civilization simultaneously. We 
should seriously sum up the new experience of building 
spiritual civilization since the start of reform and 
opening up. We should strengthen and improve our 
leadership over the building of the spiritual civilization 
and raise spiritual civilization to a higher level. We 
should make great, comprehensive efforts to improve 
public order, vehemently combat crimes, and wipe out 
social evils. We should seriously strengthen national 
defense education among all the people and take a 
further step in building up the reserve national defense 
force so as to provide an effective guarantee for Anhui's 
reform, opening up, and economic construction 


Central-South Region 


Telecommunications Vice Minister in Guangxi 
HK1S12053092 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT & Dec 92 


[Text] Yang Xianzu, posts and telecommunications vice 
minister, arrived in our province in the second half of 
November to inspect our posts and telecommunications 
work. After the inspection he pointed out: The current 
ercatest difficulty for Guangxi’s posts and telecommuni- 
cations 18 a shortage of circuits to areas outside of the 
province. To remedy this, it 1s necessary to increase the 
construction pace of provincial-level communications 
trunk lines from Nanning to Guangzhou and other 
provinces, and as quickly as possible case the bottlenecks 
of long-distance outgoing circuits 
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In a matter of a few days, Vice Minister Yang ventured 
deep into Wuzhou, Yulin, Beihai, Nanning, and other 
places and visited the posts and telecommunications 
departments there to inspect their work. Everywhere he 
went, he would go to the long-distance counter and 
program-controlled switch room and talk with the staff 
on duty about the status of long-distance telecommuni- 
cations, and would personally lift the handset and try to 
make telephone calls to long-distance destinations such 
as Guangzhou, although he could not get through. 


Chief party and government leaders of some localities, 
learning that Vice Minister Yang was coming their way 
for work inspection, all took time out of their busy 
schedules to see him and request effort to speed up 
telecommunications construction, saying that local gov- 
ernments would give all the support it could to the 
project. Vice Minister Yang said with deep feelings that 
the field inspection trip made a deep impression on him. 
Guangxi is indeed suffering from a serious shortage of 
telecommunications with places outside of the province. 
To remedy this, the Posts and Telecommunications 
Ministry has outlined for Guangxi 10 provincial-level 
telecommunication facility projects. These include 
laying five optic fiber cables, from Nanning through 
Wuzhou to Guangzhou, Nanning through Zhanjiang to 
Guangzhou, Nanning to Kunming, Nanning to Changsa, 
and Nanning to Guiyang; building microwave commu- 
nication from Beihai to Zhanjiang and Guilin to Hengy- 
ang; expanding and renovating Nanning-Guangzhou and 
Nanning-Guiyang microwave communication; and 
building Nanning-[word indistinct} telecommunications 
ground station. With the completion and operation of 
these projects, Guangxi’s telecommunications to places 
outside of the province will be greatly improved. 


Vice Minister Yang hoped to increase the construction 
pace of these projects to adjust to the increasingly greater 
telecommunications needs, and to promote economic 
development. 


Hainan Secretary Discusses Supporting Poor 


HK1512040692 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 10 Dec 92 


[Excerpt] The provincial CPC committee and govern- 
ment held a report meeting yesterday on efforts made by 
organs directly under provincial authorities to support 
the poor. Provincial party Secretary Deng Hongxun 
presided over the meeting. Chen Yiyu, member of the 
provincial CPC committee standing committee; Chen 
Suhou and Wang Xueping, vice governors, and Wang 
Yuefeng, vice chairman of the provincial Chinese Peo- 
ple’s Political Consultative Conference, attended the 
meeting. 


At the meeting Deng Hongxun pointed out: It is neces- 
sary to enhance our understanding of, and be clear 
about, our objectives to put into practice the work of 
supporting the poor. Since the provincial meeting on 
supporting the poor held in July last year, thanks to the 
efforts of key leaders in organization and leadership 
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work, relevant departments, bureaus, and companies 
have set up 18 groups responsible for supporting the 
poor to go deep into various cities, counties, and poor 
areas to conduct investigations and studies, and support 
the poor. A total of 115 projects for supporting the poor 
have been planned, and a total of 390 million yuan will 
be invested. Twenty-three projects have been started 
with investments amounting to '98.1 million yuan, and 
53.44 million yuan has been allocated. Provincial 
working groups for supporting the poor, which are sta- 
tioned in Tunchang, Baisha, Linshui, Wenchang, and 
other counties, have done a solid job, and their projects 
and funds needed have been fully ensured. Their work 
has been affirmed by the provincial CPC Committee and 
government. 


Chen Suhou, head of the provincial leading group for 
supporting the poor, summed up previous work of sup- 
porting the poor in our province. He pointed out: 
Although we made achievements in the preceding stage, 
there were still some problems. Some leaders of a small 
number of units failed to attach importance to the work, 
or to ensure a sufficient number of group members and 
relevant projects. He urged those units concerned to 
leart. from good experiences, examine their inadequacy, 
and be clear about their objectives to speed up the pace 
of supporting the poor. 


After the report, Deng Hongxun made a summary 
speech. He said: To do well the work of supporting the 
poor, leaders must first of all attach importance to the 
work, leading bodies responsible for the work must be 
ensured, and plans must be worked out well. The work of 
supporting the poor must be in line with local condi- 
tions, and conducied on various fronts including agricul- 
ture, development. comprehensive processing, and other 
areas. [passge indistinct] [passage omitted] 


Hainan Governor Briefs Cadres on Situation 


HK1512053292 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 10 Dec 92 


[Text] Yesterday afternoon, Governor Liu Jianfeng 
briefed veteran cadres at and above prefectural chief and 
commissioner levels in Haikou area on the situation of 
reform and opening up of the whole province at the 
provincial center for the activities of veteran cadres. Liu 
Jianfeng said: We have done our work in various fields 
fairly well in 1992. Various provincial plans and targets 
will be fulfilled, or overfulfilled. Total agricultural pro- 
duction output value will reach |2 billion yuan this year, 
an increase of 15.5 percent over last year. Total indus- 
trial output value will reach 4.33 billion yuan, 28 percent 
more than that of last year. Total grain output will reach 
4.1 billion jin, registering a 14.5 percent increase over 
the previous year. Exports in foreign trade will reach 
more than $800 million. More than 10,000 enterprises 
based on introducing investment from abroad, and 
establishing lateral ties at home, have been established 
with accumulated investments of more than 11 billion 
yuan being made. Our financial revenues will reach |.4 
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billion yuan. Savings amounts in both urban and rural 
areas have increased by a big margin to more than eight 
billion yuan. 


In his report, Liu Jianfeng pointed out: Thanks to the 
efforts devoted to construction over the past four years, 
our province's basic facilities have been greatly 
improved. Marked progress has been made in primary, 
secondary, and tertiary industries. A good momentum of 
speeding up construction in the large special zone has 
occurred. In particular, a breakthrough has been made in 
the development of opening up to the outside world this 
year. The State Council has approved the projects of the 
Yangpu Economic Development Zone, Haikou Bonded 
Zone, and Sanya’s (Yalongwan) Tourism Development 
Zone. They are special zones within a special zone. All 
this has provided our province with more favorable 
conditions for economic development. 


Liu Jianfeng stressed: In the course of affirming our 
achievements, we must clearly realize that our province's 
economic starting point was low, and our base was small. 
Although the margin of growth is big, the total amount of 
increase 1s insufficient. The development in various 
localities is uneven, and the gaps are relatively big. All 
this must not be neglected. In accordance with the spirit 
of the important remarks made by Deng Xiaoping 
during his southern tour, and the 14th CPC National 
Congress, we must make a still bigger step in develop- 
ment. Like Guangdong, we must strive to basically 
realize our modernizations in about 20 years. 


In conclusion, Liu Jianfeng hoped that veteran cadres 
would show more concern and give more support to the 
work of the provincial CPC Committee and government, 
and make joint efforts to accelerate the pace of construc- 
tion in our large special economic zone. 


Hunan Secretary, Governor on Development 
Zones 


HK1S12064392 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 6 Dec 92 


[Text] Since the end of November, this station's 
reporters have covered the development zones of Chang- 
sha, Yuecyang, Hangyang, and Zhuzhou in the province, 
and discovered a bustling scene in which various devel- 
opment zones were stepping up construction. 


Recently, Xiong Qingquan, provincial party secretary, 
and Chen Bangzhu, governor, spoke to this station's 
reporters on the results scored by our province's devel- 
opment zones and on their development prospects. 
Xiong Qingquan and Chen Bangzhu fully affirmed the 
achievements in the construction made by the develop- 
ment zones in the province. They said that the province 
has 238 development zones, which have improved the 
investment environment, imported a great amount of 
funds, and developed new economic growth points for 
the province. 
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The leaders of provincial party committees and govern- 
ment expounded the urgency of running development 
zones from the strategic heights of economic develop- 
ment in Hunan. 


Comrade Xiong Qingquan pointed out that the building 
of five zones and one corridor is a decision which has 
been made, taking into consideration the reality that 
Hunan 1s an interior province, and the purpose 1s to 
build a high-tech industrial corndor and an interior 
special economic zone, and this 1s one of our province's 
Strategic points and our hope. 


Comrade Chen Bangzhu said that high- and new-tech 
development zones represent comprehensive economic 
ability, and the crucial point is to refrain from doing 
low-level repetition. Many projects in the five zones and 
one corridor have a high starting point and good quality, 
and are suited to market needs. The recently concluded 
plenary session of the standing committee of the provin- 
cial party committee said that Hunan must learn from 
the coastal regions and become one of the top |0 strong 
provinces in the country. We have high hopes for the 
development zones. 


Responding to the opinion that there are too many 
development zones, Comrade Xiong Qingquan and 
Chen Bangzhu stressed that the development zones are 
mainly to play a guiding role, and that 1 is necessary to 
properly guide the enthusiasm among various levels for 
running development zones so as to enable the develop- 
ment zones to develop in a healthy direction. The 
development zones of county, township, and village 
levels must be built into small industrial zones which 
combine market, township and town enterprises, and 
building of market towns. Through the markets and 
economic development in the development zones, we 
must change the irrational product mix in our province, 
and enable our province's rural economy to scale new 
heights. 


Finally, Comrade Xiong Qingquan and Chen Bangzhu 
raised several demands on the construction of develop- 
ment zones. First, the development zones of various 
levels should grasp planning and use infrastructure to 
attract business and money, which will then be used to 
build infrastructure. Second, scientifically deliberate the 
projects in the development zones, blindly pursuing the 
number of projects will eventually lead to disadvantage. 
Third, various localities should adopt a practical attitude 
when understanding the development zones, and retrain 
from rushing or imposing uniformity. 


Southwest Region 
Tibet Discusses CPC Congress Guidelines 
OW 1812043092 Lhasa Tibet Television Network in 


Mandarin 1200 GM17 10 Dec 92 


[By station reporters Ren Qing and Mi Ma. trom the 
“Tibet News” program] 
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[Text] On 9 December, the autonomous regional party 
committee held a meeting to report on and exchange 
experiences in the study and propaganda of the |4th 
CPC National Congress guidelines. Principal responsible 
comrades from various departments, commissions, and 
bureaus directly under the regional party committee and 
government, as well as responsible comrades from the 
Lhasa party committee and the Nagqu prefectural party 
committee attended the report-back meeting. 


Filled with immense political zeal and sentiment, 
responsible comrades from a number of units reported to 
the meeting on their individual experiences in studying 
the congress guidelines in conjunction with reality, as 
well as what they had learned from their experiences. 
One after another, they indicated their commitment to 
arming all cadres with party membership across the 
region with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and to 
unifying the thinking of all cadres across the region with 
the congress guidelines in an effort to quicken the pace of 
reform, opening to the outside world, and economic 
construction in the region. 


Deputy Secretary Raidi as well as Standing Committee 
Members Zi Cheng and Chen Hanchang of the regional 
party committee attended the report-back meeting. party 
committee Deputy Secretary Danzim presided over the 
meeting 


At the meeting, principal responsible comrades from the 
Nagqu prefectural party committee, Lhasa customs; the 
regional public health department; the Tibet branch of 
the People’s Bank of China; the regional industry and 
electricity department, the commerce department, the 
Economic Planning Commission, the Education, Sci- 
ence, and Technology Commission; people's courts; and 
other units reported on their experience on what they 
had learned from earnestly organizing a serious study of 
the guidelines of the 14th CPC National Congress by 
cadres with party membership and vigorously promoting 
implementation of the guidelines in close conjunction 
with the reality of their respective units. 


Comrades Raid: and Danzim delivered speeches on 
ways to make an in-depth study of the congress guide- 
lines. Comrade Danzim said: In studying the congress 
guidelines, it 1s necessary to concentrate efforts on eman- 
cipating the mind, changing our way of thinking, inte- 
grating guidelines with reality, and doing solid work. At 
this juncture, we should mainly solve the three problems 
elaborated below to settle some issues that have long 
been on our minds: 


|. We should eliminate the mentality of depending on a 
free supply that has been in existence for a long time 
under the planned economy system. We should dissem- 
inate again and again the thinking of self-development 
and -reliance and an enterprising spirit among the vast 
masses of cadres and people to strengthen their sense of 
mission, crisis, and responsiblity, and to eventually 
eliminate the existing dependent mentality. Of course, 
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the system of free supply under a planned economy, 
which was shaped by history and which once played a 
role that should not be underrated in the past develop- 
ment of Tibet, reflects the great concern and support 
Tibet has received from the party Central Committee 
and fraternal provinces and municipalities; however, the 
situation has changed today. Sooner or later the spring 
tude of a socialist market economy will reach here. From 
now on, we should pull ourselves together, judge the 
hour, size up the situation, and overcome the dependent 
mentality that was shaped over a long time in an effort to 
face up to the challenges with a totally fresh mental 
attitude. 


2. We should thoroughly eliminate the conservative 
thinking and closed mentality created over a long period 
of time by Tibet's social base and closed environment. In 
the region, people's thinking has yet to be freed from the 
trammels of complacency, conservativeness, and con- 
teniment over the status quo; people's actions are still 
being hedged in by old conventions and trammels. This 
situation must be changed. Viewed from a development 
angle. a region that has remained closed and conserva- 
tive for a long time is bound to suffer from slow 
development, therefore. we should emancipate our 
minds and change our way of thinking to open up to the 
outside world as well as to our own people. 


3. We should free ourselves from the extorted, incorrect 
doctrinal theories of the past and eliminate the mentality 
of blindly seeking stability and avoiding confusions. We 
should be bold to do or try everything that is favorable to 
developing productive forces, to upgrading our com- 
posite national strength, and to improving the lives of 
the masses of the people, instead of being afraid of this 
and that or afraid to smash outmoded ideas. 


In his speech. Comrade Raidi fully affirmed the various 
units’ newly ended study. He said: The various units 
have paid attention to studying the guidelines of the 14th 
CPC National Congress and managed it as a major task. 
The propaganda and press departments’ organization 
work throughout the entire process of the study was 
effective and beneficial. Speaking of further study of the 
guidelines, Comrade Raidi said: If we are to make an 
in-depth study, the leaders must give their attention, 
continue to properly study and deepen their under- 
standing of the original text of the guidelines in accor- 
dance with the unified arrangements by the regional 
party committee, integrate the study with reality in their 
respective departments or units, as well as pay emphatic 
attention to emancipating their minds, changing their 
way of thinking, and exploring new ideas for reform and 
opening up to the outside world, to eventually bring 
about solid implementation of the congress guidelines. 


North Region 


Beijing Reforms Financial System 

OW 1512101392 Beyine XINHUA in English 

0929 GMT 15 Dec 92 

[Text] Being. December 15 (XINHUA}—Beiing gave 
permission for the establishment of 116 financial organs 
and offices in the first 11 months of this year. 
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According to Lu Xueyong, president of the Beiing 
branch of the People’s Bank of China, the structures and 
business scale of the newly established ventures are 
different from those of traditional financial organs. 


One of the characteristic of the reform is the city’s 
all-around opening of financial markets and the devel- 
opment of stock markets as the focus. So far, 17 securi- 
ties exchange organs in Beijing have become members of 
the stock exchanges in Shenzhen and Shanghai. Beijing 
residents can purchase stocks issued by the Shenzhen 
and Shanghai Stock Exchanges through those agencies. 


So far, Beijing has established more than 189 securities 
companies, business departments and related agencies. 
In the first 11 months of this year, 5.16 billion yuan- 
worth of bonds of various kinds have been issued in 
Beijing. The transacted volume of securities has reached 
8.5 billion yuan-worth, 4.67 times more than in the same 
period of last year. 


The perfecting of the financial market has allowed indus- 
trial and commercial enterprises to no longer depend on 
state loans. In the first 11 months of this year 102 
enterprises in Beijing issued 1.35 billion yuan-worth of 
bonds. 


The city has also speeded up the institution of share- 
holding systems in more enterprises. It has allowed the 
establishment of another four shareholding enterprises 
this year. The number of share-holding enterprises has 
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thus reached eight. They have issued 440 million 
internal shares with a face value of one million yuan 
each. 


Beijing has also established a capital and credit appraisal 
system to help with the experiment of expanding share- 
holding enterprises. 


During the same period, Beijing has conducted reform of 
the foreign currency swap centers by opening its doors 
more widely. The transacted volume of foreign curren- 
cies came to 680 million U.S. dollars-worth in the first 
11 months of this year. 


The establishment of the Huaxia bank attached to the 
Beijing Capital Iron and Steel Company witnessed a 
breakthrough in the nation’s financial reform. In the 
past, no enterprises were permitted to set up their own 
banks. 


Beijing will build up a new financial system with state- 
run commercial banks as ifs mainstay and various kinds 
of financial organs. The Beijing branches of the original 
Industrial and Commercial Bank of China, People’s 
Construction Bank of China and other special banks will 
become commercial banks. 


The city is also to establish a “Being Fund-Circulation 
Center” to conduct interbank loan business between 
various kinds of banks. 
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Vietnam Envoy Seeking Representative Office Site 
OW'1512091092 Taipei CNA in English 0749 GMT 
1S Dec 92 


[Text] Taipei, Dec. 15 (CNA)}-Dao Duc Chinh, the first 
Vietnam envoy to the Republic of China [ROC], has 
come to Taipei recently with a purpose to look for a site 
for Vietnam's first representative office here, according 
to well-informed sources. 


It is understood that the two sides have initiated all 
necessary steps to set up representative offices in each 
other's country since an agreement was reached between 
the two sides. Currently ROC representatives are in Ho 
Chi Minh City and Hanoi setting up the nation’s repre- 
sentative offices there. 


Dao Duc Chinh, deputy-director of Chinese affairs in 
Vietnam's Foreign Ministry, was named recently the 
first envoy to the Republic of China. Although he had 
demanded the ROC not announce his trip this time, his 
whereabouts were made known. 


Dao is scheduled to return to Vietnam on Dec. 16. He 
will return to Taipei to assume his post after everything 
related to the establishment of the representative office 
here is settled. 


Monetary Exchanges With Mainland To Start 


OW'1512091192 Taipei CNA in English 0752 GMT 
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[Text] Taipei, Dec. 15 (CNA}—The government will 
gradually open the door to monetary exchanges between 
Taiwan and the mainland in accordance with the prin- 
ciples set by the guidelines for China's unification, Kao 
Koong-lian, deputy chairman of the Mainland Affairs 
Council, said Monday [14 December]. 


Speaking at a Taipei seminar on monetary development 
between the two sides on the Taiwan Straits, Kao said 
the government has to adopt a prudent stance on the 
issue as it involves many complicated problems. He said 
that monetary exchanges are sure to take place as a result 
of the increasing indirect trade across the straits and that 
there is no need for the government to control it. 


As to capital movement between the two sides, Kao cited 
a council study showing that movement has been in 
favor of the mainland in the past eight years with Taiwan 
suffering a deficit of about US$6 billion. But several 
scholars attending the seminar put the deficit for Taiwan 
somewhere between US$10.5 billion and US$20.4 bil- 
lion. 


Quota Set for Mainland ‘Political Refugees’ 


OW 1512094492 Taipei CNA in English 0816 GMT 
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[Text] Taipei, Dec. 15 (CNA}—Mainland Chinese citi- 
zens will be allowed to stay or reside in Taiwan for 
political reasons starting next year, a ranking official said 
Monday [14 December]. 
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Ma Ying-jeou, vice chairman of the Mainland Affairs 
Council [MAC], announced that the MAC has formu- 
lated regulations governing the immigration of mainland 
“political refugees.” 


The immigration quota for such mainlanders is set at 12 
for 1993, Ma noted. The number will be raised steadily 
depending on objective situation, he added. 


Under the regulations, mainland people who have made 
special contributions to Taiwan's security, international! 
image and social stability will be allowed to permanently 
reside in Taiwan. Immigration permits will also be 
granted to those mainianders having provided valuable 
information to help ROC authorities better understand 
the current mainland situation. Exiled mainland dissi- 
dents who have made outstanding achievements in 
leading pro-democracy movements on the mainland and 
who would suffer persecution if they returned will also 
be allowed to reside here. 


Meanwhile, Ma said, both the MAC and the Govern- 
ment Information Office are considering further easing 
restrictions On visits here by mainland journalists. Ma 
pointed out, however, the biggest obstacle to cross-strait 
news exchanges is Peking’s reluctance to allow its media 
professionals to visit here for news coverage. 


Ma said the government in June 1991 cancelled many 
unnecessary restrictions and technical details to facili- 
tate entry of mainland journalists. So far only about 24 
mainland newsmen have applied for news coverage tours 
here, he reported. 


Free Trade Zones Development Studied 
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[Text] Taipei, Dec. 15 (CNA}—The government is 
studying ways to develop the Changpin Industrial Park 
near Changhua, the Kuanin and Tanhai Industrial Parks 
in suburban Taipei, and Taichung Harbor into free trade 
zones, an economics official said Monday [14 
December]. 


Yang Shih-chien, deputy economics minister, said his 
ministry is vigorously pushing for a plan to develop the 
Republic of China [ROC] into an Asian and Pacific 
transshipment and financial center. Yang said to achieve 
the goal, the ministry would add the above four places to 
its plans for expanding the present three processing 
zones. 


There are more than 200 manufacturers in the three 
processing zones, which is near the saturation point. As 
the room for development is limited, it 1s necessary to 
develop other places, Yang added. 


The Kaohsiung and Nantzu Processing Zones in Kaohsi- 
ung, along with the Tantzu Processing Zone in Taichung 
were set up in the 1950s. The main purpose was to 
attract foreign investments, to promote trade, to boost 
job opportunites, and to introduce new technology. 
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In the 1970s, profits made by the processing zones 
accounted for one half of the nation’s trade surplus, but 
with Taiwan's economic structure changing, the role of 
processing zones 1s diminishing. 


Mainland China, the Philippines, and Indondesia have 
emulated the ROC in setting up similar processing zones 
to attract foreign investments, and, in the face of this 
competition, the growth of ROC processing zones has 
slowed down. 


Yang said that the ministry would revise regulations to 
ensure an easier movement of goods and capital in the 
processing zones. The ministry would make a proposal 
on the transformation of processing zones and industrial 
parks to free trade zones in three months, he added. 


Foreign Firms’ Role Declines in Electronics 


OW 1512094992 Taipei CNA in English 0808 GMT 
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[Text] Taipei, Dec. 15 (CNA)}—The role of foreign- 
invested electronics companies in the local industry 1s on 
the decline, the Council for Economic Planning and 
Development [CEPD] said Monday [14 December]. The 
development of the trend was largely attributable to the 
rising wages and acute labor shortage here, the council 
explained. 


CEPD tallies indicated that in 1968, foreign investors 
accounted for as much as 80 percent of the paid-in 
capiial of Taiwan's electronics companies, but the ratio 
fell to 20 percent in the 1990s. Yet the council gave high 
marks to the foreign-invested firms, saying they had 
made a significant contribution in bringing in sophisti- 
cated industrial know-how in addition to creating job 
opportunities for local residents. 


“For instance, the manufacturing of printed integrated 
circuits [IC] and diodes and IC packaging were all first 
introduced into Taiwan by foreign companies,” a 
council official said. 


Upgraded Products To Maintain Competitive 
Edge 

OW 1512094592 Taipet CNA in English 0811 GMT 
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[Text] Taipei, Dec. 15 (CNA)}—The government will try 
harder to maintain its edge in high technologies in the 
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face of suff competition from Mainland China, an eco- 
nomics official said Monday [14 December]. 


P.K. Chiang, vice economics minister, said that the 
government will also try to establish its own brand 
products to sell more valued-added products. Chiang 
was responding to a report that Mainland China's for- 
eign trade would reach US$150 billion this year, sur- 
passing Taiwan for the first time. 


The report said Peking’s foreign trade totaled US$140.9 
billion in the first 11 months of the year. Although the 
figure is US$300 million less than that of Taiwan, its 
growth rate of imports and exports has been larger than 
Taiwan's, and Mainland China is expected to rank | 2th 
or | 3th in foreign trade this year. 


Chiang noted that the best strategy to cope with the 
Situation is tO Maintain an edge in technology, including 
a better quality and distribution networks. 


Government Moves To Phase Out Category CFC's 
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[Text] Taipei, Dec. 1S (CNA)}—The government is 
making extra efforts to curb the consumption of chlorof- 
luorocarbons, a family of industrial compounds known 
as CFCs, gradually phasing them out on a yearly basis, an 
official of the Executive Yuan said Monday [14 
December]. 


The Executive Yuan will see to it that the annual 
consumption of the ozone-depleting first-category CFCs 
will be below 6,000 metric tons in 1993, a spokesman of 
the World Environmental Changes Group under the 
yuan said. 


The use of first-category CFCs in Taiwan totaled 10,159 
metric tons in 1986, the spokesman said, adding that the 
amount will be substantively slashed by 40 percent this 
year to about 6,000 metric tons. By 1994, the use of 
first-category CFCs will be cut to 25 percent of the 1986 
level, to 15 percent by 1995 and eventually banned in 
199, [as received] he said. 


Scientists believe that CFCs are the main factor contrib- 
uting to the spreading “ozone hole.” First-category CFCs 
are used mainly used as coolant in air conditioners and 
refrigerators and as a cleaning agent for electronic com- 
ponents. 


FBIS-CHI-92-241 
15 December 1992 


Hong Kong 


Commentary Questions ‘Sincerity’ on Pensions 
HK1512033992 Hone Kong ZHONGGUO TONGXUN 
SHE in Chinese 1041 GMT 11 Dec 92 


[By reporter Y: Li (0181 0448)} 


[Text] Hong Kong |! Dec (ZHONGGUO TONGXUN 
SHE}—Several Hong Kong civil service organizations 
have proposed setting up a pension insurance fund; 
however, the British Hong Kong Government seems to 
lack sincerity in settling this issue. Should it drag on 
without a solution, the issue will inevitably affect civil 
service morale during the transitional period and will 
damage Hong Kong's social stability. 


At present, there are 180,000 civil servants in Hong 
Kong. It ts estimated that expenditure on civil service 
pensions will be approximately HK$7 billion [Hong 
Kong dollars] by 1997. Because that is not a small sum, 
civil service Organizations hope that the British Hong 
Kong Government will set up a pension tund as early as 
possible to maintain their confidence. 


Skepticism exists in the civil service rank and file, and 
the Chinese side shares the belief that the issue should be 
settled as soon as possible, while holding that the plan to 
scl up a pension reserve fund is feasible, however, the 
Chinese side worries that the British Hong Kong author- 
ities will adopt a negative and perfunctory attitude while 
postponing the issue without a solution. 


Obviously, the British Hong Kong Government's atti- 
tude 1s not urgent enough, and they announced not long 
ago that they would take a proposal on setting up a 
pension fund into consideration, however, they prom- 
ised that a decision would be made in 1994, with nothing 
concrete. The fact that the British Hong Kong Govern- 
ment will postpone the issue until 1994 is simply wasting 
tume on one hand, and, on the other, will make the issue 
even more difficult while giving civil servants the 
impression that the British Hong Kong Government has 
not faced the matter squarely and lacks the sincerity to 
earnestly settle the issue. 


The British Hong Kong Government should not under- 
estimate the effects of this on civil service morale, 
because this has a bearing on confidence. If a poor job is 
made of it, morale will be dampened, and this could 
possibly affect the stability of the civil service rank and 
file and could even reduce the British Hong Kong 
Government's ability to rule during the latter transi- 
tional period. The consequences could be grave. The 
British Government had better settle the issue as soon as 
possible 


A civil service organization has proposed that the sum of 
the pension fund should at least be sufficient to cover 
expenditure on pensions for two years or longer. It 1s 
estimated that expenditure on pensions in 1997 will be 
approximately HK$7 bilhon, therefore, the fund's sum 
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should not be less than HK$15 billion. Because the fund 
involves huge sum of administrative expenditure, there 
is a need to gradually pool money into it every year 
Starting from today, and, by 1997, the sum of HK$15 
billion will have been accumulated. 


Al present, the dispute between the Chinese and British 
governments sparked by Chris Patten’s constitutional 
reform package has aroused unease and fear among civil 
servants who are the backbone of the entire British 
Government, while this is affecting the whole civil 
service mechanism and governmental efficiency. Should 
the British Hong Kong Government lack sincerity in 
settling the issue of civil service pensions, this will 
further dampen public servants’ morale while resulting 
in unsound effects on Hong Kong's social stability. 


Singapore's Lee Kuan Yew Plays Down Reforms 


HK1512024592 Hong Kong SOUTH CHINA 
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[Article by Eric Anderson] 


[Text] Singapore’s Senior Minister Mr Lee Kuan Yew 
last night played down democratic reforms proposed for 
Hong Kong, saying the territory's future hinged more on 
the selection of top civil servants who could smooth the 
transition to Chinese rule. 


One of the region's most senior politicians who has 
developed close links with leaders in Beiying, Mr Lee 
warned further democratic development might not be 
practical because of opposition from China. 


And he recommended Hong Kong develop English lan- 
guage education and encourage expatriate businessmen 
to be based in the territory so 1t would maintain its 
economic links to the rest of the world. 


But a smooth transition might depend on who was 
appointed to lead the administration over the next few 
years. 


“I believe finding the right men for these jobs is more 
critical than whether Hong Kong has 20 or 40 or more 
members who are directly elected to the Legislative 
Council,” Mr Lee said. 


He said the Governor must appoint the top officials in 
consultation with his Chinese counterparts. 


And he said the leaders of the administration should 
“have a deep, almost instinctive, understanding of the 
communist Mandarin mind” if the concept of “one 
country, two systems” was to work smoothly. 


“For a successful transition, such men must be put in 
charge of the administration well before 1997,” he 
added. 


“They must have a grasp of the practice of the system of 
government in Hong Kong and also be able to explain 
and persuade the PRC (People’s Republic of China) 
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mandarins that the Hong Kong system must necessarily 
be different from the mainland’s because this is what 
international business has been accustomed to and 
expects of Hong Kong.” 


Mr Lee warned the territory's proximity to China might 
mean it would have to relinquish hopes of achieving 
further democratic development. 


“You ask me: “Is Hong Kong ready for democracy?” My 
answer is yes, but yes if you can divorce yourself from 
China, tow it 2,000 miles away. If you cant then I say 
look at the realities close to 1.” 


He added: “Yes, Hong Kong deserves democracy but, 
alas in the world as it is, we do not often get what we 
deserve.” 


In presenting the Li Ka Shing Distinguished Lecture at 
Hong Kong University last night Mr Lee extensively 
quoted critiques of Mr Patten’s reform proposals offered 
by former Hong Kong governors Lord MacLehose and 
Lord Wilson and Britain's former foreign policy adviser 
Sir Percy Cradock. 


He said they had gone public to send a “desperate” 
message that Britain's leadership had misjudged Hong 
Kong's situation by pressing for further political changes 
against China’s wishes. 


Mr Lee also claimed it would be a “mistake” to lessen 
the emphasis on English in education after 1997, arguing 
that such a move would damage the business climate. 


Noting that all of Singapore's schools have been teaching 
English as a first or second language for more than 30 
years, Mr Lee said his nation nevertheless was only 
“gradually” developing an “indigenous English-speaking 
environment”. 


He advised Hong Kong to enlarge its expatriate business 
community by providing an easy and congenial atmo- 
sphere plus the comforts of life in a well-run city. 


And he advised Hong Kong that its established legal 
sysiem was a vital economic asset. 


He warned that Hong Kong's transition would not be 
easy and that “it will be dangerous to assume that 
morale, discipline and standards can be maintained if 
there is no climate of confidence”. 


While Singapore enjoyed what he called a “leisurely” 
17-year transition between its first Legislative Council 
elections in 1948 to independence in 1965, Hong Kong's 
transition will be “swift” 


Mr Lee returns to Singapore tomorrow. 
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Shanghai Mayor Describes Development 
Prospects 


HK1512082592 Hone Kone TA KUNG PAO in Chinese 
7 Dec 92 p 2 


(“Special article” by staff reporter Chang Shao-wei (1728 
1421 1218): “Mayor Huang Ju Speaks Glowingly of 
Shanghai's Takeoff] 


[Text] Some 50-60 years ago, Shanghai was as glamorous 
and enchanting as a dream to foreigners. Since the 
beginning of 1992, Shanghai's clock has been seemingly 
developing much faster than those of many other places. 
Here, a job that normally takes several years to complete 
can be completed in less than a year. A 20-km main 
highway can be opened to traffic in only 10 months. 


Shanghai's Change Has Not Been Sudden 


Shanghai Mayor Huang Ju, who knows everything about 
this, said that Shanghai's change has not been sudden 
and is the epitome of China's reform and opening up 
over the past decade or more. At Hong Kong's Island 
Shangri-la Hotel, where he 1s staying. the mayor, who 
governs China's biggest city, slowly and carefully 
explained the reasons to this reporter. 


Huang Ju said that Shangha: has invested large amounts 
of funds in infrastructure or industrial transformation 
since reform and opening up began. It invested 40 billion 
yuan during the Sixth Five-Year Plan and 102 billion 
during the Seventh Five-Year Plan. Since the beginning 
of the Eighth Five-Year Plan, investment has been 30 
billion yuan each year. These investments have enabled 
Shanghai to improve its infrastructure and economic 
capacity considerably and have created fine material 
conditions for the speedy growth of the municipality's 
economy. Deng Xiaoping’s remarks during his southern 
tour carly this year have initiated the takeoff of Shang- 
hai’s economy from the aspect of quantity to that of 
quality. 


Deng Xiaoping Stays in Shanghai for 21 Days 


Huang Ju said that Deng Xiaoping had inspected Guang- 
dong for nine days and stayed in Shanghai for 21 days 
earlier this year. In Shanghai, he repeated and supple- 
mented what he had said in Guangdong. The old man 
has cleariy shown the direction for China's development 
during the 1990's. Precisely under these circumstances, 
the central authorities are making clearer and clearer 
demands on Shanghai. They are not only demanding 
that Shanghai become the focal point of China's reform 
and opening up during the 1990's, but are also urging 
Shanghai to become the “locomotive” for the economic 
development of areas along the Chang Jiang and conse- 
quently to make it the international economic, financial, 
and trade center of the Asia-Pacific region. The 14th 
CPC National Congress gave specifications for the direc- 
tion of Shanghai's development 
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The central authorities have not only formulated policies 
for Shanghai's development but have also transferred 
power in specific practice. Huang Ju said that, in the 
past, Shanghai needed approval from the central author- 
ities for funds, raw materials, product prices, and others. 
The municipality can now, to a certain extent, decide for 
itself. Moreover, it has made a series of bold attempts in 
many respects, such as gearing enterprises to the needs of 
the market, such as changing the system of life-long 
employment to a policy of contract workers, and estab- 
lishing and improving various markets, thus greatly 
changing Shanghai's government administration system 
and enterprise operational mechanisms. Shanghai peo- 
ple’s ways of thinking have changed and so have their 
mental attitudes. 


The new changes can be seen from the municipality's 
appearance. The Bund [Shanghai's riverfront esplanade], 
which has not changed very much in years, has become a 
new tourist spot where row upon row of high-rise build- 
ings stand. Power and gas supplies, digital telephone 
services, and a series of basic conditions related to 
investment and business are improving daily. Of the 
municipality's 1,000-odd foreign-invested enterprises, 
80 percent are beginning to make profits. The compara- 
tively higher rate of success has attracted more foreign 
businesses to invest in Shanghai. The number of foreign- 
invested enterprises approved since the beginning of the 
year has exceeded the sum total of the past 12 years. 


Three Objectives of the Delegation’s Hong Kong Visit 


Speaking on the objectives of his delegation’s Hong 
Kong visit, Huang Ju said: First, we will let Hong Kong 
people from all sectors know about Shanghai's new 
changes and will introduce the prospects for Pudong’s 
development so as to make more people think about 
Shanghai and invest there. Second, we will have exten- 
sive contacts with people from industrial and commer- 
cial circles, visit old friends and make new ones, and help 
to bring about more business opportunities. Third, we 
will observe Hong Kong's housing situation and draw 
some successful lessons for Shanghai's housing reform 
and for resolving residents’s housing difficulties. So far, 
Huang Ju and his party have visited various types of 
residential areas in Hong Kong, including temporary 
residential areas, public housing estates, government 
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estates, condominiums constructed with private partici- 
pation, and Parkville Villa, to learn about different 
methods of construction and management techniques. 


Huang Ju stressed that Shanghai's geographical location 
makes it shoulder entrepot duties for the various prov- 
inces and cities along the Chang Jiang. Since the GNP of 
those places along the Chang Jiang account for 45 
percent of China's total, Shanghai's sea and air transpor- 
tation volume directly influences its vitality. As for 
aviation, he hoped that the central authorities would 
transfer more power by handing the airport to Shang- 
hai’s own management so that planes from all countries 
could land there and its economic efficiency can be 
brought into full play. As for sea transportation, 
Shanghai has already initiated huge construction 
projects, and an agreement on setting up a joint venture 
signed in Hong Kong on this trip between Shanghai's 
Port Affairs Authority and Hutchison Whampoa is the 
first step for this project. The joint venture will be 
responsible for the construction of all the container 
terminals along the Huangpu Jiang. A total of 12 con- 
tainer terminals will be built, which comprises a project 
on the redevelopment of five bulk cargo wharves into 
container terminals and the construction of another 
seven new terminals. This is only the first large project 
with a total .avestment of 6 billion yuan. Since Shanghai 
is a large industrial base and the largest sea outlet for 
provinces and cities along the Chang Jiang. it has exceed- 
ingly great potential for the development of container 
transportation. A feasibility study is now being con- 
ducted in the vicinity of Hangzhou Bay’s Jinshan Petro- 
chemical Factory to see whether it is possible to con- 
struct there another large, |3-meter deep container 
terminal where 50,000-ton cargo ships can berth. If 
completed, this project will have strategic significance 
and a huge role in promoting Shanghai's future develop- 
ment for the next 40 to 50 years. 


Fully confident of Shanghai's prospects, Huang Ju main- 
tained that Shanghai is accumulating strength and is 
achieving economic takeoff from its present fairly high 
base. While the Zhujiang Delta is developing rapidly, the 
economic takeoff of the Chang Jiang Delta with 
Shanghai as the engine will, as the central authorities 
expect, enable China to take a greater step forward at the 
end of this century. 


